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MINE BILLS PENDING There was no marked activity in mining legislation in 

| _ Congress in the past week, other matters preventing their 
consideration. This applies more particularly to the war minerals relief bill 
now on the 4ouse calendar for report from the Mines and Mining Committee and sub- 
ject to consideration at any time. ‘Shoudd a recess be taken by Congress over the 
month of September, its consideration will be further delayed, No action has yet 
been taken by the Senate Mines and Mining Committee on the bill passed by the 
House, changing the assessment period on mining claims from the calendar to the 
fiscal year, but action thereon will probably be had at an early date. 


TAX AND TARIFF REYISION Every effort is being concentrated by Congress on tax 

; and tariff revision. 4earings are still in progress 
before the Senate Finance Committee on the tariff bill and promise to extend over 
several additional weeks unless the various schedules are divided among subcom- 
mittees. The committee has adopted a rule to limit each witness to 15 minutes 
with the privilege of filing a brief which may result in curtailing the hearings. 
Recent hearings have been largely confined to dye stuffs and American valuation. 
The House passed a resolution extending dye contfol until November 27, 

In regulations under the emergency tariff and dye and chemical control act - 
the Treasury Department divides chemicals and drugs into two classes, those 
which are synthetic organic chemicals requiring special permit to release from 
customs custody and those which are not considered synthetic and which @o not 
require a special permit for such release. In the latter class are included all 
metallic or inorganic radicle salts of citric, callic, tannic, tartaric and 
prussic acids, and sulphocyanides. ofmetals or inorganic radicles. The Depart- 
ment defines synthetic organic chemicals and drugs as articles which contain 
carbon in chemical combination with other elements excepting bicarbonates of 
métal or inorganic radicles, 


BARYTES DUTY AMENDMENT Senator Spencer, Mo,, introdiced an amendment to’ the 

tariff bill, fixing barytes duties as follows; barytes 
ore, crude or unmanufactured, one-half of 1 cent per pound; ground or otherwise 
manufactured, three-fourths of 1 cent per pound; precipitated barium sulphate 
or blanc fixe, 1 cent per pound. The bill as passed the House fixed the crude 
ore duty at $4 per ton and the ground ore at $7.50 per ton. 

The Southern Tariff Congress will meet at Greensboro, N. C., the coming week 
to consider tariff revision. Senators Gooding, Idaho, and Young, N. D., intro~ 
duced bills to extend the Emergency Tafiff Act from November 27, 1921, when it 
would expire by limitation to January 27, 1922. 


TAX BILL BEFORE HOUSE The revised tax bill will probably be reported to and 

passed by the douse during the coming week. It is ex~- 
pected to cut 550 million dollars from the present taxes, of which about 278 
million will be taken from the poor and 277 million from the rich. 

The committee rejected the proposed tax on automobiles and bank checks, but 
increased the normal income tax on corporations to 15%, Senator Smoot, Utah, 
introduced a resolution proposing an amendment to the constitution to authorize 
the Government to tax securities issued by States or any political sub-division, 


NON-METALLIC Rep. Rhodes, Mo., chairman of the douse Committee on Mines 

INVESTIGATIONS and Mining, introduced a bill for investigation by the 
Bureau of Mines of non-metallic minerals and chemical pro- 

ducts from mineral sources. It authorizes the Bureau to conduct inquiries and 
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scientific and technical investigations concerning the mining, treatment and 
utilization of non-metallic minerals, such as sulphur, phosphate rock, feldspar} 
potash, mica, graphite, talc, barytes, limestone, etc., with the main object of 
elimination of waste both in production and utilization. It also authorizes the 
Bureau to conduct investigations for the purpose of aiding in the efficient pro- 
duction of the non-metallic and other mineral raw materials for the chemical in- 
dustry and to investigate and obtain fundamental data needed for the efficient 
production of ¢hemical products from mineral sources. 


LAND GRANTS TG STATES The Senate passed a bill authorizing consolidation on 

60 days notice of the offices of register and receiver 
of the land offices into one office, that of register, when the fees and com- 
missions fall below $4,000. 

Sen, King, Utah, sought to have passed an amendment granting to the States 
government public lands therein, which have not been acquired or reserved for 
public or special uses of the government and which have not been reserved from 
entry as authorized by law, Senator King, said the control of mining and other 
public lands by the States would be far more economical and of greater benefit 
to the States and people generally. Senator Smoot, Utah, agreeing with Sen. King, 

said a majority of the Senate would probably vote to turn over the lands to the 
‘States but he did not think the douse would do it, and suggested that the matter 
be more thoroughly considered at another time. Senator Bursum, N. M., also 
favored eranting lands to the States. Senator Kingwithdrew the proposal, but 
said he would urge it as a separate measure later. . 


COINAGE BILL Rep. Colton, Utah, introduced by request a bill providing for 

coinage of additional American moneys The bill provides for 
coinage as follows! silver dollar one ounce of 900 fine silver; half-dollar of 
one-half ounce 800 silver fine; twenty cent franc one-fifth ounce 800 silver 
fine; dime éne-tenth ounce 800 silver fine; five cent piece one-tenth ounce 
alloy of copper and nickel, three-quarters copper and one-quarter nickel; two 
cent piece one-tenth ounce of alloy of 95 per cent copper and 5 percent tin and 
zine; one cent piece one-twentieth ounce of alloy of 95 per cent copper and 5 
per cent tin and zinc in proportions to be determined by the Director. ‘de also 
introduced by request bills to establish the decimal system of weights and meas~ 
ures and requiring railroads after January 1 next to establish rates on the basis 
of 2,000 pounds to the ton for a distance of one mile, 


ALASKAN RAIL AND Senator New, Indiana, introduced a bill, transferring to 
SdIP LEASES the Secretary of the Interior jurisdiction over Alaskan 

affairs now held by other departments, including forests, 
water-power, and road improvement. It authorizes the Shipping Board. to trans- 
fer ships to the Interior Department for transportation of persons and property 
and to make the rail and water line contimuous route ‘between the U, S. and 
Alaska. The bi11 authorizes the Interior Department to lease to private indiv- 
iduals or corporations ships or railroads owned by the government, and for Leo. Gog 
control over rail and water transportation between the U. S., and Alaska, 


ASSAY OFFICERS The President has nominated the following assay officers: 
Charles L, Longley of Twin Falls as assayer at Boise, Idaho; 

William L, dill, assayer at Felena, Montana; Thos. G, datheway, as assayer at 

Seattle, Washington. Mrs, Mabel P. LeRey of Michigan has been appointed Recorder 

of the General Land Office, the first woman to hold this position succeeding . 

L, Q, C, Lamar. 
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MINE POWER DEVELOPMENT Under a preliminary permit issued by the Federal Power 

Commission to the Utah Power and Light Company, power 
for mining and manufacturing will be furnished a population of 300,000 from the 
Grace Plant on the Bear River In Idaho to Salt Lake City, 

The Commission has issued a license to Thos. F. Mitchell ofdOurayy Colo., 
for a transmission line, two miles long, across public lands and lands in the 
Uncompahgre National Forest, southwestern Colorado. Power will be purchased from 
the western Colorado Power Company and transmitted for use in mining development 
in the vicinity of Ouray. 


GOLD TESTING IMPROVED The Bureau of Standards has completed extensive experi- 
ments on spectroscopic testing of gold. While it is 

not expected that the new method will provide an immediate substitute for the 

assay furnace, government experts claim real practicality for it as a check method 

and a means of determining presence of even smaller amounts of impurities than can 

now be detected by the most improved methods. Photographs of the light given off 

by an electric current playing between pieces of the precious metal will tell 

whether minute quantities of copper, silver, iron, lead or other elements are 

present, even though only one part of the impurities occur in a million parts 

of gold. Duplicate sets of the samples made as a result of the experiments are 

99.999 per cent pure, while the "1000 fine" gold furnished the Bureau by the 

San Francisco mint was found to be only 99,997 per cent pure. It is claimed that 

the new method is faster and less expensive than the assay system, as well as 

more accurate and reliable, 

Two pieces are clamped close together and a spark is allowed to play across 
with a potential difference of several thousand volts. A diffraction grating, 
which is a piece of metal on which 7,500 lines per linear inch have been ruled, 
is used to break up the light that the spark creates. A permanent record of. the 
light is made on an ordinary photographic plate that can be compared with photo- 
eraphs of the standard samples. Each kind of metal and other element gives off 
its own set of light rays that: is unlike any other in the universe. Gold has its 
peculiar set of lines and all the other metals that occur as impurities in gold 
can be identified by their unchangeable lines, The new method of analyzing gold 
uses these spectral lines and, instead of weighing up the button, the assayer will 
examine a series of lines on a negative, and note the prominence of each. 


GOLD DISCUSSION IN SENATE Senator ditahcock, Nebraska, urged his Bank of 
Nations Bill as a means of increasing the export 
trade in behalf of mine products. de said this country produced more mine produégts 
than any other nation and could mine a great deal more copper, iron, gold, and 
silver products than our people could consume. Unless we sold our surplus pro- 
ducts our copper mines would remain closed. Other countries need American copper 
and his Bank of Nations would aid in this export trade. The Senator said this 
country had one-half of all the gold in the world and was only partially using it. 
de advocated the use of this gold as a basis for an international currency. de 
favored an international dollar which would finance international operations. 
Senator Edge, N. J., did not understand how an international dollar of equal value 
could be established because the rate of exchange would always be influence by 
the balance of trade. Senor ditchcock said the American dollar was practically 
the only money on a gold basis, But if we go on accumulating the gold of the world 
and keeping it idle he would not be surprised if some other nation would under-~ 
take to demonetize gold and leave us sitting on top of our gold heap. Gold should 
be used by authorizing the Bank of Nations against a special gold reserve to issue 
international currency which would be just as good as the American dollar and 
accepted everywhere in internatior#léommerce. The issuance of this currency 
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by an international bank against the sold reserve would afford a medium of ex- 
change which would largely take the place of gold in international settlements. 
Governor Harding of the Federal Reserve Board in testimony before the Coh- 
gressional Commission investigating conditions in agricuiture and industries, 
Said that in 1920 it looked as though the gold reserve would fall below the 
legal requirements and it was necessary not to alarm the country as to the value 
of our currency. 4e said the Hoard was opnosed to placing the country an a paper 
basis. de said gold reserves should be allowed to drop in emergencies but kept 
up in normal periods and increased, . 


COPPER DECREASE Senator Fernald, Maine, in discussing the Farm Loan Bill, re- 
ferred to the fact that in the copper industry there has been 
a decrease in establishments in the last five years, 


MANUFACTURES BUREAU Senator Sheppard, Tex., introduced a resolution directing 
the committee on mamifactures to investigate the prac- 
ticability of establishing a Bureau of Manufactures to study manufacturing in all 
its forms. The Senator points out that the further development of manufacturing 
processes is necessary to increase the nation's efficiency, welfare, and prosperity. 
de notes that there are departments devoted to agricultuve, commerce and labor, 
but none to manufacturing. de says there is a wide field for making useful art- 
icles by hand and without machinery, which should have special study. Adaptation 
of modern machinery in small factories in rural district, villages, towns and 
in the home, is advocated as an economic proposition by the Senator. He says the 
farm is a factory and its higher products and possibilities will be unrealized 
until its processes are carried to the finished state within its own limits or 
near thereto. The Senator said one of the principal needs of the country is 
the conversion of raw materials into finished products within its own boundaries, 
alleging it to be a national shame that we ship enormous quantities of our raw 
materials abroad to be made by foreign countries into finished products and re- 
sold by them to us at great profit. ‘de says the conversion of raw materials into 
finished products should be effected as near the place of production as possible, 
consistent with access to market for the finished product, 


CREDIT CORPORATION Rep. Buchanan, Tex., introduced a bill creating a commission 

“ on foreign credits composed of the secretaries of State, 
Treasury, Agriculture and Commerce, which shall certify to the Federal Reserve 
Board applications of domestic corporations, associations, firms or persons pro- 
posing to sell the products of any essential industry in this country to any 
foreign government, corporation, etc., or desiring to purchase the products of 
any essential industry in this country on credit. 


COLORADO RIVER DEVELOPMENT The Senate has passed a bill already passed by the 
douse for a commission of representatives of the 


Government and the States of Arizona, California, Colorado, Nevada, New Mexico, 
Utah, and Wyoming to determine division among the states of the waters of the 
Colorado River, ; 


TRADE ASSOCIATION STATUS The government will soon draw a definite line at 

. the point where trade associations’ activities will 
be “within the law" and beyond which. their operations will be held as illegal. 
Secretary of Commerce doover and Attorney General Daugherty are conferring on the 
matter to seek a definite ruling from the Department of Justice, hoping to re- 
lieve the trade associations from fear of government attack in order that they 
may eo-operate to stimulate the nation's industries through compilation and dis- 


tribution of data vital to their success, 
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TAX REVISION The House today passed the revised tax bill and during a congress- 
ional recess from August 24 to September 21 the Senate Finance Com 
mittee will determine whether the bill shall be emacted prior to the tariff bill, 
The new bill repeals the excess profits tax, reduces surtax rates to a maximum 
of 32%, increases the corporation income tax to 12+ per cent; repeals the trans- 
portation tax on freight, passenger and express traffic effective January 1 next 
and increases the exemption for heads of families having incomes not exceeding 
$5,000 from $2,000 to 2,500, and for dependents from $200 to $400 each, effective 
January 1, 1921, It also repeals taxes on life insurance and repeals or reduces 
certain One se teres: Manufacturers! taxes are imposed on carbonic acid gas. 
Impor tant von tate proposed*to the provisions of the law relating to net 
losses, loss and gain, exchanges of property, deductions, contributions and gifts, 
exemot income, foreign traders and foreign trade corporations, life insurance 
companies, personal service corporations, and estate tax. A 3-year limitation 
is placed on the assessment of taxes under the 1918 Act and a 5-year limitation 
on taxes of prior years, Right of appeal is given if exercised within 30 days 
after notice of an additional assessment. Right of agreement on tax liability 
is authorized and such agreement between the tax payer and the revenue commissioner 
would be final, Provision is made for a board to simplify procddure and forms, 
It ts estimated the measure will reduce the tax burden by $790,330,000 per annum, 
but the full cut will not be realized until 1923. 


TARIFF HEARINGS Hearings are in progress before the Senate Finance Committee on 
the tariff bill. The Senate Finance Committee has reported 

a bill, extending the Emergency Tariff law and dye stuff control to Zanuary 1, 

the former expiring November 27 and the latter August 27, it being anticipated that 

the permanent tariff bill will not be enacted before the first of the year. 

Among witnesses on the tariff bill were. 

J. A. Anderson of Imnis Speiden & Co,, recommending free magnesite, charging 
that three concerns in this country monopolize the industry; Rep. Rhodes, Mo., 
recommending a duty of one~half cent a pound on barium and three-quarters cents 
on barytes; Maxilian Toch recommending 2 cents per pound on barium carbonate 
and 2: cents per pound on barium chloride; S. S. Tuthill, N. Y., American 
Zine Institute; R.T. Strickland, D. C. Magnesite Mining & Manufacturing Co.; 


‘Pe Be Mossman, Pittsburgh, American Refractories Co., magnesite; G. C. Riddell, 


N. Y,, antimony; C. E. Storrs, Oswego, N. Y,; M. McCarthy, Boston, J. E. Burleson, 
N. Carolina and C. W. Jefferson, tfica and mica golittings; C. H. Livingstone, 
D..C., fluorspar; J.» ™. Glenn, Asheville, N. C., feldspar; A. C. Burrage, Boston, 


G. H. Pettinos, Ph@ladelphia, J. Bartley, and H. B. Johnson, N..Y., C. E. Kern, 


D,.C,, H, M. Riddle, As bury, N. J., Harold Davis, Saginaw, Mich., and Geo, A. 
Sharpe, Birmingham, graphite. George F. Lamb, special attorney for the Customs 
Division charged that aluminum and mica imports were undervalued. The Finance 
Committee has adopted the American valuation plan and has referred the matter of 


‘dye duties and the proposed embargo to a sub-committee of members of the Senate 


Finance Committee and House Ways and Means Committee, 


WAR MINERALS RELIEF It is reported that Director Dawes of the Budget will 
seek to have returned to the Treasury the wiexperfed 
balance of the war minerals relief appropriation amounting to over 5 million 
dollars, but that this action will be opposed by the Interior Department, on 
the ground that the money should remain available until all claims are settled, 
which are held up pending action by the House on the bill already passed by the 
Senate providing for more liberal interpretation of the acte The necessity for 
this lesysjation is apoarent from the decision of the Comptroller General declin- 
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ing to reopen to case of Samuel H. Dolbear for an additional allowance of $2840. 
This was considered a test case as had the Department been able to reopen it, it 
could make additional awards in other cases, The Comptroller holds that government 
accounting officers ave not autherized to reopen, on questions of law merely, 
accounts which have been séttled by their predecessors. He also was disinclined 

to exercise any jurisdiction in this matter while measures for the claimant's relief 
are pending before Coneress, 


MINE ASSESSMENT Approval by the President will be the last stey in the anactment 

of legislation chamging the pericd for performing assessment 
work on non~patented mineral claims from the calendar to the fiseal yean, the Senate 
having passed the bill previously passed by the House. 


RATE REDUCTION Those interested in*freight rates as rélated to the 
SUSPENSION EXPLAINED mining industry are at a loss to understand the action 
of the Interstate Commerce Commission in tempérarily 
suspending proposed schedules that wouid reduce rates, This action has been 
taken by the Commission in several instances lately, the delay in most cases be- 
ing for three months and for the purpose of allowing additional investigations to 
be made by the Commission into the matter of the reductions. With the railroads 
ready to make the reductions in many instances, it hardly appears logical that 
the Commission should not 2llow the rate-reducing schedules to take effect immed- 
iately, Explanation is offered that two factors govern the Commission in its 
allowance of rate reductions. It must balance cuts in rates so that one road will 
not gain an undue advantage over another and it must also watch the interests 
of industries in order to prevent an unfairness of competition to enter through 
inequality of rates affecting manufacturers and others in various localities, 
Another gveason that makes it necessary for the Commission to consider these re- 
ductions with care is that it must be determined that the returns will not fall 
below the guarantee given the roads. 


MINE TIMBER CUTTING The Senate passed a bill authorizing citizens of 
Washington and Kane Counties, Utan, to cut timber on public 


lands in Mohave and Coconino Counties, Arizona, for mining and other purposes, 


LEASE EXTENSION The President has signed, thereby making it a law, an act of 
Coneress authorizing tne Dakotas, Montana and Washington to 


lease lands for 20 years istead of 5 years, as at present. 


COAL EXCHANGE A coal exhange, similar to that conducted on erain, 
PLAN REVIVED is the center of comment here as a possible "stabilizing 


element" for the coal industry. The plan was originally 
suggested several yeara ago but has been dormant until recently brought to light 
as a means of providing a constant index of conditions in the industry. It is 
said the Commerce Department favors the plan, but that devélopments must come 
from the industry. The principal factor in connection with the proposed ex- 
change is that a definite system of grading and inspection of coal must be adopted: 
The lange number of variables entering into distribution of coal to the consumer -- 
such as b. t. uu. content, size, and type of vitimate consumption -- make it neces- 
sary that classification would be the foundation upon which successful operation 
of the exchange would be based. The Bureau of Mines, upon whomthis grading and 
classification would probably devolve,iw unierstood to be ready to assist with 
technical advice whenever its authority and further progress of the plan permit, 
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General Bulletin Not. 33. 
August 20, 1921. 


The chief criticism raised against the proposed exshange is that it would take 
"individuality" away from those coal commanies that have throuch long operation 
and publicity, built up a “good will", The contention is that coal would have 
to be pooled to be presented on the exchange and that various brands would be 
combined and would lose distinction. Those who advocate the practicality of the 
plan feel that this could be overcome with comparative ease. 


IDLE MINERS Secretary of Labor Davis reports that there are 250,000 idle 
men in the mining industry and that in #ron and copper mining 
and other minerals extraction, there is much slack work, 


CALIFORNIA SURVEYOR GENERAL John Polver has been redommended as surveyor 
general of California by Senator Shortridge. 


GOLD DOLLAR COINAGE The House Committee on Coinage, Weights and Measures 
has reported a bill to coin 200,000 souvenir goid dollars 
in honor of the hundredth anniversary of the birth 
of Generel Grant. 


MINE NATIONALIZATION It is understood John L. Lewis, president of the United 

Mine Workers of Amsrica, will recommend at the conven~ 
tion of the Union of Indianapolis, September 20, that the organization go on 
record in favor of nationalization of coal mines. This was one of the plans 
advocated by Lewis in his candidacy for the president of the American Federation 
of Labor at the Denver Convention in June. 


ALASKAN OFFICIALS The President appointed the following Alaskan court officials: 

. GJ, Loman, district judge, second division, succzeding Holzheimer, resigned; 
Arthur G, Shoup, U. S, Attcrney, first division; Sherman Duggan, U. 5. Attorney, 
third division; Morris Y. Griffith, U. 5S. Marshal, sedond division. 


GEOLOGICAL SURVEY An agent of the Geological Survey is at Grand Island, 
INVESTIGATIONS Nevraska, examining reported gas seeps, -. 
An agent is studying the placers at Livengood, Alaska, Camp, 
An egent is making a general investigation of mining con- 
ditions is the Koyukuk River region, Alaska. 


OIL RATES The American Petroleum Institute has presented a brief to the 

railreads sugsesting reduction in rates on petroleum products, 
pointing out that the present rates are too high 2s compared with the selling 
value of the products and that the kich rates are diverting oil shipments to 
other forms of transportation. 


OIL ROYALTIES The Bureau of Mines tias issued "Tables for computing oil royal~— 

ties under the leasing act". They have been compiled with a 
view to avodding long and tedious computation which would otherwise be required 
in arriving at royalty figures in connection with the operation of oil producing 
leases on public lands, . 


RAIL TO MINE ABANDONED The Silverton Railway Company has applied to the 

I. C. C,, for authority to abandon its line extending 
from Silverton to Joker Tunnel in San Juan and Ouray counties, Colorado, 15 
miles, it being said the line is umrofitable, as it runs through a worked-out 
and practically abandénéd mining district. 
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General Bulletin No. 33, 
August 20, 1921, 


MINE REPORT The Geological Survey has issued the following reports: 
Chrome ores in Pennsylvania, Maryland and North Carolina! 
Gold, silver, conner, lead and zine in Utah in 1919: sali. 
bromine, calcium and chloride in 1920, 


PHOSPHORUS CONTENT The Bureau of Mines has issued a report on the laach~ 
OF? IRON ORE ing of iron ore for phosphoruse The report, which is 
of particular importance because of the part of 
phosphorus content in iron ore plays as a factor of value and the manner 
in which it affects treatment processes, describes the method of procedure 
used by the bureau's analysis, A mumber of variables were used in the tests, 
including; the solvent used, strength of the solvent, volume of solution used, 
time ore was agitated, type of ore and screen size of ore, The amount of ore 
was kept constant. 


CARSON CITY MINT Rep. Arentz, introduced a bill apnropriating $1500 for 
services of workmen and other employees and $600 for in- 
cidental expenses at the Carson City, Nevada mint. 


LAND SURVEYS The Interior Department has 87 parties in the field surveying 

public lands, 14 in Montana, 8 in Washington, 7 each in Hrizona, 
Colorado and Utah. The work in Alaska, includes the survey of oil fields at 
Cold Bay on the Alaska peninsula opposite Kadi&k Island. 

Allotments to the States for surveying lands have been made as follows? 

Alaska, Montana and Utah $50,000 each; California, Colorado, New Mexico, 
$45,000 each; Arizona, Idaho, Washineton and Wyoming $40,000 each; Nevada 
$35,000; Oregon $30,000; South Dekota $20,000; Nebraska $10,000, 

The Land Office has appointed 8 temporary mineral examiners to make examin- 
ations to determine the mineral or non=mineral character of 200,000 acres of 
Northern Pacific Railroad selections in the Lewistown, Idaho, land district, 

Mineral examiner “hitney of the Santa Fe district has resigned to become 
assistant superintendent of the New Comstock mine in Arizona, 


OIL DECLINE The Santa Fe land district reports that the oil business has 
quiéted down considerably, although some prospecting is being 
contunued by more reliable companies. In Arizona, showings of oil have 
been encoumtered in two localities, which have caused a great deal of specu 
lation and excitement. On the strength of one of the showings, the State of 
Arizona had withdrawn considerable land from disposition, although reports: 
received by the Land Office district indicate that so far a real oil discovery 
has not been made. 


LEASING LAW COMPILATION The mineral leasing system is carefully worked out 
in regulations and instructions in Vol. 47 of 
decisions of the Interior Department relating to public lands, just issued, 


MINE ASSESSMENT The recording office~s of the mining districts in the Sante 
Fe region have worked overtime recording notices of labor 

performed and also notices of location on mineral claims which have lapsed 

because of non=rerformance of assessment work, It was generally believed 

that mineral claimants would be relieved from the performance of the necessary 

annual labor and there was disappointment that Congress did not pass such re- 

lief legislation. 
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THE AMERICAN MINING CONGRESS 
SPECIAL INFORMATION SERVICE 
WASHINGTON, D. C. 


General Bulletin No. 34. Ausust 27, 1921, 


CONGRESS RECESSES UNTIL SEPT. 21; Congress recessed August 24 and will re 
FINANCE COMMITTEE CONTINUES HEARINGS, convene September 21. The Senate 


Finance Committee will continue 
in session throughout the recess, with the revenue and tariff bills holding 
its attention, It was planned to discontinue hearings on the tariff bill in 
order that the tax measure may be given consideration so as to take precedence 
as is intended by the administration, 

The metal schedule of the tariff bill came up for the Finance Committee's 
consideration during the weex and a large number of witnesses representing the 
various branches of the mining and allied industries were heard. 

Among the witnesses appearing on the committee's lists, were the following, 
who presented testimony in connection with the prorosed items on magnesite, 
tin, lead, zinc, antimony,and. aluminun: 


John A. Topping, New York, of the Republic Iron and Steel Co.; E. G Grace, 
Bethlehem Steel Co.; A C Dinkey, of the Midvale Steel & Ordnance Co.; J. A, 
Campbell, Youngstown, Ohio, Sheet and Tube Co,; W. L. King, Pittsbureh, Jones 
and Laughlin Steel Co,; S. P. Kerr, Sharon, Pa., Steel Hoop Co.; I. M. Scotty 
and W, H. Abbott, “heeling, West Virginia, Steel Corporation; W. M. Slater, 

D, O,, American Rutile Co.; Henry L. Smith, Indianapolis; DeCourcy Brown, 

New York; Crocher Brothers, New York, ferro manganese; Dan Sutherland, D. C., 
American Brass & Coprer Statistical Exchange, chrome ore; Clifton Taylor, Pitts- 
bureh, Molybdenum Corp. of America; Radcliffe Romeyn, Philadelphia; Paul E, 
Ewert, P. Js Frank, and Otto Ruhl, Joplin, Mo.; R. L. Hoguet, New York, H. E, 
Galpin, Muske zon, Michigan, Eugene Wolfe, American Zinc Institute, New York; 

L. M. Brile, New York; Alan Wood, Iron and Steel Company, Philadelphia; Thomas 
E, Monks, and William L. Day, Cleveland, ferro-silicon. 

J. Anderson of Innis Speiden & @., New York, advocated a more reasonable 
tariff upon magnesite and magnesium chloride, 

R. T, Strickland for the Magnesite Mining & Manufacturing Co., which has 
mines off the coast of Venezuela objected to the duty on magnesite, 

S. S. Tuthill of the Amfrican Zinc Institute asked that the committee impose 
on lead and zinc products duties higher than those imposed on the ores, 


TAX INFORMATION, The Internal Revenue Bureau announces the following rolings: 
Suits for refund. No action may be maintained against a 

collector fof recovery of any tax alleged to have been unlawfully assessed and 

collected by his predecessor. (Cincinnati Gas & Electric Co., vs. Gilligan), 


DIVIDENDS In accordance with the principle set out in article 857 of Resv- 
lations 45, dividends are deemed to be paid from true earned surplus. 


OBSOBESCENCE Obsolescence which accrued prior to Jan. 1, 1918, may not be 
deducted from income and excess profits tax returns for 1918 
and subsequent taxable years. 


DONATIONS Donations made by a corporation to a Y. M. C. A., located on 
its property and operated for the benefit of its employees 


are not deductible. 
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Special Daily Bulletin No. 34, 
August 27, 1921, 


GROSS INCOME Money paid by. a lessee on consideration of 5/6s royalty 
interest in an oil lease may not be amortized over the 

period required for payment cf such consideration, but so much of such 

payment as representss payment on such principal amount, as income tax 

of lessors, payatle by lessee, under his agreement with lessors, and interest 

upon the sums payable, shouid we claimed as a deduction for the year in 

which paid, 


DIVIDEND TAX URGED Rep. Oldfield, Ark., advocated a tax of 20% on stock 

dividends which he estimated would yield 300 miliion 
dollars revenue. He presented a list of corporations, togetuer with their 
rate of stock dividends in 1920 and 1921, which he said had been prepared by 
the Treasury Department, 


LAND TAX URSED Rep. Keller, Minn., made another plea for his land tax, which 
he said was designed to tax monopoly owners of natural re- 

sources and wnich would reise one billion dollars annually, 

Rep. London, N. Y,, elso advocated the land tax and charged a reckless 
waste of resources, referring to waste of minerals. He deplored failure to develop 
water power, ssying only 10 million horsepower had been put te use with a saving 
of 33 million tons of coal annually. He said water power unlike coal or oil was 
not destroyed by use. 


GOLD MINING TAXES ' Sen. Smoot, Utah, introduced an amendment to the 1918 

revenue act providing for the exemption of corporation 
income derived from gold mining from excess profits tax imposed by the revenue 
act of 1917, and assessed but remaining unpaid. 


MINERAL LEASES Of the 1248 applications filed under the relief section of the 

mineral Loasing act, 606 have been received for examination and 
some kind of action taken thereon by the General Land Office. To the lst of August 
160 leases covering 17,727 acres and 105 permits covering 79, @l acres have teen 
issued and 16% applications rejected or otherwise disposed of, A total of 442 
applications have not been reached for examination. ‘the Nand Office estimates 
that 50% of the work on relief cases under the leasing acs nas been performed. 
Over 63 million dollars in tack royalties and $18,000 in rentaly neve been col- 
lected, and 2 million dollars bonus funds have been acquired from tne public sale 
of leasing privileges by competitive bidding. 


MINING LAND BILL The House Committee on Indian Affairs reported a bill authoriz- 
ing the lease for mining purposes of unallotted lands in the 
Ft, Peck Reservation, Montana, 


1920 MINERAL VALUATION Tne report of “hé.Geolosical Survey on mineral 

resources for 1920 shows tne value of mineral 
products to have been $6,707,000,000 or 20% greater than 1918, which was the 
fermer record year, and 45% greater than 1919, 


MINE ASSESSMENT The recording officers of the mining districts in the Santa Fe 

region nave worked overtime recording notices of labor performed 
and also notices of location on mineral claims which have lapsed deceause of non= 
performance of assessment work. It was generally believed that mineral claimants 
would de relieved from the performance of the necessary annual jabor and there was 
dissapointment that Congress did not pass such relief legisiation, 
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Special Daily Bulletin No, 34. 
Aucust 27, 1921, 


UNEMPLOYMENT INVESTIGATION Investigation of the unemployment situation 
PROPOSED throughout the country by a Congressional © 

Committee i@ proposed in a resolution 
introduced by Sen, Walsh, Mass., The measure would authorize the Senate 
Committee on Education and Labor to investigate the causes, effects, character 
and extent of the situation, as well as to study the feasibility of a social 
unemployment insurance program by the various states and a centralized national 
employment system, It also proposes that the committee outline means of assimi- 
lating unemployed... labor through work on public projects 


LEASING LAW COMPILATION ‘The mineral leasing system is carefully worked out in 
regulations and instructions in Vol. 47 of decisions 
of the Interior Department relating to public lands, 


just iseted. 


NEW COAL BILL INTRODUCED Rep, Newton, Minn,, introduced a bill (H,R.8405) 
which contains practically the same provisions as the 
Calder bill for coal regulation as it was reported by the Senate Committee on 
Mamofactures at the last session, adding a number of other provisions which 
have been very stremuously objected to by the coal industry when presented in 
previous measures, The new bill, referred to the House Committee on Inter- 
state and Foreign Commerce, includes the following provisions not in the Calder 
bill as it, was reported out of committee: 

Liscensing of operators and dealers whose gross sales during the previous 
fiscal year totaled over $50, 000. Presidential authority to declare an 
emergency, upon savioatrtuetyed from the Federal Trase Commission, and to con- 
trol prices, production and movement of coal during that emdérgency. Emergency 
government operation of mines during conditions arising out of disputes between 
operators and miners. Enhancement of open bidding in competition and prohibi- 
tion of other svstems, A brokerage tax. 


STABLZIZATION BILL PASSED OVER Sen, -Frelinghuysen failed in an effort to secure 
action on his coal stabilization bill when it 

came up on the Senate floor just before the recess was taken. There is 

reason to believe, however, that the Senator has not abandoned his efforts and 

that he will push his measure when the Senate reconvenes following the recess, 

At any event, he will find his opportunity in the next session when the tax and 


tariff bills have been disposed of. 


COAL PRODICTION INCREASES The weekly report of the Geo ipa. Survey 
. on coal shows that ea Ayetheeoke increasing, a 


gain of 551,000 tons being noted for the second week of August. The Survey 
says 1921 is 38,000,000 tons behind 1919; 79,000,000 tons behind 1920 and 
107 million tons behind the average of the war years. 


OIL SHALE REPORT ‘The first of a series of bulletins to be issued by 
Colorado on oil shale investigations carried on by it in 


cooperation with the Bureau of Mines has just beenissued, embracing six papers 

by M. J. Gavin, 041 shale technologist of the Bureau and L. H, Sharp, chemical 

engineer of Colorado. 

CLAY PRODUCTS Clay products to the value of $364,220,000 were marketed in the 
United States last year, the highest recorded value according to 
the Geological Survey. This is an increase of $103,430,000 


over 1919. 
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Special Baily Bulletin No. 34, 
August 27, 1921, 


OIL AND GAS PERMITS The Land Office reports that owing to the low price 

of oil and financial concitions, activities in cil 
and gas permit applications have considerably lessened, there being a falling 
off in the aumber of new applications during June and Juty. In the latter 
month only about 400 new applications were received, whiie in previous zonths 
as many as 1500 were made, Many reouests are being made to withheld iscnuance 
of permits on account of conditions described, There are however, mimereus 
requests to expedite cases, Much prosress has been made on the »idev tase 
and within two or three months the work will be well in hand, unitess the 
number of new cases increase materially, In July 500 permits were issued, 


TAX INVESTIGATION RECOMMENDED ‘The amdndment to the new revenue bill providing 
for a tax investigating commitice of 9 memvers 
which was defeated in the House during the closing hours of debate, Has been 
recommended by the Ways and Means Committee to the Senate Finance Committee, and 
probably will be included in the bill when reported by the latter committee, 


COAL CAR SURPLUS The Asséciation of Railway Executives reports that surplus 

coal cars which could be placed immediately in service if 
freight conditions warranted numbered 145,072 on August 15, or 7,702 less than 
on August 8th, 


ZINC STATISTICS The Geolégical Survey reports that during the first six months 
of this year production of zine from domestic ore in the 

United States amounted to 100,781 tons and from foreign ore 1,744 tons as compared 

with 205,269 in the last half of 1920, and 258,108 tons in the first half. Stocks 

of zine held at smelters and warehouses June 30, 1921 amounted to 94,747 tons, hav- 

ing increased from 71,037 tons at the end of 1920 and 29,893 tons the middle of 

that year, Domestic consumption of zinc is estimated for the first half of 1921 


-at 83,965 tons as compared with 147,783 tons in the last half of 1920 and 175,268 


tons in the first half. The demoralization of the zine industry during the half- 
year with imports of 7,405 tons, exports of 2,255 tons and apparent consumption of 
83,965 tons is strikingly shown by comparison with the two periods of 1919 and 

the first half of 1920, when imports were nothing, exports from 70,000 to 90,000 
tons, and cunsumption from 160,000 to 175,000 tons, , 


OIL IMPORT DUTY URGED Sen, Herreld, Okla,, made an extensive speech in the 
Senate urging import duty on oil, and in support 
of a resolution he introduced requesting the Federal Trade Commission to in- 
vestigate as to whether monopolies exist for the purpose of acquiring pipe- 
lines, producing properties, and refineries} whether a conspiracy exists among 
persons, companies, or corporations to acquire control of producing properties, 
pipelines, and refineries of independent producers, deskgned to control prices; 
the extent to which pipelines have been acquired, owned, held and controlled 
in an effort to monopolize the industry; whether the importation of petroleum 
and products from Mexico affects the production, refining, and marketing of 
independent producers in the United States; to what extent is the group of 
oil producers, known as the Standard Oil Group, the Royal Dutch Shell Group, 
and the Doheny Group, borrowing from Federal Reserve Banks to purchase oil 
producing properties, pipelines, or refineries, and to what extent have they 
made such purchases during the present year. The Commission will be required 
to submit its report to the Senate not later that December 15. The resolution 


was referred to the Committee on Commerce. 
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/ THE AMERICAN MINING CONGRESS 
SPECIAL .. ~ INFORMATION SERVICE 
WASHINGTON, D. C. 


General Bulletin No, 35, | Sept. 3, 1921. 
FINANCE COMMITTEE DROPS TARIFF; Temporarily discontinuing its hearings on 
TAKES UP WORK ON TAX BILL. the tariff bill, The Senate Finance Com- 


mittee this week took up consideration of 
the tax bill to prepare the measure for presentation to the Senate when that body 
reconvenes Septembdr 21. The committee decided to rewrite the House tax bill 
to include in one document every internal revenue law on the statute books. 
Chairman Penrose, of the Committee, in commenting on the proposed plan, said 
the desire was that the measure would finally be moulded into such a form as 
to enable each individual taxpayer to turn to it and find provisions covering 
his payments to the Federal government, According to Senator Penrose, the 
bill as passéd by the House is a series of amendments to existing revenue laws 
and the Finance Committee's aim ts that the measure shall be "all inclusive" 
when it is reported to the Senate at the conclusion of the present recess, 


Dr. T.S, Adams, Treasury tax expert who assistéd the House Ways and Means Com~ 
mittee in drafting the bill, was present at the opening of the Finance Com- 
mittee's tax sessions this week and will contime to sit with it during the en- 
tire reading of the bill. It is expected that this will aid the body in making 
speedy progress in interpreting intents and effects of the various provisions. 


POINTED MANGANESE TESTIMONY Shortly before the committee concluded its hear- 
. ings on the tariff bill this week, it finished 
its schedule of witnesses appearing in connection with the metal sections of 
the bill. The chief development in this respect was the direct manner in 
which the differences of opinion between representatives of the independent 
steel companies and the domestic produccrs of manganese became apparent when 
views were submitted regarding the proposcd tariff on manganese and magnesite, 


As a result of the steel mon's statements that little or no manganese was 
being produced in this country, the producers devoted most of their time be- 
fore the committes in presenting evidenee to prove that any minimization of 

the domestic manganese production was based upon obsolete records and reports, 
specific instances including the data prepared by the Federal Tariff Commission 
on the subject. 


George H. Crosby, a nrominent mining man of Duluth, Minn., stated that there 
wre 36,000,000 tons of manganese bearing ore on the Ouyuna Range suitable for 
use in steel making. He stated that the steel men had ignored thess deposits 

in making their assertions. He pointed out how $7,000,000 had been spent under 
war stimulation to develop these mines in Minnesota and that out of 34 mites 
only two are now operating. Even with normal conditions, he said, these mines 
‘will be unable to operate without a tariff, 


LOW TARIFF MEANS LOSSES Charles W. Potts, stated that he represents a company 
that has invested $750,000 in Minnesota and Arkansas 
_ that will be lost if manganese is not protected, He charged a close alliance 
between the "so-called" independents of the steel industry and the Steel 
Corporation. He made a vigorous attack on the method employed in opposing 
the manganese tariff, taking strong exception to the statements regarding 
production. He introduced evidence to show that statoments/"**Sy the steel 
interests in efforts to prove a lack of domestic supply of the mineral were based 
onreperts that ignored immense tonnages that could well furnish the country. 
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John A. Topping, cheirman of the Board of the Republie Iron and Steel Company} 
J. A. Campbell, President of the Youngstown Sheet and Tube Co.; and C. A. Buck, 
Vice-president of the Bethlchem Stesl Co., wets among the witnesses who took 
the opposite views and ureed the committees to reduce the proposed tariffs on 
alloy ss Mr, Topning declared the steel users of the country would be forced 
to bear an increased brrden of $24,090,000 42 the rates of the Fordney hill 
are enacted. Mr. Buck told the committee the steel industry should not be 
forced to carry the entive lead of furnishing tariff protection for domestic 
alloy makers in order that they might develop. 


MINING CONGRESS DATA PRESENTED Herbert Wilson Smith, Chief of the Mineral 

Tariffs Division, Amorican Mining Congress, 
presented to the committee a series of tables ferming a complete digest of 
tariff information iad «eee e? differents minerals affected by the proposed 
tariff. listed as follcw 


Antimony, arsenic, asbestos, barytes, bismuth, cadmium, chromite, feldspar, 
fluorspar, graphite, cyssum, kaolin, lead, lime, manconese, magnesite, marble, 
mica, molytéier. 2Tn y inhadtbay oyrites, pumice, potash, quicksilver, tale, tungsten, 
andi zinc, Mr. Smith suggested to the Comnittee a duty of 5¢ per pound on 
arsenic in orger that hues dupnsits of arsenious ore opened up in Nevada 

during the war might be orntected against determined efforts against the 
Japenese to capture the mar sugzested a minimum of 3¢ per pound, and 

& maximum of E¢ per porns on erst iene recommended to the earnest considera- 
tion of the cemulttee ths ra rytes and reasons therefore as presented 


by Chairman HKnodes, of the aad ite and Mining Committee, 
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Analyzing the relationship of the aluminum industry to the tariff, Mr. Smith 
deciared it is a reasonably safe prediction that the price of aluminum 

will be actuelly lewar te the consumer of this country under tariff than it is 
under free traig, sites the price of aluminwa depends so largely on 
the quantity of poscitle production. Ke emnssizod the fact that production 
will be hieniy increased through projects now being developed on the Pacific 
Coast for tae reduction of haaxite ore, notably in the Kalamath River of Oregon, 
by electric furnaces made possitie by cheap water power, which will average 

a large development under tariff. With a certain amount of foreign sales 
eliminated, increased production will make it possible to sell alumimm at a 


lower price, 
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RECLASSIFICATION URGED J. W. Hoffman, representing the American Brass 

and Copner Institute, asked for a reclassification 
of the brass, copper and bronze items in paragraph 378, Herbert B. Johnson, 
general manager, Southwestern Graphs te Co., advocated a 35% t4riff on American 
graphite, declaring that a 10% levy would wipe out the domestic industry. 
A committee of four British high-speed steel producers, representing the 
Sheffield, England, Chamber of Commerce, set a precederit when they appeared 
before the committee, urginig low tariffs for their products, it being the 
first time foreign producers have appeared before a Congressional Committee 


considering the tariff. 


- HENRY C. MORRIS NAMED Formal announcement was made by the Department of 


FUEL BRANCH'S CHIEF Commerce of the appointment of Henry C. Morris, 
Washington, D, €., to head the new Fuel Division 

of the Bureau of Foreign and Domestic Commerce. Mr, Morris, who has had wide 

experience as a mining engineer in Colorado, Nevada, California, and in examina- 

tion work in New Mexico, Canada, and Missouri, entered the Fuel Administration 

as a mining engineer in 1917, serving until May, 1918, when he was transferred 
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to the Bureau of Mines, Wis work with the Bureau included membership on the 
Capital Issues Advisory Committee and related applicaticns, and on the war min- 
erals investigation. He assisted in the preparation of a report for the Ship- 
ping Board on fuel supply and was contact man on international petroleum 
affairs with the Gtate, Commerce and other departments. 


GOLD HUNTER DECISION Through its decision handed down in the Gold 
7] ‘ ~ ep ay . > 4 - 
sacha FOR MINING Hunter Mining & Smelting Company's case, the 
INDUSTRY Interstate Commerce Commission nas set up a 
barrier against the "gross value" methcd of assessing 


freight rates on ore and concentrates ard has oregented the already oppressive 
tariffs from mounting still higher. Had the Northern Pacifiea Railway Co., 
with its associates in the case, been favored with 2 decision permitting it 

to fix rates on the gross instead of net value wf the ténnage, the pat 

would have been opened for all other roads to make similar moves. ‘The case 
has been in contest for a lene period, it having-been two ye2rs since the 
Executive Committee of the American Mining Congress met in St, Louis for the 
purpose of urging adoption of the "net valuation", after a tentative report 
favoring the "cross valuation" had been submitted ty the commission's examiner 
assigned to the case, . 


MINE TIMBER INVESTIGATIONS Cooperation between the Bureau of Mines and the For- 
. est Products division of the Devt. of Agriculture 
on investigations for immroving protection of mins timbers from decay has reach~ 

ed the point where the bulk cf the fleld work hes been concluded. The task of 
preparing reports soon will be initiated, H.R,sHorner, the Bureau's engineer who 
has been working with representatives of the Department of Agriculture, has re= _ 
turned to Washington, following a long tour through the western mining districts, 
and is at work on the data which he collected, The devression wricd has beset 
the mining industry has forced the necessity of preservation of mine timbers 
before the attention of operators. Producers are showing high interest in the 
government's investigations at this time in cormection with their efforts to 
minimize overhe2d expenses involved in keeping tneir mines in condition until 
such- time as the economic situation shail enable them to re-open their pro- 
perties for production. Experiments are being carried on at the Department of 
Aericulture's wood products laboratory, Madison, Wisc., and the Bureau of 

Mines ig completing the task by adapting the findings to mining conditions. 


MINES BUREAU OFFICIALS ITINERARY Following conelusion of the National Mine 
Safety Meet, to be held at St, Louis, Sept, 

1 to 3, under the direction of the Bureau of Mines, Director H. Foster Bain 

and leading officials of the Bureau will enter into a tour to include the West- 


ern mining districts. The tentative itinerary of this tour is as follows: 


| Rolla, Mo., Sept. 5; Joplin, Mo., 6 and.7; Kansas City, Mo., 8; Denver,Colo., 


9-10-and 11; Casper, Wyo., 12; Basin, Wyo., 13-14; Billings, Mont., 15; 

Great Falls, 16; Eutte, 17-12 with possible trip to Anaconda, 18; en route 
(stopping at Missoula) 19;.Wailace, Idaho, and Spckane, Wash., 20; Moscow,Spokane 
and Seattle, 22; Seattle, 23-24-25; Portland, 26; en route 27; Salt Lake City, 
and Ogden, 28-29; Reno, Sept. 30, and October 1-2; Oakland, October 2; San 
Francisco, 4-5; en route 6; Bakersfield, 7-8; Los Angeles, 9-10, Gila, Ajo, 
Tueson, 11; Tucson, 12-13; Houston, 14; Baton Rouge, 15; Shreveport, 16; 

Dallas 17. From Dallas return will be made via Urbanna and Chicago, to arrive 
Chicago in tame for the last two days, October 21-22, of the American Mining 


Congress! Convention. 
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INTERNAL REVENUE DECISION Corporations which prior to the issuance of T.D, 
2847, filed their completed returns and erroneous- 
ly claimed therein reductions on account of contributions to the Red Cross 
and other recognized war organizations, are required to file with the Gollector 
_of Internal Revenve before Sept. 16, a supplemental return in the form of a 
statement under oath showing the amount of such deductions claimed the amount 
of net income as reported and as corrected, and the amount of additional tax 
dues. Payment of the total amount of additional tax shown to be due by such 
supplemental return must also be made within the same period, 


"COAL EXCHANGE" PLAN Interest contimes to center around the "coal ex- 
DISCUSSED BY HOOVER chenge" plan as a means of providing a stabilizing 
ingluence for the coal industry. Secretary of 

Commerce, Hoover, in commenting on the plan, while making it plain that he did 
not wish to be placed in the position of urging any innévation of such an un- 
proven character in the coal field as this, pointed out that it might prove 
of real aid to the industry. Taking all in all, it is a certainty that Secre- 
tary Hoover, around whom the industrial relations of the country with the ad- 
ministration are well centralized, is heartily in favor of the plan, provided, 
it can be demonstrated that the "boomerang" effect of evil mixed with good 
will not enter, Those wne are advocating the plan‘are stressing the fact 

that it might offer a solution to an extent of the seasonal difficulties en-. 
countered by the coal incustry. This might be accomplished through the tan-~ 
gible operating basis that would dikely be furnished through the trading 

in "futures" during the periods of low consumption. 


COAL LEASING RULES The regulations governing coal mining leases, 
AMENDED - permits and licenses under the Leasing Act have 
been amended ty the following addition to the 
text of Section 8, effective August 10: 
"Provided, that in case of lease for a email area where the investment to be 
made is less than $10,000, the lessee shall furnish one bond to cover both 
the investment and compliance with the terms of the lease, such bond to be in 
half the amount of the investment to be made, but in no case shall be less 


than $1,000," 


EFFICIENT OIL DRILLING The Bureau of Mines has issued a report on the re- 
IS REPORTS! SUBJECT . lation of oil drilling campaigms to income from 
oil propdérty. It points out that in periods of low 
prices for oil such as exist at the present, the margin of profit is at the 
best very small, and the correct determination of the drilling camfaign may 
be the deciding factor between incurring financial loss or gain during the dew 
pressed period. The report covers matters relating to the general palicy of 
the operator and the loss of recovery of oil from delay in drilling, including 
data showing effect of time of drilling on ultimate recovery. It discusses 
methods of determination of drilling campaigns and analyzes data obtained 
in investigations made in the Buena Vista Hills area, Kern County, California, 
and the Tract in Caddo field, Ferry Lake District, Louisiana, 


MEXICAN OIL DECISION The Commerce Department has received a cable from its con- 
sular offices in Mexico City carrying interpretations of 

the decision handed down by the Mexican Supreme Court on Tuesday. This cable 

states that the decision confirms the operators in their absolute title to their 

lands and the minerals contained therein, and the Government cannot issue any re- 

gulatory decree the effect of which will be to throw open such lands to the de- 

nouncement or filing by others. The §%ourt also incidently decided that such 

lands are subject to the decrees levying taxes which were effective before May 

1, 1917, Art. 14, of the Mexican Constitution of 1917 which states that no law 

can have a retroactive effect is thus made effective through this decision, 
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ve SPECIAL INFORMATION SERVICE 
WASHINGTON, D.C, 
General Bulletin No. 36 September 10, 1921 
TAX BILL TO BE REWRITTEN; Definite possibilities in connection with 
RETROACTIVE TAX REPEALS FAVORED the internal revenue program of the country 


are becoming evident as a result of the 
Senate Finance Committee's work during the week, The decision was reached to re- 
write the tax bill so that it will be a compendium of internal reveme laws, with 
its range so “ail inclusive" that any intividual tax payer may turn to it and find 
the provisions applying to his particular case. 

The probability avises through the stand taken by majority members that the 
sales tax will be held for future use, apart from the regular tax program, for the 
rurpose of serving as a means of raising funds for soldiers' compensations and 
tensions. Strong sentiment appeared in favor of a rensal of the excess profits 
sax to be retroactive to danuary 1, 1921, and a repeal of the capital stock tax 
payable 1922, due July 1, 1922, these moves being urged by Secretary of the Trea- 
sury Mellon when he appeared before the Committee. The Socretary also recommended 
au inerease of 5 per cent in tne income tax bn cornorations; a limitation of the 
personal income surtax to 25 ner cent, effective January 1, 1922, instead of the 
22 per cent provided in the House bill; retention of the taxes on transportation, 
express companies ind pipe lines and the other levies under Section 5 of the law, 
which the House bill proposes to repeal, In discussine revenue needs and expendi- 
tures with the Committee, Secretary Mellon held fast io his figures submitted to 
the House Ways amd Means Commititee, stating that estimated expenditures for the 
fiscal year 1922 were $4,034,00,000. 


MINING LOSS TAX Under section 204 of the Reverme Act of 1918, it is provided 
DEDUCTIONS that. when the business of a taxpayer for a taxable year be~ 

ginning November 1, 1918, or thereafter, and ending January 
1,°1920, results in 4 net loss, such net loss may be deducted from the net income 
of the next preceding taxable year; that tne tax of such preceding year shall be 
re-determined and the balance due the taxpayer, if any, shall be refunded. In 
disposing of mining eases under this section, the Revermme Bureau is tentatively 
disallowing depletion deductiors based on March 1, 1913, value or discovery value 
in lieu of cost, pending determination of the question by the Solicitor of Internal 
Reverme, Many mining corporations who suffered net losses during 1919 will be de- 
vrived of the benefit of this provision unless full depletion based on March 1, 
1913, value or discovery value is allowed. 


SUBSTITUTE EXPLOSIVES The Bureau of Mines is conducting exreriments at its 
SOUGHT Pittsbureh, Pa., station with = view to making the use 
of liquid oxygen explosives practicaule in certain 


mining and quarrying operations. ‘The increasing cost of dynamite and permissible 


explosives at the time the United States entered the world war caused the Bureau 


of Mines to investigate all possible substitutes. It was found that the Germans 


used liquid oxygen explosives extensively in non-gaseous coal mines, in quarries, 
and in iron mines, as well as for destructive purposes in French steel plants. As 
eminent physicists are promising great improvements in liquefying apparatus that 
can be used for the production of cheap oxygen, it is possible that the explosive 
may become so cheap. that it will displace dynamite and other explosives where con- 
ditions permit its use. 


TRON MINING INVESTIGATIONS . In connection with its study of methods of mining and 

handling iron ores, the Birmingham-Tuscaloosa Station 
of the Bureau of Mines is making a detailed investigation of the use of the dip- 
needle in magneto metric surveys, particularly in the brown iron ore region, also 
on Red Mountain in connection with the hard ores. At least five hard iron ore 
mines were examined and a.study made of methods employed in washing iron ore, in 
addition to the more general investigations. 
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Experiments will be made in Canada this year for the purpese of discovering 
means of better utilization of iron one deposits in that country, according to 
information received by the Department of Commerce. If successful, these exper~ 
iments will result in a reduction of iron ore imported from the United States, 
now 90% of that smelted in the Dominion. Some 1,800 tons of low grade ore are to 
be put through the smelters under the new process which is said to be the result 
of experiments already carried on in Canadian laboratories. 


AUGUST MINT COINAGE The total mint coinage during the month of August consisted 

of 11,870,000 silver dollars, according to a report of 
Director of the Mint Baker, no gold or minor coifts being minted. The report 
states that 33,993,000 silver dollars have been coined to date under the terms of 
the Pittman Act, 


LEAD POSSONING REPORT The results of a detailed study of the relation of lead 
potsoning in Utah to mining sre contained in a report 
just issued by the Bureau of Mines, 


TRON TRADE REPORT The iron industry was far more active in 1920 than in 1919 
but conditions were, nevertheless, not generally satisfac 

tory according to a statistical review made by experts of the Geological Survey, 
comparing conditions existing in the industry during these two years. In 1920 
the iron ore mined amounted to 67,604,465 gross tons, an increase of 11% over 
1919. Shipments from mines were 69,281,341 tons valued at $285,006,327, showing 
increases of 22% in shipments and 44% in value. The average ton value at the 
mines was $4.11 as compared to $3.50 in 1919. Iron ore stocks amounted to 
11,378,794 tons as compared with 13,097,500. These figures include only ore 
tontaining less than 5% of manganese. 

Iron ore wag mined from 403 mines in 25 states, as corpared with 389 mines 
in 24 states the previous year. A small quantity of ore from Virginia wrs 
used in the manufacture of hydrogen gas and some of the ore from Pennsylvania 
was used for gas purification. Minnesota, Michigan and Alabama produced about 
93% of the total for the country, and Minnesota alone furnished 58% of the 
grand total. 


MINE DOOR REPORT Citing compressed air operated ventilation doors used in the 

Calumet and Arizona mines in the Bisbee, Arizona, district as 
being of representative types, a report just issued by the Bureau of Mines enters 
into details regarding their construction and operation. 


RELEASED RATES The Inter&tate Commerce Commission has issued orders as 
ORDERS shown below, permitting the establishment and mainten~ 
. ance of the rates shown until otherwise ordered by the Commission on shipments 
in interstate commerce, dependent upon value declared in writing by the shipper 
or agreed upon in writing as the released value of the property: 

No. 356. - Ore, carloads, from Leadville, Red Cliff, Rock Creek, Belden and 
Rex, Colorado to Murray, Midvale and Garfield, Utah. 

No. 357 - Concentrates, carloads, from Haines and Huntington, Oregon to 
Baker, Oregon, and from Prichard, Jefferson, Shingle and Burke, Idaho to Bradley, 
Idaho; ore and concentrates, carloads, from Seattle and Tacoma, Washington to 
Bradley, Idaho; and copper matte and lead matte, carloads, from Bradley and 
Kelloge-Wardner, Idaho to Seattle and Tacoma, Washington. 

No. 358 - Lead and copper matte, carloads, from Bradley and Kellogg-Wardner, 
Idaho, to Salt Lake City, Hanover, Murray, Pallas, Midvale, Sandy, Garfield, Inter- 
national and Tooele, Utah. ; 
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No. 359 - Rough granite, carloads, from Norridgewock, Maine to Morrisville, 
Vermont. 

No. 360 - Ore, carloads, from Leadville, Red Cliff, Rock Creek, Hex and 
Belden, Colorado to Durango, Colorado, | 

No. 361 - Ore and conceritrates, carloads, between San Francisco, California 
and Seattle and Tacoma, Washington, 


COOPERATIVE WORK PLANNED Those most vitally concerned with and affected by 
ON GRADING OF COAL plans for stabilization of the coal industry find 

a number of current events indicating that the 
grading and classification of the product is gaining increased attention as the 
most logical means of accomplishing the result. This fundamental stabilization 
is ii superceding the gathering of statistics in considerations of this bub- 
ject. 
Immediately, the scientific grouping of the various grades of coals is looked 
forward to as a means of establishing a good name and a tangible purchasing know- 
ledge for American coals in foreign markets. Behind this, in the train of future 
events, is seen the laying of the foundation for a coal exchange plan on the same 
ground. 
The Department of Commerce and the Bureau of Mines have been giving consider- 
ation for some time to phans for a co-operative system through which the Bureau 
would present its technical skill for the purpose of solution 6f coal grading and 
Other scientific problems arising in connection with the country's export ~' 
coal trade. The official announcement of Henry C. Morris as head of the newly 
created Fuel Division within the Bureau of Domestic and Foreign Commerce supplies 
the administrative link that has been lacking in a way. While the Commerce Depart~ 
ment has not been neglecting the export coal situation in the least, it is only 
natural that more pregress can be made with an active head assigned to the division, 


RAILROAD COAL CONSUMPTION Coal consumption by 166 steam railroads for the six 
months ended with June 1921, totaled 34,477,952 

tons for freight servicé and 15,606,319 tons for passenger service as compared with 

figures of 43,798,121 and 16,766,420 for corresponding consumption over a similar 

period in 1920, according to a report by the Interstate Commerce Commission. 
Freight service consumption during June 1921 was 5,115,773 as compared with 

6,873,081 for June 1920, corresponding passenger service figures being 2,357,277 

and 2,638,119. 


COAL PRODUCTION LAGGING Production for 1921 is, in round numbers, 37 million: 
tons behind 1919, 86 million tons behind 1920 and 115 

million tons behind the average of the war years according to the Geological Sur- 
vey. The largest factor in this subnormal production is a decreased consumption 
resulting from the depressed condition of industries. At the present rate of 
production, the total output for 1921 will be under 400 million tons, the lowest 
since 1909. It is pointed out that under normal conditions our natural require- 
ments increase at the rate at from 10 to 20 million tons a year so that what was 
sufficient in 1909 would ordinarily fall far short of supplying present needs. 

Production of anthracite during the week ended August 27 recovered promptly 
from the temporary decrease of the previous week, an increase of 121,000 tons 
being shown over the week ended August 13, the total being 1,892,000 tons. 


MINGO SITUATION AROUSES Discussion here following conclusitem of the dis- 
TALK OF U. S. CONTROL turbances in the West. Virginia coal fields was de- 
voted to analyzation of the causes underlying the 
entire affair. It was in the course of this analyzation that a member of the 
special committee investigating the Williamson field troubles, was quoted as 
saying that it might be necessary for the government to take over control of the 
mines im order to assure future quiet. In the absence of Senator Kenyon, chairman 
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of the committee, which is to continue its hearings when it holds sessions at 
Huntington, W. Va., begining Septemner 18, other members of the body were 
reiuctant tu discuss the matter of possitle remedies. It is known, however, that 
the spedd with which Federal intermention brought an end to the recent disturbance 
is pointed to by some as an argument favoring puvernment control cf the district's 
mines as a vermanont safety-giard on the situation 

Close students of the situation profess themselves as unable to see how the 
Federal goverment conld exercise control over the West Virginia mines without 
taking the same avtion on ajl mines throughout the country and still respect the 
constitution in its action. They point out that a move of this sort would have 
to be for the general good of the entire country and that the application of con- 
trol to the fields of one state could hardiy be brought within that boundary. 


BUREAU OF MINES Responding to a request made by Hexbert D. Brown, 

FUTURE STUDIES OUTLINED enief of the U. S. Bureau of Efficiency, for a 
report of the new activities being underisken 

by the Bureau of Mines, as well as other divisions of the interior Department, 

Secretary Fall has outlined the problems with which the Bureau will concern it- 

self in the immediate future. 

An investigation will be made of the relative tendency of verious bituminous 
coals to fire spontaneously, with particular attention to the influence of ditfer-~- 
ent coal constituents. It is hoped to thus determine the chief causes of spun- 
taneous ignition of these coals and to discover precautions to be taken in their 
Storage. It is probable that the experiments, begun on August 8, will continue 
for ten months. 

An effort will also bé made by the Bureau's experts at the Pittsburgh sta- 
tion to find methods for the utilization of cana@&l coal of the Freeport seam 
through a study of the gas, oil and other. by-products from the bone and other 
constituents of this coal béd. 

A physico-chemical study of sulphur in coke, begun in March 1921, wiil soon 
be concindsd, It seeks to determine how sulphur occurs in coke, whether as com- 
pounds, absorsed sulphur, solid solution etc. Absolutely nothing was known prior 
to this investigation about the form in which this element occurs in coke. 

The work on corrosion of metals in mine water, opened during August, will 
continue for ten months, having for its purpose the investigation of the corrosive 
action of acid mine water from coal mines on various metals. 


OIL INVESTIGATIONS Investigation of "Surface Equipment for 0il-Well Pumping", 
opened in the field, with headquarters at San Francisco, 

in June, 1921, will not be completed until the middle of 1922. The purpose of 

this work is to summarize and give a comparison of the methods, machinery and 

equipment used for the pumping of oil wells in the oil fields of the United States. 

New York has been undertaken in investigations of the relation of sulphur, 
unsaturated hydrocartons, and other possible sum forming constituents in crude 
light oil to its suitability for motor oil. his investigation will be concluded 
before the end of the year. 

The development of dust respirators is to be undertaken at the Bureau's 
Pittsburgh station, the purpose of this investigation being to determing the 
efficiency of existing commercial respirators of which no defimite data exists 
and to develop a respirator suitable for all industrial uses. The investigation 
will extend throtgh a period of six months. 

The Pittsburgh station will undertake an investigation to obtain an accurate 
laboratory method £¢r the determination of ozone and oxides of nitrogen in the 
presence of impurities and also a field method for the determination of concen- 
tration of ozone in houses where ozonators are used. The station will also seek 
to obtain a method for determinktg the quantity and composition of dissolved gases 
in boiler feed water and a eas analysis méthod for anaiyging these small quantities 
of gas. 
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TAX REVISION Consideration of the tax revision bill hasbeen completed 


by the Senate Finance Committee and will be reported to the 

Senate for immediate action when Congress reassembles after its months recess 
September 21. As drafted by the Senate Committee, the bill embraces the follow- 
ing provisions: | 

Taxes on express Shipments and oil pipe line transportation are continued. 

Freight and passenger taxes will be cut in half beginning January 1, next, 
and abolished a year later. 

Excess profits tax will be repealed effective January 1, 1922. 

The capital stock tag will be repealed, effective July 1, 1922. 

Corporation income tax increased to 15% effective January 1, 1922. 
The bill is designed to raise $3, 200,000,000, which is a reduction of $189,000,000 
from the House bill. ‘ 


TARIFF BILL DELAYED Consideration of the tariff revision bill may be further 
delayed pending reports from Treasury and Tariff Com- 
mission experts on the valuation plan. 


NEW MINE ASSESSMENT LAW The law of Congress changing the period for perform- 
ing assessment work on mining claims from the calen- 


dar to the fiscal year is as follows: 


Public--No. 64--67th Congress. 

H. R. 4813. 
-., .49 Act changing the period for doing annual assessment work on un- 
patented mineral claims from the calendar year to the fiscal year beginning 
July 1 each year. 

Be it enacted by the Senate and House of Representatives of the United 
States of America in Congress assembled, That section 2 of "An Act to 
amend sections 2324 and 2325 of the Revised Statutes of the United States 
concerning mineral lands," aprnroved Jarmary 22, 1880, be, and the same is 
hereby, amended to read as follows: 

"Sec. 2. That section 2324 of the Revised Statutes of the United 
States be amended by adding the following words 'Provided, That the period 
within which the work reguired to be done annually on all unpatented min- 
eral claims located since May 10, 1872, including such claims in the Terri- 
tory of Alaska, shall commence at 12 o'clock meridian on the lst day of 
July succeeding ‘the date of location of such claim: Provided further, That 
on @ll such valid existing claims the annual period ending December 31, 
1921, shall contimve to 12 6’clock meridian July 1, 1922. '" 

Approved, Aueust 24, 1921. 


SUPREME COURT CALENDAR Important cases affecting the mining industry will 
be taken up by the U. 5S. Supreme Court when it re- 

convenes on October 3 for the term which will extend to June 1922. Ex~President 
Taft, who was appointed since the court adjourned last June, will assume the 
Chief Justiceship. Early opinion is anticipated in the appeal of the United 
Mine Workers to set aside decisions of lower courts awarding treble damages under 
the Anti-Trust Law to the Coronado Coal Co. for destruction of its property dur- 
ing a strike. The legality of open price associations will also be determined 
in the suit of the Government against the American Colum and Lumber Co. which 
is one of the first cases to be called when arguments begin October 10. Other 
cases pending are: 

The N. Y. Imtrastate rde case, involving the authority of the I, C. C. to 
require interstate rates to be applied on state traffic; the child labor law tax 
case; Leopold Sternberger vs. Continental Mines Power & Reduction Co. on appeal 
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from the Colorado Supreme Court; Copper Queen Consolidated. Mines Co. vs. Joseph 
C. Mayne, from the Arizomdistrict court; American melting & Refining Co. vs 

The U, S. from the Court of Claims; Snake Creek Mine & Tunnel Co. vs Midway 
Irrigation Co. from the eighth circuit, in which the ‘“merican Mining Congress has 
riled a brief as friend of the court; Gould & Curry Mining Co. vs W. G. Douglas, 
from the ninth circuit. 


COMMODITY TRANSPORTATION The organization of Commodity Transportation Com- 
COMP ANIES panies to act as exclusive agents of the Shipping 
Board to deal with and take control over the major 
export and import seaborne groups of commodities, such as coal, lumber, iron and 
steel articles, oil, etc., is recommended by an unnamed iaiiroad man in a letter 
to Senator Jones of Washington, chairman of Senate Commerce Committee, which has 
been referred to the Shipping Board for consideration in commection with new 
policies designed to up~build the American Merchant Marine and American domes- 
tic and foreign commerce. It is proposed that theseammpanies be coordinated into 
a General Commodi ty Transportation Company with representatives of the individual 
commodity transportation companies, the Shipping Board, the I. C. C.,American 
steamship and railroad lines and the Department of Commerce. The success of the 
Standard Oil Company in the specialization of its business is referred to as jus- 
tification for the new organization. It is admitted, however, that perhaps 
all industrial interests would not favor such a plan because of the immense 
number of commodity transportation organizations whigh they privately operate 
as it would benefit independent competitors. The writer favors practical control 
of the Shipping Board by the industrial, commercial and agricultural interests 
of the country and the cooperation of these groups in upbuilding the Marine, 
through surveys of the quantity of commodities to be exported. 


UNEMPLOYMENT CONFERENCE The conference on unemployment will probably begin 
here September 26, with Edward Eyre Hunt of N. Y. 


as secretary. Chas. M. Schwab will probably be one of the representatives of 
industry, President Gompers of the A. F. of L. of labor and President Lewis of 


the United Mine Workers, coal miners. 


INTERNAL REVENUE RULINGS Deductions allowed: Depreciation. The term 
"useful life" as used in article 161, Regula- 
tions 45, is imterpreted to mean the period of time over which an asset may be 
used for the purpose for which it was acquired. In the case of a new building, 
this period starts at the time the building is completed and capable of being 


used. Buildings under construction are not subject to a depreciation allowance 


for income tax purposes. 
Depletion. Determination of mineral contents of mine: Held, that when 
material error has been made in an estimate of mineral contents of a mine a new 


estimate may be made and the cppital remaining to be recovered should be recovered 


thereafter through depletion in the year or years of continued operation. 
@harges to capital.and to expense in the case of oil and gas wells, 
Held, that under article 223, Regulations 45, the exercise by a taxpayer 
of his option to charge cost of drilling wells to operations precludes a re- 
vision of the accounts to treat such items as capital expenditures. 


MINE RESPIRATOR INVESTIGATION An investigation of the various types of respira- 
tors used by workers in numerous industries in 


preventing the inhalation of injurious dusts is to be undertaken at the Pittsburgh 
station of the Bureau of Mines. The aim of these studies is to eventually evolve 
& respirator that is simple in form, adaptable for fitting a wide variety of 

facial contours, of high dust removing efficiency and little resistance to breath- 


ing. 
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OIL CAMP SANITATION Pointing out that’ the contract system of drilling oil 
es, wells encourages disregard of poor sanitary conditions, 
ais ureau has issued a statement declaring that situations of this sort invite 
epidemics and costly fires to the average cormnity, mown as an oil camp or a 
ooom oil town. "The responsibility for the betcerment of these conditions plain- 
ly belongs to the State goverrments," says the statement. "Broadly speaking, 

all the States have legislation adequate to cope with these exigencies." 


MINERAL DUST Investigations of various types of dusts and their ex- 
INVESTIGATIONS plosive tendencies are now being conducted by the Bureau, 
special attention being given to the dangers created 
through dust accumulations in mines ana industrial plants. Studies are also 
being carried on as to the part which these dusts play in the inspiration of 
pulmonary diseases among workmen. Remedial measures are being found by the in- 
troduction of better ventilation and through the use of water in drilling and in 
the ore piles to prevent formulation of dust clouds. 


PETROLEUM LAWS The Bureau has issued Bulletin 206, covering "Petroleum Laws 
of All America" embracing a document of 645 pages prepared by 


Judge J. W. Thompson. 


BLUE SKY LEGISLATION ENDORSED - The principal subject of discussion at the 
Convention here from September 6 to 8 of the 
National Association of Securities Commissioners was proposed Federal Blue Sky 
legislation. The Association recommended the passage of the Denison Bill pending 
in Congress, Federal Trade Commissioner Thompson conferred with the Securities 
Commissioners by invitation and it was announced the Commissioners would cooper- 


ate with the Trade Commission in its Blue Sky Work. 


WAR MINERALS RELIEF The War Minerals Relief Commission is practically marking 
time pending enactment of legislation by Congress under 
which it might settle cases before it. It is estimated that 614 cases will be 
reviewed if the bill passes and officials of the Department consider that it will 
pass in view of its endorsement by the Secretary of Interior, the House Committee 
on Mines and Mining and members of Congress who have been appealed to support 
the bill by interested claimants. There are also 50 cases which would be con- 
sidered, these having been received after the time limit heretofore imposed. 
addition 50 cases are pending on appeal from the old to the new Commissién. 


In 


MINING APPROPRIATIONS — In curtailing government expenditures this year and in 
estimating for appropriations for next year Judge 


E. C. Finney, Asst. Sec. of Interior, who is also Budget Officer of the Department, 
is not materially affecting mining activities as conducted by the Bureau of Mines 
and Geological Survey. The principal cut has been in the reclammation service, 
due to the fact that it will receive large funds under the Oil Leasing Law by 
settlement of oil controversies and the payment of back royalties. It is expect- 
ed that by 1923 only normal royalties will be collected, Instead of reducing 
appropriations for the Bureau of Mines or Geolgocial Survey it is understood the 
Budget Officer has recommended increased appropriations particularly for topo- 
graphic surveys and the publication of information in regard to mineral resources, 
and for additional #esearch work on non-metallics, minerals,-and-oil-shale. 


ALASKAN COAL The Navy Coal Commission has performed considerable development 
work at the Chickaloon Mine in Alaska during the past year. Many 


buildings have been constructed in the establishment of a permanent mining camp 


including a powerhouse, office, hospital, first aid building, cottages for em- 


Ployees and a hotel. 
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Prospecting has also been-condveted 2t Coal and Gravel Creeks and at Kings River 
in the same general field, but development has beer. difricult because of ex- 
tensive faultings and foidings of the beds and the préserce of intrusive rocks. 
In genera the coal is exposed in the more disivrved cress where there have been 
upheavals but it is hoped to find beds in districts where there are no outcrop- 
pings. 

The Alaska Engineering Commission has mined coal at Eska for railroad use. 

In the Nenana lignite field between Seward and Fairbanks operations have 
been conducted under goverrment leases, the Healy River Coal Co. mining 50 tons 
a day for domestic use near Fairbanks. This mining is on a vein from five to six 
feet thick. Two small mines were also opersts¢ in the Broad Pass district under 
government lease, 1000 tons having been produced from each mine. This coal is 
available for only domestic use decause of the outcroppings but officials believe 
that there are extensive deposits in Alaska which may be developed after prelim- 
inary prospecting has been had. 


MINING IN ARMAMENT Government officials considering mining matters refer to 
CONFERENCE the position of the mining industry in relation to the 
coming conference on limitation of armament. They point 
out that both the national and international situstions are based on minerals as 
most territorial disputes are over the control of mineral lands. While the min- 
ing industry will not be directly represented by a delegate at the Conference 
these officials point out that the mining industry should present #o the Confer- 
ence the position it holds in national and international questions which will 
be considered Because of the vital placd occupied by minerals in these questions. 
It is pointed out that a reduction of armament means areduction in the quantity 
of mining materials used in the military and naval services. A probable*result 
of the Conference may be an increase in the use of mining materials in commerce. 
It is felt that some policy must be worked out on the mineral situation as 
affecting the United States. The suggestion is advanced that some mining man 
prominent in the industry should acquaint the Conference with the position of the 
industry in these questions in order that the policy to be worked cut may give re- 
cognition to this essential basic industry. 


LEASING REGULATIONS AMENDED The General Land Office has amended the Leasing 
regulations providing reward for discovery of oil 
or gas as follows: When an application for 4 lease of the one-fourth part of the 
area affected by a prospecting permit is submitted, supported by the requisite 
evidence of diswovery and production of oil or gas, such application must be 
accompanied by further application by the permittee, or by an assignee of such 
permittee, for a lease of the remaining portion of the area described in the per- 


mit; or, in the alternative, a relinquishment of the permit and waiver of pre- 


ference right in respect of such remaining area must be submitted, 


FINAL PROOF Section 2 of the act of June 25, 1910, expressly excepting homestead 
entries from the effects of a subsequent withdrawal, intends that 
such entries maybe perfected only on condition that the lands are non-mineral and 
subject to disposition under the agricultural land laws, and a petroleum with- 
drawal made prior to submission of final proof impresses the land with a prima 
facie mineral character which makes it incumdent upon the claimant either to prove 
that it is of the character subject to his ciaim, or to accept a restricted patent 
under the act of July 17, 1914. Anna M, Baxter (on Petition): decided May 19,1921, 


by First Assistant Secretary Finney. 
) The provisions of the surface act of July 17, 1914, md those contained in 


the leasing act of February 25, 1920, are not in conflict but are a pomplement of 
gach other, to the extent that by the former, mineral rights and all incidents 
4ssential thereto are excluded from homestead entries, while by the latter, the 
rights pertaining to the estate of the surface claimant are duly respected and 


protected. 
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t is said the Denartment will be confined to the consideration of essentially 
public iand matters. Its functioms wonid embrace public isnds, minerals and the 
development of natural resources, forests, nationcl parks, water power, reéclama- 
tion md Indian affairs, the latter because land, oil leases, etc., are involved. 


UNEMPLOYMENT CONFERENCE Representatives of industry will meet with government 
officials beginning epiemoer 26 to consider the un- 
ora situation. Mining men appointed to the conference by the President in- 
clude: 
John T. Cénnery, Chicago, president Miami Coal Company; Y. K. Field, president 
Pittsburgh, Pa, Coal Company; William Kelly, Vulcan, Mich., president Clevelani- 
2liffs Iron Company; E. M. Posten, Columbus, Ohio, president New York Coal Company. 


ZXPORT TRADE ORGANIZATION The Bufeau of Foreign and Domestic Commerce has 
practically completed work conrected with primary 
organization of its activities in enhancement of export tvade. Chiefs have been 
named for nearly all of the various comrodity divisions as follows: Agricultural 
implements and vehiclés, George B. Heli; Avtomotive, Gordon Lee and William I, 
irvine; Electrical Goods and machinery, Reuben A. Inndsguist; Foodstuffs, Edward 
&. Montgomery; Fuél, Henry C. Morris; Iron and steel, Valier S. Tower; Boots, 
shoes and leather, Arthur B, Butman; Inmber, Axel H. Oxhoim; Industrial machinery, 
“alter H. Rastali; Rubber, Paul L. Palmerton; Textiles, Edward T. Pickard. 
Chiefs have been appointed for the iwo new technical divisions of the Bureau; 
‘rchibald J. Wolfe, to head the commerekal laws sections and Eugene S. Gregg, as 
supervisor of transportation. Appointments remain to be made of heads for the 
chemical, paper and specialties divisions. The organization of these divisions 
has been made under a $250,000 appropriation by congress. The Chiefs of these 
sections will ascertain the nature of assistanc2 most urgently needed by the 
oranches of industry they represent or whicn would be most generally useful during 
different seasons and under varying circumstances. 


“INING CONGRESS RULLETINS The American Mining Congress has available on request 
a four page bulletin reviewing pending legislation 
vefore Congress. 
It also has available bulletins on unemployment in the mining industry pre- 
pared from government sources. 


BUREAU OF MINES Tests on the sulphur dioxide leaching of complex ores from 
INVESTIGATIONS the Miami district in Arizona have been completed at the 


Southwest station of the Bureau at Tucson. It is considered 
at sulphur dioxide leaching is a demonstrated success on the most refractory 
cicus ores in the Sotthwest and also on ores contrzining a large percentage 
acid-soluble gangue. The commercial application of the process appears to 
inge largely upon the successful working out of the mamufacture of sponge iron. 
aboratory work is being done on Walker-River silicious copper ore, which has 
soluble lime, iron, and manganese ageregating 10 per cent 2cid-soluble gansue. 
Results so far obtained are quite encouragine. 

A new method has been developed at the Northwest station, Seattle, for the 
aetermination of metallic iron in sponge iren, which has been found to be more 
rscurate, simpler and wore rapidly performed than any of the existing methods. 

Gold ores contdning stibnite have been leached with alkaline sulphides at 
the Northwest station. 

Cooperative work by the Bureau and the University of Idaho on the theory’ of 
Tlotation is in progress at Moscow. Some vary interesting facts on the absorption 
of oil by minerals have been developed. 

A study of Neumann bands in steel is underway at the North Central station, 
Simeapolis. 
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General Bulletin No 38 
September 24, 1921 


A conperntive agreement between the Bureau and the Graphitte Producers Asso- 
iation for an investigation 2s to the possibilities of 2 more extended utiliza- 
tion of American graphite is under consideration. 

An investigation of various deposits of clay, mica, schist, slate, marble, 
tale and keolin in Alabama, Georgia, Temessce and North Carolina with regard 
te their svitabilitr for use as mineral fillers is being undertaken by the 
Southern Experiment Station at Tuséaloose, Alabama. 

Investizétive work on the mill siudges of the Visconsin zine mining district 
is being directed by the Mississippi Valiey station at Rolla, Mo. Work has been 
cone on the tabling of sludges and fine tailings. The system of floating the 
Sludge table concentrates has been simplified. The system of flotation has been 
chinged go that the "oil rock" impurity can be more effectively removed than here- 
tofore. Several series of tests on various sludges have been made by this im 
proved system. 

The Pureaa has prepared for free distribution on request an Alignment Chart 
for determining Oil Yields in Assaying Oil Shale. 

A series of observations is being made by the Bureau in the brown iron ore 
district of Alabama for the purpose of determining definitely whether the dip 
comp2ss can be relied upon in the Jocation of ore denvosits. <A study of the method 
of mining and handling the ores of this district is also being made by the Southern 


Experiment Station. 


PREFERENCE RIGHTS Under sections 2348 ~ 2352, Revised Statutes, the opening and 
improving of a mine of coal upon unreserved public lands by 
a sualified person in actvai possession thereof, confers a preference right to 
purchase for a total period cf suostantielly fourteen months, that is, for sixty 
days absolutely, and for a further period of one year from the filing of a declar- 
atory stattement, if filed witnin the sixty aays, and such preference right to pur- 
chase is not defeated or abridged by the intervening passave of the leasing act. 


DEPLETION DEDUCTIONS “here a taxpayer made claim under the placer mining laws 

to public land, which was withdrawn by Executive order 
prior to completion of valid location (and prior to “Mar. 1. 1913), and later 
(subsequent to Mar. 1, 1913), operated the land under agreement with the Seefe- 
tary of the Interior, or lesse from the Government, he is not entitled to a 
depletion deduction based upon the vive of his claim as of March 1, 1913, but, 
under the Revenue Act of 1918, he is entitied to a depletion deduction based upon 
the discovery value as to discoveries made subsequent to the acquisition of the 
lease of leases from the Government. 


OIL AND GAS PROSPECTING An applicant for a prospecting permit under section 13 
PERMIT of the Act of February 26, 1920, is not required to serve 

notice on the owner of lands patented to a railroad com- 
pany with reservation of the oil and gas under the Act of July 17, 1914, inasmuch 
as claimants of railroad grant lands are excepted by section 20 of the former act 
from the preference right to permite therein. W. E. Staunton and Lee Simonsen, 
decided August 13, 1921, by First Assistant Secretary Finney. 


ANNUAL ASSESSMENT TORK The Supreme Court of Nevada, in Donogue et al v. Tonopah 
Oriental Mining Co. (198 Pac. rep. 553) con$truing the 
joint resolution of Congress of October 5, 1917, waiving the requirements of annusl 
assessment work, said that although mandatory in terms, it does not cut off the 
rights of locators who fail to file notices of intention to take advantage of the 
statute, where there was good faith present, and an open, honest effort to comply 


with the statute. 
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Special Tax Bulletin 


In additien to bearing the annual bill of the federal. government of approximate. 
ly $4,000,000,000, the taxpavers of the nation are supporting state, county, city 
and vas zovernments -— a burden even greater than that imposed by federal re- 

Op apo The American Mining Coneress has devoted much time and attention to 
federal taxation with results which, it is believed, have been highly beneficial 
to the mining industry. Problems of state taration, however, while important, hove 


not been the sudject of serious general consideration until recent years. 
ve 3 


+ 


The local systems of taxation of particular states have not commanded the atten 
tion of the mining industry as 2 whole, but it is now recceniszed by leading eee 
orities on mire taxation that the leck of uniformity in state laws, unscientific 
and varying methods of valuation and assessment, and the adoption of new méthods 
or obtaining revemies by state and local authorities without due consideration 
to the reiation and effect of such methods upon the industries of the state:as 
compared with similar and competing industries of other states, and without rel- 
ative consideration cf the tax burden as a whole, and also the imposition in many 
instances of a high rate of tax upon a particular industry because of prejudice 
or discrimination against or indifference toward non-resident owners and stock- 
holders, have resulted in an enormous tax burden which does not spread equitably 
over every unit of the mining industry, and a situation where properties in dif- 
ferent states can not be overated on equal terms. 


Believing that a thorough discussion of "state taxation of mines"- (1) existing 
lavs in various mining states is :) principles and (3) uniformity - by represent 
tives of state governments and representatives of the wasting industries will 
serve a useful purpose, this subject has been selected by the Committee on Taxa- 
tion of which Mr. Paul Armitage, New York City is Chairman, for consideration at 
the Mine Tax Conference to be held under the auspices of the American Mining Con- 
gress at. its coming convention in Chicago, Illinois, October 17 to 22, inclusive. 
Invitations have been sent to the Governors of all the states to appoint special 
delegates to attend this conference, and the conference is oven to all others 
interested in mine taxation he desire to attend. Speakers will be anncunced 
later. Members of the American !4ining Congress are urged to take up with the 
fSovernors of the states in which they operate the matter of having delegates 
appointed for this conference which has for its’primary aim the discussion and 
refinement of methods which will equalize, simplify, and lighten the growing tax 


Surden, and thus stimulate industry. 


TEE AMERICAN MINING CONGPESS 
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TAX REVISION Rapid progress is being made by the Senate in consideration of 

the tax revision bill , all unobjected amendments of its Finance 
Committee having been agreed to this week, including an amendment covering limita- 
tion of depletion for mines, oil and gas wells. Effort will be made to repeal the 
transportation taxes and to increase the surtaxes. The provision concerning final 
determination and assessments is practically the Verbatim recommendation of the 
American Mining Congress at its 1920 Convention. It is estimated the bill will 
raise $3,324,000,000. Senators Gerry, R. I.,° and Walsh, Mass., are seeking to 
lower the taxed on individual incomes. They also propose a corporation tax of 10% 
on incomes up to $100,000; 15% between that and $300,000; and 20% in excess there- 
of. A tax of 1 cent per gallon on gasoline, to be paid at its source, estimated 
to yield between 100 and 200 million dollars, is proposed to offset the 105 ,O00 


‘Million dollars loss estimated under the new income tax rates. Restoration of the 


capital stock tax on corpofations is also advocated by Senators Gerry and Walsh. 
They say the proposed corporation amendments would reduce the tax on 195,000 cor- 
porations and increase the tax on 4,000. 


UNEMPLOYMENT CONFERENCE Committees to consider measures to relieve unemployment 
in metal and coal mines were appointed by the Unemploy- 
ment Conference which opened September 26. The Metal Mining Committee consists 
of John D, Ryan, of the United Metals Selling Co. and Sanmel Lewisohn, both of 
New York. The Coal Committee consists of W, K. Field, president Pittsburgh Coal 
Co.; John T. Connery, president Miami Coal Co., Chicago; J. Moore; and E. M. Posten, 
president New York Coal Co....The members of these committees wers also appointed 
on the general committee on mining, additional members of which are James D, Neal, 
Minerville, Pa., president Buckwin Coal Co.; John P. White, member of the 1920 
Bituminous Coal Commission; John L. Lewis, United Mine Workers, and Mary Van Kleeck, 
director Industrial Studies of the Russell Sage Foundation. The Economic Advisory 
Committee reported a decrease of 23% in employment in the mining industry between 
January 1920 and September 1921, and among 17 suggestions for dealing with unen- 
ployment, recommends that each industry absorb quotas of unemployed. The mining 
and coal committees are said to feel that contirmous production and elimination 
of spasmodic pur¢hases are necessary remedies to the coal situation, there being 
27% of unemployed in bituminous mines. Consideration is being given to a proposal 
that railroads purchase and store fuel for several months in advance of their needs 
through government or other financial aid. Henry S. Robinson of California, who 
was chaitman of the 1920 Bituminous Coal Commission, is chairman of the Organization 


Committee of the Conference. 


RATE REDUCTIONS AND It is reliably reported that railroad executives will 
RAIL CONSOLIDATION meet at Chicago October 14 to consider a general re- 
duction in freight rates. 
The Interstate Commerce Commission announces a tentative plan of consolidation 


of railroads into 20 systems, hearings on which will be announced later. The sys- 


tems proposed are as follows: 

New York Central; Pennsylvania; Baltimore & Ohio; Erie; Nickel Plate-Lehigh 
Valley; Pere Marquette; New England; New England-Great Lakes; Chesapeake & Ohio; 
Norfolk & Western; Southern; Atlantic Coast Line-Louisville & Nashville; Illinois 
Central-Seaboard; Union Pacific-Northwestern; Burlington-Northern Pacific; Mil- 
waukee-Great Northern; Santa Fe; Southern Pacific-Rock Island; Frisco-Katy Cotton 
Belt; Chicago-Missouri Pacific. . 


MINE PRODUCTS FREIGHT The Interstate Commerce Commission reports that for the 
months of April, May and June 4,282,256 car loads of pro- 
ducts of mines totalling 208,779,616 tons were transported by railroads which was 
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the largest quantity of any products. 


TARIFF REVISION Consideration of the tariff revision bill by the Senate will 
probably be deferred until the regular session beginning in 

December 6nd its final enactment may be further postponed due to unsettled world 
conditions and receipt of reports on the American valuation plan which are being 
prepared by the Tariff Commission and Treasury Department. ‘he tariff hearings 
may be resumed November 1. As the emergency tariff law expires November 27 and 
anticipating delay beyond that time in the final enactment of the permanent re- 
vised tariff bill, Representative Green, Iowa, of the Ways and Means Committee of 
the House, has introduced a bill extending the emérgency tariff act until other- 
wise provided by law. 

The President will shortly appoint a new chairman of the Tariff Commission 
from among its present members, chairman Thomas Walker Page of Virginia, having 
resigned as chairman, but remaining a member of the Commission. 


GOLD BILL DISCUSSED The McFadden Gold Bill was referred to in a recent Senate 
debate. Senator Ashurst, Arizona, asked Senator Oddie, Nev. 
if he had received a response from the Secretary of the Treasury to resolutions 
Signed by twenty-two western senators August 17 relating to the gold mining situa~ 
tion. Senator Oddie replied that he had not but expected an answer soon. The 
Senators signing the regalutions were: Oddie and Pittman, Nev., Bursum and Jones, 
N, Mex.; McNary and Stanfield, Ore.; Phipps and Nicholson, Colo.; Cameron and 
Ashurst, Arizona; Sterling and Norbeck, S. D.; Shortridge and Johnson, California; 
Gooding and Borah, Idaho; Myers and Walsh, Mont.; Kendrick, Wyo.; Jones and Poin- 
dexter, Wash.; and Ladd, N. D. The Senators requested considerate and early 
attention to the resolution and a detailed reply to the cuestions presented. The 
resolution after reciting the decline in gold production, increase in mining costs, 
stationary price of gold, etc., requested that in case the Secretary could not 
endorse the McFadden gold excise and premium bill that he recommend legislation 
to protect the gold mining industry from destruction. 


OIL AND GAS MANUAL The Treasury Department has issued a revised edition of. 

the manual for the oil and gas industry under the Reverme 
Act which may be obtained on application to the Government Printing Office at 25 
cents per copy. 


OIL INQUIRY Senator King, Utah, introduced a resélution dirécting the Federal 

Trade Commission to report all available information respecting the 
control and ownership of the Union Oil Companies of Delaware and California and 
the Shell 0i1 Co. of California in regard to holdings of such corporations of oil 
lands in California; concerning the relations of the Shell Co. and the Union 
Companies; and concerning prospective purchase or control of oi} lands in Calif. 
by foreign corporations or by corporations whose stockholders are not Ame rican 
citizens. 


STANDARD WAGE &PRICE BILL Representative Herrick, Okla., introduced a bill di- 
recting a committee composed of one representative 
each from the committees on agriculture, labor, judiciary, banking and currency 
and interstate commerce of the House to prepare for consideration of Congress a 
standardized wage and commodity price law, to remove unemployment and strikes. 


TRON ORE CENSUS The Census Bureau reports that in 1919 there were 292 iron-ore 
mining enterprises which operated 474 mines, 74 plants in con- 


nection with mines and 248,362 acres of mineral lands. There were 49,223 persons 
engaged in the industry, of which 41 were proprietors and firm members, and 
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46,186 wage earners. The iron-ore mining industry was capitalized at $502,193, 814 
and produced 61,173,254 tons of iron-ore valued at $219,539,045. Iron-ore was 
mined in the following states; Ala., Ark., Calif., Conn., Ga,, Idaho., Md., Mass, , 
Mann. /po.4: Monts peneads piten Mex. g oly Ye, Ns Cup Pa., Teun.) Tex.) Utah, Va., 
Wash. , Wis., and Wyoming. | 


MINE CENSUS REPORTS The Census Bureau has issued a summary total of the 
principal statistics compiled for producing gold, silver, 
copper, lead..and zine mining and milling enterprises in the U. S. for 1919. Ores 
containing these metals were mined in 1919 in Georgia, Maine, New Hampshire, 
New Jersey, New York, North Carolina, Sduth Carolina, Tennessee, Vermont; Arkansas, 
Illinois, Kansas, Kentucky, Michigan, Missouri, Oklahoma, Wisconsin, Arizona, 
California, Colorado, Idaho, Montana, Nevada, New Mexico, Oregon, South Dakota, 
Texas, Utah, Washington and Wyoming. 

The report states that the gold, silver, copper, lead and zinc mines in the 
U, S., exclusive of Alaska, produced approximately 61,839,200 ret tons of ore con- 
taining 1,833,300 fine oumees of gold, 51,224,300 fine ounces of silver, 582,500 
net tons of copper, 443,000 net tons of lead, and 549,200 net tons of "recover- 
able" gine. The placer mines yielded approximately 464,000 fine ounces of gold, 

- 45,000 fine ounces of silver, 2nd 800 ounces of crude platinum, 

The report shows that there were 1,479 enterprises, made up of 195 copper 
mines; 432 lead and zinc mines; 740 gold and silver lode mines and 112 gold and 
Silver placer mines. The number of mines operated totalled 1,630, made up of 
226 copper mines; 473 lead and zine mines; 799 gold and silver lode mines and 
132 gold and silver placer mines: The number of enterprises operating reduction 
mills in sonnection with mines was 512, made up of 57 copper mines; 262 lead 
and zinc mines; 191 gold and silver lode mines and 2 gold and silver placer mines. 
A total of 733,503.acres of mineral lands were operated, divided by 392,811 in 
copper mines; 135,262 in lead and Zine mines; 142,573 in gold and silver lode 
mines and 62,857 gold and silver placer mines. There were 90,211 persons en- 
gaged in the industry, of which 46,999 were in copper mines; 24,030 in lead and 
zine mines; 17,531 in gold and silver lode mines and 1,651 in gold and silver 
placer mines. 

The mines were capitalized at $1,355,825,983, of which $853 ,639,017 was 
copper mines; $197, 223,814 lead and zinc mines; $280,388,711 gold and silver lode 
mines and $24,574,441 gold and silver placer mines. The value of products for 
all mines was $325,038,325, of which $181,258,087 was copper mines; $75,579,347 
lead and zine mines; $58,832,330 gold and silver lode mines and $9,368,561 gold 


and silver placer mines. 


ALASKAN RAILROAD Completion of the government railroad between Seward and 
Fairbanks, Alaska, at a cost of $3,110,210, is proposed in 


a bill introduced in the House by Rep. Curry, of California. 


SURVEYORS GENERAL The President appointed the following surveyors general; 
William H. Clark of Meeker, for Colorado; John Plover of 


San ‘Francisco, for California. 


COPPER MINE ACCIDENTS The Bureau of Mines reports that in 1920 accidents in 
copper mines caused 128 deaths and 12,042 injuries, a de- 


crease of 12 fatal and 194 non-fatal accidents as compared with 1919. 


WATER “POWER ACCOUNTING The Federal Power Commission will give a hearing October 
17 here on rules for the establishment of a system of 


accounts for licensees under the Water Power Act. 
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PRESENT AND PROPOSED 
OUTLINED IN POINTS OF DIFFERENCE 


determined, 


MINING LA™S 


In order that the important points of differs 
ence between the proncsed new Federal min- 


ing law and the old statute may be readily 


the following comparison of the salient principles of the to measures, 


basec on a proposed claim of 40 eS has been prepared by M. W. von Bernewitz 


of the Eureau of 


(Leasing Act of Feb. 1920) 
23.5tate resulations 


Mines, 


as follows 


— LAY 


Discrimination of type of : 


deposit : 
Size of claim, acres : 
Shape of claim : 
Survey lines 


Discovery of mineral need-: 


ed before location? : 
How long can claim be held: 
without discovery, 

Terms of extension 


years. : 


No distinction 


10 acres minimum 
40 acres maximum 


Cardinal lines 


: Conform to public 


land surveys 


its required for 
5 years 


5 years 


: Pinter! of $50 per 


> acre per annum 


a@ ve 40 of 


8. Annual assessment work $5 an acre 
9, Alternative of assessment : $5 an acre in cash 
19. Failure to comply with law: Open to relocation 
11. Period for assessment work: Calendar year 
or cash payment : 
12. Extralateral righ : Abolished 
13. Boundaries of eat at : Vertical on all 
depth > lines 
14. Period before vatenting, : 7 years 
years - 
15, Disztovery of mineral need-: 
ed before patenting? : Yes 
16. Rights of locators prior : 2 
to proposed law : Valid 
17, Annual work needed before : $20 an acre 
patenting : 
18. Alternative : $20 an acre 
19. Final payment before 5 an acre 
patenting : 
20. Area of non-adjacent, non-: 10 acres or a 
mineral mill sites, acres : larger area in special 
> cases 
21. Tonnel rights Abolished 
22. Minerals not covered Coal, oil, oil-shale 


phosphates, potash, sodium 


Repealed 


ae 8 as oe 


EXISTING LAW 


Lodes and Placers 
distinct 

Maximum lode 20 acres 
Maximum placer 160 ". 
No minimum. 

Various lines 

Conform to public 
land surveys when lo- 
cated upon surveyed 
lands. Various lines 
when located upon un- 
surveyed lands. 


Required 


: Indefinitely 


$100 per claim 


Open to relocation 
except by locator 
Fiscal year 


Extralateral rights 
Vertical at end lines 


only 
Indefinite 


Yes 


$500 per claim 


: $5 an acre 


: 5 acres 


In force _ 
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ADD , 2 

TAX REVISION Interest of the minine industry in the tax revision piii Was 

been heichtened by the introduction of an amendment by Senator 
King, Utah, to eliminate the mine depletion allowance cleuse. Uncértainty. over 
the final drafting of the bill exists, due to divergent tax views by various 
groups of Senators who favor repeal of the transportation taxes and retention 
of some of the higher surtax rates on corrorations as against the committee's 
proposal to cut in half the transportation taxes and to fix the highest surtax 
rate at 32 percent. Senator Reed, Mo., objected to reveal of the capital stock 
tax, referring to mining and smelting comnanies which would escape these taxes. 
Defending repeal of the excess profits tax, Senator McCumber, N. D.; said cor- 
porations could not vay this tax because of depressed business and that the pro~ 
posed 15 percent corporation tax was rore equitable. Senator Smoot, Utah, offered 
amendments to repeal the excess profits tax effective January 1, 1921, repeal of 
the cornoration stock and transportation taxes effective Jamuary 1, 1922, and re- 
tention of the 10 percent corporation tax. His sales tax is proposed to apply 
to every commodity mamfactured or produced when sold, leased or licensed for 
consumption and use without further process of manufacture. He proposes a tax 
equivalent to 3 percent of the price at which the commodity is sold, leased or 
licensed, to be paid by the mamfacturer or producer, effective January 1 next, 
but not to apply to articles sold, leased or licensed for export. He says the 
tax will be non-cumuléstive. Coal sold for consumption in a boiler will be taxable 
but coal sold for the manufacture of coke will not, as the coke will be taxed 
when sold. Crude oil sold for fuel will be taxable but if sold to a refinery to 
make gasoline or other commodities it would not be taxable. The Senator said 
computations were made by the Census Bureau as to the estimated production of 
coal and mineral oil, details of which will be given later. Senator LaFoliette, 
Wis., opposed tax exemption for corporations operating abroad, arguing that cap- 
ital should develop Americar resources, referring to undeveloped coal mines and 
water power. He said that coal mines were operated only part of the year and 
strikes were taken by miners, not because they wanted less work but because they 
wanted more continuous work. Senator Kelloge, Minn., is seeking to have the bill 
amended to provide that in all eases where net earnings can be shown to have been 
earned prior to March 1, 1913 in excess of liquidation or partial liquidation of 
& corporation it shall be distributed to stockholders free of tax. While designed 
particularly to apply to lumber cormorations, it would apply to certain mining 
corporations if adopted. Senator Nicholson, Colo., introduced an amendment ex- 
empting gold mining from the tax imposed by title 2 of the 1917 Revenue Act, 


SUPREME COURT In the Supreme Court the Government moved that the cases of the 


Chanslor-Canfield Midway Oil Company and the Recovery Oil Com- 
pany in which the government seeks to restrain waste of oil and to prevent the 
companiss from asserting title concerning withdrawn oil lands, be sent to the 
lower courts for settlement under the Leasing Lav. Reargument of the constitu- 
tionality of the Child Labor tax was temporarily passed over. The government asked 
the court to dismiss the suit of Texas which seeks to enjoin the Interstate Com 
merce Commission and the Railroad Labor Board from enforcing the transportation 
act, which is regarded as a test case of the constitutionality of this law. That 
the government is proceeding slowly in anti-trust cases was evidenced when it 
asked the court to pass over the case allesine restraint of trade by bill posters 
and when it moved to dismiss its case against the Keystone Watch Company involv- 
ing the right of manufacturers to fix re-sale prices. A decision is expected any 
Monday in the appeal of the United Mine Workers from lower court decisions, assess— 
ing it treble damages for Gestruction of property of the Coronada Coal Company 
during 2 strike, Areument was heard in the case of the American Steel Foundries 
Company vs. the Tri-City Trades Council, which seeks to permanently enjoin 
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organized labor from picketing, The legality of open price associations will 

be argued in a test case brought by the government against a lumber association. 
The case of the Copper Queen Consolidated Mining Company which appealed a judg- 
ment rendered in Arizona in favor of Jeserh C. Mayne of $20,000 for injuries 
while working in the mines was dismissed on stipulation of counsel. The court 
was requested to review the case of the Gould & Curry Mining Company vs. 7. 4%. 
Douglas from the Nevada Court. Douglas obtained $3700 judgment against the com 
pany for services as mine superintendent which the company seeks to set aside, 
alleging destruction of mining property on account of the superintendent's neg-~- 
ligence, Review was asked of the case of the Peninsular Portland Cement Company 
vs. the Consolidation Coal Company, involving the question whether a coal com- 
pany shall complete deliveries on contracts or pro-rate deliveries to all cus- 
tomers because of car. shortage. 


W. VA. STRIKE INQUIRY The Senate Committee on Labor will conclude testimony 

here beginning October 24 in the West Virginia coal 
mine strike, hearing representatives of miners, operators and witnesses which it 
may call two days each after which the committee will present its report to the 
Senate, probably recommending the creation of an industrial commission to settle 
mine disputes. ehairman Kenyon of the Committee may retire from the Senate to 
becove a Federal Judge in Towa. 


UNEMPLOYVENT CONFERENCE The Mining and Coal Committees of the Unemployment 

Conference are expected to report when that body re- 
convenes Monday. It is probable that the conference, in its consideration of 
the unemployment problem, may be compelled to consider coal mining wage scales 
which expire next April. 


OPEN PRICE ASSOCIATIONS The Federal Trade Commission has furnished the Con- 
gressional Commission investigating conditions and 

prices in agricultural and related industries information on 1773 open price 

associations of which it is said 141 collect and exchange price information; 376 


compile and distribute o fh er statistics; 768 are non-statistical; and 168 are 
inactive or disbanded. ssociations exchanging price information among members 


were largely manufacturers or wholesalers covering a wide range of products, in- 
eluding coal and coke. Nine have discontinued exchange of information regarding 
selling prices and others may take similar action pending court decision on the 
system. 


- OIL LEASE AMENDMENT Senator Myers, Mont., has introduced a bill providing 


for extension of time under oil and gas permits. It 
provides that the Interior Department, if it finds that any oil or gas permittee 
has been unable with the exercise of diligence to begin drilling operations or 
to drill wells of the depths or within the time prescribed by section 13 of the 
leasing act, may extend the time for beginning such drilling or completing it 
to the amount specified in the act, not exceeding three years, 


INCOME TAX RULING Treasury Decision 3232 provides that where an oil company 

owning pipe line and oil properties caused the organization 
of a pipe line company to which it contracted to convey its pipe-line property, 
in consideration of which the pipe line company promised to distribute its stock 
to the stockholders of the oil company in the same proportion as their existing 
holdings, the pipe line property representing a surplus above the par value of 
the oil company's stock, the shares'of the pipe line company received by the oil 
company stockholders in carrying out the contraét constituted gross income for 
the year in which the Bhares were issued. 
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General Bulletin No. 40 
October 8, 1921 


MINE POWER PERMITS R, T, Harding has applied to the Federal Power Commission for 
a permit for a project which contemplates the diversion of 

water from Bucks Creek and Grizzly Creek tributaries near the North Fork of Feather 
River to a common forebay and power house in Plumas County, Calif., to develop 
10,000 -horsepower for mining and manufacturing. 

Tne Gladstone Mining Company has applied for a license for project on Denny 
Creek, central Colorado, for mining purposes. 

The Rio Grande Lisht, Heat and Power Company has applied for a license for 
2 project on the Rio Grande River in “hiterock Canyon, Sandoval and Santa Fe 
Counties, N, M., 20 miles west of Santa Fe. It is proposed to construct a rein- 
forced concrete dam 158 feet high and 615 feet long, creating a reservoir covering 
1,000 acres and havAne a& capacity of 71,000 acre feet, and to install machinery 
to develop 25,000 h. p. The market for this power will be Santa Fe and Albuquerque 
and the Cochiti Mines, 12 miles from the project. 


BUREAU OF MINES The Bureau is conducting an investigation in the Nevada 
INVESTIGATIONS gold mining fields of the use of gunite in metal mines. The 

. possibility of the cement gun being used in the preventing 
or minimizing of rock bursts in deep metal mines is being given attention. 

Employing cooperative funds furnished by the State of Missouri, an investiga- 
tion relating to the electrothemic metallurgy of zinc is under way at the 
Mississippi Valley Experiment Station at Rolla. The physics and chemistry of 
the condensation of zine vapor will be studied especially. 

Encouraging results have heen obtained at the same station in the flotation 
of sludge table concentrates from the Wisconsin zine district. Work is being 
done on the distillation and fractionation of certain crude pinewood oils in 
the hope of finding a substitute for the oil used in the Yiscorsin zine flota- 
tion work, 

An inspection of the mills in the Missouri-Kansas-Oklahoma leai and zine dis. 
trict is being made by engineers with a view to determining their general pro- 
cedure and gathering data as to different phases of the milling practice that 
may be most amenable to improvement. 

At the North Central Experiment Station in Minneapolis investigations regard- 
ing drill steel and carbon steel and the reduction of iron oxide are under way. 

At this station, the problem of the flow of heat from the walls into the charge 
of a by-product coke oven has been solved analytically, and the rather tedious 
numerical solution of the values of the Fonrier!« coriese involved is nearly 
complete. 

Results of workdéne at the Northwest Experiment Station in Seattle indicate 
that fine grinding of sponge iran and wet magnétic concentration give a higher 
recovery of metallic iron than dry magnetic concentration on either coarse or 
fine material:and that dry magnetic concentration is not improved by fine + 
grinding. In melting snonge iron in a direct arc furnace using amorphous see 
bon as a carburizer, 23% carbon is readily reached with a practical limit ee 3p. 
Using graphitized carbon as a carburizer, 3% carbon is reacily attained and ; ALG 
is easily possible. 

At the Central District Experiment Station at Urbana, I11., an examination of 
samples collected in the Pratt coal seam in Alabama shows that the variation of 
sulphur content is due almost entirely to variations in the amounts of pyritic 
sulphur; the organic sulphur content remaining constant. The determination of 
sulphur in raw co2l and washed coal collected at the washery of the Woodward 
Iron Co., “oodward, Ala., confirms previous conclusions that organic sulphur can 
not be removed by washing ami is often higher in tne washed coal. 

Numerous uses for waste products of slate giarvies are Pointed out bv the Bu- 
rean as a result of investigations in cooperation with mamfacturers of mechani- 
call rubber goods. 
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General Bulletin No. 40 
October 8, 1921 


MINERAL WITHDRAWALS The Land Office has issued instructicns to local land 

offices in regard to mineral withdrawals, They are 
based on a decision of the U. 5. Supreme Court on March 28 last in the case of 
Wyoming v. the U. S, in which the court held that conditions obtaining at the 
date of the completed school land indemnity selection, with respect to the char- 
acter of the land, whether known or believed to be mineral, were contrcelling and 
that the Land Department was without authority to cancel the selection on the 
ground that the selected land was subsequently included in a petroleum withdrawal 
proven to be mineral land. 


MINING CENSUS The Census Bureau reports that in 1919 there were 21,280 mining 
enterprises in the United States which employed 981,560 wage 
earners; used 6,723,787 h. p. and had products valued at $3 158,463,000. 


SURVEYOR GENERAL WYOMING Clyde W, Atherly, of Basin, Wyo. , has been appointed 
Surveyor General of that State. 


GOLD COINAGE BILL The bill to coin a special issue of souvenir gold dollars 

commemorating the l0Oth armiversary of the birth of Gen- 
eral Grant came up in the House but its consideration was objected to by Rep. 
Walsh, Massachusetts. 


COPPER STOCKS When an estimate of the surplus copper stocks in the United States 


was recently requested of the Geological Survey, definite informa 
tion was not available, Since then Director Smith has had opportunity of examin- 
ing the production statistics of the comer producers as compiled by their own 
agency. These include details of the stocks of copper on September_1, md Director 
Smith reports that these show the av¥ailable supply of copper, including both the 
pig copper at::the smelters and the refined copper ready for the market as 405,051 
short tons. Nearly one-half of these stocks, however, was held at the refineries 
in trust for the Copper Export Association for exvort alone, and is thus not avail- 
able for domestic consumers. These figures do not include the working stocks :: 
of copper in transit and in process of refining, which are now much lower than at 
the beginning of the year and apparently are reduced to a minimum. 


RAIL INQUIRY The railroad investigation will be resumed by the Senate Interstate 

Commerce Committee October 13 when labor representatives will be 
heard, The first witness will be statistician Warne for the four railroad brother-+ 
hoods. 


OPEN SHOP RECOMMENDED A commission appointed by Secretary of War Weeks has 
recommended that the open shop be established in the 
administration of the Panama Canal and that a substantial proportion of non-union 
men be employed. The Commission is opposed to dictation by labor organizations 
of the operation of the Canal and the injection of outside agencies to foment 
dissatisfaction among the workers, It recommends that the Canal have complete 
freedom of action as to its policy in the employment of union or non-union labor. 


WABHED FUELS A revort has been issued by the Bureau of Mines in which results 

obtained from investications of recovery of unburned fuel from 
boiler furnace refuse are summarized. These studies, which have been carried on 
in cooperation with the engineering station of the University of Illinois and the 
illinois Geological Survey, show that a coal-wishing table, operated by one man 
on part time, will yield. 20 percent of the gross weight treated. 
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General Bulletin No.41 October 15, 1921 


TAX REVISION ‘onzressional leaders still hope to enact the revised “tak bill bde- 
fore November 1. Senator Smoot, Utah, explained his 3 per cent 
sales tax and its arplication on coal, o71 and other mineral products, which 
tax would be in additicn to she resular income taxes of corporations and other 
business concerns. Senator Smoot said the mineral industry will, for the most 
part, he exempted from the tax because tost mineral products are solé for further 
process of mamufacture. He estimated that the tax would yield yearly 9 million 
doliars on anthracite coal, based on a production of 70 million tons at $5 per ton; 
on bituminous coal 20 million dollars, based on a production of 340 million tons 
at 22.25 per ton. He estimated 60 millicn tons of bituminous coal would be used in 
producing coke which would not be taxed as the tax would apply to the coke. He 
estimated 4 million dollars reveme on crude oil used for fuel. He said 80 per 
cent of crude oil was refined, which would not te taxed and that 20 per cent, used 
for fuel or other consumption would de taxed, amounting to 88 million barrels, 
valued at 272 million doilars on the 1920 price. Of other mineral products some 
find their way into corsurption in 2griculture and in the building trades and would 
be taxable, but the amount was small snd impossibie to determine. He said gold 
and silver refining industries would te exempted from the tax. He quoted Assist- 
ant Internal Revenue Commissioner Smith as saying that the tax could be economi- 
Cally and satisfactorily administered. Senator Smoot admitted the tax would be 
passed to the consumer the same as other taxes. 


SALES TAX OPPOSED Senator Lenroot, “is., owrosed the sales tax, saying it was 
not based upon any 2ccepted principle of taxation and ignored 
the rule that taxes should be imposed according to ability to pay, as the tax 
would be laid upon business conducte@ at a loss as ell as a profit. He thought 
the tax would be difficult of sdministration because producers and wholesalers 
would not know for what purbvose the coal was used, whether for consumption or 
for further vrocess of manufacture. He feared producers would have to follow their 
coal to see what became of it or that goverrment cgents would bé necessary. In 
the case of oii, sales may be made for fuel or for refinery wurposes and the tax 
would be hard to collect as the oil Jost its identity in the pipe line. Statements 
of Senator Lenroot that the tax could not be applied to coal and oil, because 
wholesalers purchasing from overators would not ‘mow whether the coal was sold for 
consumption or for manufacture of coke were answered by Senator Smoot who said 
this could be cared for by rezulations similar to those under the present manu 
facturing sales tax on 2utoroviles. f wholesalers. sold to coke producers they 
would give te the coal producer a certificate which would account for refund of 
tax on coal for coke production. Answering the argument that the tax on oil could 
not be applied as it lost its identity in pipe lines with oil of other producers, 


-Senator Smoot said the ownership could be determined by quantity at the end of the 


pipe line and the tax applied thereon. Answering the opposition that the tax 
would add from 490 to 50 cents a ton to the consumer of hard coal, Senator Smoot 
said the coal trade could charge any price, tax or no tax. He said the 3 percent 
tax would be smail in comparison with the excess profits taxes on coal mining 
companies, 


JTRANSPORTATION TAX The Senate voted to repeal the transportation and oil pipe 


REPEAL line taxes effective January 1, next. 

The new surtax rates agreed to by the Finance Committee 
begin at 1 percent on net incomes between 6 and 10 thousand dollars and increase 
to 50 percent on incomes in excess of $200,000. Instead of 2 maximum 25 percent 
tax on inheritances exceeding 10 million dollars, the committee recommends 30 
percent between 15 and 25 million dollars; 35 percent between 25 and 50 million 
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taxes on oil had 4 fs dees the price of oil from l0andl1l cents to 33 cents a 

gallon. 


DEPLETION ALLOWANCE Senator King, Utah, announced that in discussing depletion 
allowances he did not have in mind elimination of depletion 
for metalliferous mines or coal mines. Senator Smoot, Utah, said the committee 
had limited the depletion allowance based on discovery value so that such allow- 
ance shall not exceed the net income from the oil property upon which the dis- 
covery is made. The Senate adopted the corporation mine depletion allowance sec- 
tion. Senator King introduced amendments fixing the corporations tax income at 
10 per cent insterd of 15 per cent. 

Senator McKellar, Term., urged that foreign goverrments repay American loans, 
remarking that | fineiand was able to pay as she had spent between 300’ and 500 
million dollars in the purchase of oil lands. He criticized England for re- 
fusing Americans the right to prospect for cil in English territory. Senator 
Reed and others opposed repeal of the corporation capital stock tax, saying it 
would relieve oil and other companies from taxation. Senator Simmone Pedy ihe 
urged a new examination of the government fiscal policy and revenue sources and 
enactment of legislation which will raise reveme in the most equitable and 
effective manner, arguing that amendment of the present law would avail little. 


"COAL PROFITEERING" BILL “ Senator Kenyon, Iowa, introduced bills to "define 
and punish profiteering in coal” and for regulation 
of the coal industry, the latter a modification of the Newton bill introduced in 
the House in August. Both were referred to the Senate Manufactures Committee. 
The former prescribes "profiteering" as charging, or exacting excessive or un- 
reasonable prices for coal and defines margin, cost and ton. It provides that 
sales yielding margins in excess of the following rates shall be considered 
evidence of profiteering; sales of operators of not more thah 1000 tons per month, 
5O cents a ton; sales up to 5000 tons a month, 50 cents a ton on the first 1000 
and 35 cents a ton in excess thereof; sales over 5000 tons, 35 cents a ton up to 
5000 tons and 30 cents over that amount; sales of less than 12,000 tons a year, 
40 cents a ton; sales of less than 60,000 tons a year, 40 cents a ton up to 12,000 
tons and 30 cents over that amount; sales over 60,000 tons ayear, 25 cents a ton, 
The bill prescribes a fine of $10,000 for the first violation and $1, 000 and im- 
prisonment for 90 days or five years on alabama gbh violations, 


COAL REGULATION The coal regulation bill includes reports to be obtained . 


by the Federal Trade Commission as to exports of coal. and 
requires the Commission to obtain information on costs. It also directs the Com- 
mission to report to Congress findings and recommendations obtai red on investiga- 
tions. Another new provision requires reports to the Commission by coal asso- 
sietions and investigations bv the Commission and report to Congress concerning 
their activities. 

A new provision wthorizes the Secretary of Laber to investigate wages for 
miners and other employees by classes, miner's wages to be shown less piesanounons 
expenses such as blasting, blackeni Wing, etc. 

Senator Kenyon has declined an appointment tendered by the President as 
Yederal Judge in that State upon urgent request of senators and people of his 
State that he remain in the Senate. 


LEVER LAY CASE Argument has been heard in the Court of Claims in the case of the 
J. M, Macdonald Coal Mining Co, of Cincinnati, operating a mine 

at Rosebud, Harrison County, . Va., which seeks $58,036 for coal sold under Fuel 

Agta ietration prices from poke 1, 1918 to Jamary 31, 1919, on the ground that the 
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government prices did not’ yield a just and reasonable profit under the lever Law. 
The company claims that because of poor car supojy, inadequate and inefficient 
labor and other conditions the cost of production was increased so that the maxi- 
mum prices fixed by the government were not sufficient to cover cost of production. 
It asked the Fuel Administration for a special selling price for its coal but it 
was refused unless operators producing a majority of tonnage in the district cer- 
tified that the Macdonald Company, due to peculiar conditions, producéd coal at 
a higher cost than other mines. It is alleced that this action was arbitrary and 
unauthorized by the Lever Law, which provided that in fixing prices allowance should 
be made for cost of production and a just and reasonable rrofit. The company claims 
it operated at a loss of $22,220 during this period, It sets out that the Lever 
Law and regulations thereunder created a contract between the government and coal 
producers requiring the government to fix prices allowing for cost of production 
and reasonable and just profit. The prices narticularly objected to were those of 
$2..a ton on run of mine; $2.25 on prepared sizes and $1.75 on slack ér screenings. 
UNEMPLOYMENT CONFERENCE Definite programs of action leading to elimination of 
waste and more regular employment in seasonal and inter- 

mittent industries, notably the coal industry, in order that the drain upon capital 
may be lessened and the annual income of workers increased, was recommended to the 
Unemployment Conference by its organization committee, and adopted by the Conference 
as a solution of unstabilized conditions in that industry. John L, Lewis, of the 
Mine Workers Union, urged compulsory methods of relieving unemployment in the 
bituminous industry, including movement by railroads of its fuel in dull months, 
increased storage of coal by steel industries, public utilities and others, ade~- 
quate car suprly and re-discount by banks of paper drawn against coal in storage. 
He favored drastic governmental control of coal and regulation of the industry to 
safeguard the interests of miners, consumers and emnloyers, which he said were the 
only effective means outside of nationalization of mines. On objection of former 
Interstate Commerce Commissioner Clark, the conference refused to adoptaa recom- 
mendation of its construction committee that the I, ©. C, in the future give hear-~ 
ings to interested parties on car vriority orders. Resolutions were adopted 
recommending readjustment of freight rates to a basis of relative value of com-~ 
modities. 

Members of the conference connected with the coal industry have been approached 


_ by government officials to adjust differences which may arise between operators 


and miners upon the expiration of the bituminous wage scale next April. The gov-~ 
ernment is desirous of preventing suspension of mining. Representatives of the 


‘operators are said to be willing to submit differences to arbitration prior to the 


expiration of the wage scale. President Harding and Secretaries qf Commerce 
Hoover and Labor Davis conferred with representatives of the mine union but no 
agreement was reached as the mine leaders at their recent convention deferred dis- 
cussion of the wage scale until February. . 


COAL EXPORTS To afford rore employment in mines and expand export trade, 
Secretary Hoover has asked the Shipping Board to charter idle 
vessels to coal exporters at $1 per month per vessel. The manufacturers committee 
recommended downward reduction of wages and prices; repeal of the Adamson law; 
abolition of the Railroad Labor Board; and reduced freight rates. Thomas T, Brew. 
ster, Michael Gallacher, and Phil H. Penna, coal operators, were appointed by the 
President to act in an advisory capacity in the conference. William Kelly was 
erroneously renorted as president of the Cleveland-Cliffs Iron Company. The pres- 
ident of this company is William G. Mather. Reports to the conference stated 
that employment in the mining industry has declined from 1,090,000 workers in 
January 1920 to 860,000 in September 1921. 
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SUPREME COURT The legality of open price associations was argued in the 
Supreme Court, Willian J. Matthews and Hugh J. Martin in a 

brief said that market news was the basis of commerce and referred to oil and steel 
interests having institutes for clearance of information; government reports on 
crops, weather, census, industries and minerals. 

The right of the State of Oklahoma and the United States to tax net income 
of lessees derived from oil and gas leases on Indian lands is before the court 
and the State of Oklahoma has asked that the argument be advanced. Another case 
is that of the Texas Raneer Producing Company, seeking title to land on Red River 
in Louisiana. The Acme Manufacturing Compaay of N. C. seeks $40,000 damages from 
the Arminius Chemical Company of Virginia for failure to deliver sulphur pyrites 
under contract. Title to lands on Ferry Lake, La., withdrawn for oil in 1908, 
is involved in a case brorght by the Goverment vs. A. ©. Loucks and others, The 
court heard arguments in the cace of Wever vs. the Pennsylvania R. R., involving 
alleged discrimination in mine coal car distribution. The court remanded to 
lower courts for settlement under the leasing law the cases of the Chanslor- 
Canfield Midway Oil Compary and the Recovery Oil Company , involving title to with- 
drawn oil lands. Arguments were heard as to the taxabblity of transferred shares 
of stocks of pipe line companies, and in the case of the Natron Soda Company, 
which seeks $140,000 demages from the government, due to failure to recover miner- 
ais from Big Soda lake, by reason-of the government's construction of an irrega- 
tion project. Allottees of Oklahoma Indians filed suit claiming ownership of land 
in Oklahoma on the north bank of the Red River. 


COAL FREIGHT A 25 percent reduction in freight rates on coal and agri- 
REDUCTION cultural products was proposed in a bill introduced by 

Representative Dowell, Iowa. The bill says that these 
freicht rates are so high that producers cannot profitably ship, and directs the 
I, C. C, within 30 days to make the reduction effective October 1, 1921. 


EXCHANGE STABIVLIZATION H, N, Lawrie, Economist of the American Mining Congress, 
before the House Committee on Banking and Currency, 
advocated the McFadden bill for investigation by the United States, Great Britain 
and France of the exchange problem. While the industrial prosperity of the coun- 
try is derendent on the solution of the problem, Mr, Lawrie said the mining in- 
dustrv is greatly concerned as it depends on export trade to sustain full tims 


operation, 


MINE ECONOMIES URGED Employment of additional s2fety measures by the coal 


industry, improved types of mining machinery and more 
modern mining methods may assist in reducing present high costs of bituminous 
coal, according to J. J. Rutledge, coal mining engineer of the Bureau of Mines, 
He suggests substitution of undercutting the coal dnd blasting it loose with per- 
missible explosives instead of black powder, in preference to the wasteful and 
dangerous practice of blasting coal off the solid. There is a possibility of 
increasing the output of many mines from 50 per cent of the seam now obtained 
to 80 per cent. To eliminate the cost of preventing subsidence of surface land, 
Mr, Rutledge suggests that companies purchase overlying properties instead of 
merely obtaining an option on the sub-surface contents. The large possibilities 
for economy in improved methods of operating coal mining machines are pointed out, 
By the use of machines which combine entry driving and loading operations, feas- 
ible in coal seams 6f a soft nature, startling results should be obtained in the 


way of efficiency and reduction in costs, says Mr, Rutledge. 
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General Bulletin No. 42 October 22, 1921 
TAX REVISION Efforts are being made bv the Senate to pass the tax revision 


b2.11 by Movember 2,. after which it ‘vill be CBRSa berg 4 coy 

ference committee of the House and Senate to adjust Senate amendients. § 
Underwood. Aia., Democratic leacer, objected to features il ithieusi li, wrich he 
alleced scueht administrative rulings by the Treasury ‘vvhich would tax corrorations 
in the absence of specified taxes, md refuted statements of Dr. Adams, Treasury 
expert, that the b3]1 would prevent Meaks" ia taxes on mining and timher companies. 
The Senate defeated a committees amendrent which would subject to tax accumulations 
made prior to March 1, 1913 but not Gistriortee until thereafter. Senator Noses, 
N, H., favored the sales tax but opposed increase of the surtax rates and criti~ 
cised heavy taxes on wealth, Senator Capper, kans., introduced an amendment pro- 
viding for deductions from taxes of +he previous year of losses for any taxable 
year begirming with 1920. 

Senator "illis, Onio presented petitions of coal mining companies of Nelson- 
ville, Ohio for amendment of the law to provide that net losses of any one year 
may be deducted from net earnings of the previcus yerr, ané that taxes for the 
previous year be re-determined and the balance due the taxpayer refunded. 
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GOLD BILL Senator Oddie, Nev., replied to objections to the MeFadden gold 
excise and premivm till recently advanced by Secretary of the 
Treasury Mellon. He criticises the Secretury for following the gold policy initia- 
ted by the last administration, thichn he says has affected our domestic industrial 
condition, export trade, and maintenance of the gold siandard. He says the prophecy 
of the Treasury gold committee more than two year 2g0 that commodity prices would 
decline has failed to materialize, as prices have gone so high as to shut down cold 
mining. The Senator says the Treasury argument that gold miniagc mist wait *or 
lower prices for relief is not teranle as the general vrice level is rising instead 
of declining. He insists that the normal condition of the industry cannot Se re- 
stored unless the purchasing rower of the collar in 191% is restored. Senator Oddie 
warns that unless reliet is afforded the mining industry that ore reserves will be 
lost througe caving of mines. He says the 1921 rroduction of gold will be 20 per 
eent less than thet of 1920 and cuotes the President's unemployment conference as 
saying that gold mining suffers from excessive cost of supplies. He says the gold 
bill will adjust the cost of price between the producer of new gold and the indus- 
trial consumer and asks the Secretary for further consideration of the subject. 


UNEMPLOYMENT CONFERENCE The “ining Committee, in its report to the Unemploy- 
ON MINING ment Conference says it is not practicable to recem- 


mend measures for relief of unemployment in sold and 


silver mines, as they are scattered and, as a rule, employers operate with few 
men, where general conditions in the mining industry cannot prevail and general 
recommendations would not be valuable as a solvent for veculiar conditions existing. 
The Price of silver being fixed under the Pittman Act has stimulated acti- 
vity in sijver mining where ores are valuable mainly for their silver contents; 
therefore, no mines that would be called silver mines are idle on account of de- 
pression, as in other metals. 
Gol@ mining suffers from the excessive cost of surplies and other items, and 
the value of the gold output being fixed as against material advances in cost 
has operated to restrict the employment of labor in gold mines. 


VETAL MINING Te Committee's report on metai “ining states that a very large 
percentage of unemployment had been found in this branch of 


industry, due in the largest degree to the serious slackening of demand for pro- 


co 2 : . : : tt 
ducts. "This is due to various causes including the foreign situation, says the 
report. "One of the greatest importance is stagnation in the building industry. 
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Bovivel of building would lead to a marked decrease in unemployment in mines, and 
create “ demand for the things needed and desired by emmloyees in the mining in- 
dustry." 


ZINC AND LEAD There is great depression in these industries, due to same causes 

as arply to other metals. A few districts yielding silver as a 
by-product of zine and lead are employing a good many men; those having no silver 
yield or a low one are mostly idle. 

No early resumption of operations seems likely as stocks of zine in rroducers 
hands are large, and lead is selling at a price impossible to meet in new produc- 
tion in rost districts. 

The districts producing these metals are so scattered that information con- 
cerning conditions in them has been limited. 


COAL The committee says bituminous coal deposits are ample, and the developed 
mine capacity is in excess of the country's requirements and that safe- 

guarding the public's coal suprly is mainly a question of car supzly and trans- 
portation. % opposes preferential use or assignment of cars to the coal industry, 
as it resujts in reducing coal costs to users of preferential fuel cars and in- 
creases the cost to the coal consuming public which does not have preferential cars. 
It is also alleged to have the effect of increasing unemployment and irregularity 
of employment at mines not having preferential cars, all resulting in unnecessary 
increase of coal costs upon all consumers. It is recommended that the railroads 
accumulate and maintain along their lines a 5 months suprly of bituminous coal to 
meet their requirements and permit consumers to fully employ transportation facili- 
ties. It also recommends that the per diem charge of railroads for cars used off 
their lines be increased to insure prompt returns to the owning railroads, which 
will increase transportation facilities. 

The standing committee of 14 of the Conference includes E. M. Poston, president, 


-N, Y. Coal Company , Columbus, Ohio; and former Interstate Commerce Commissioner 


E, E, Clark, who was a ber of the Anthracite Coal Commission of 1902. 


MINING CONGRESS Current reports of underground ore reserves, undrained oil 
CONVENTION pools and untouched coal beds, torether with quantities of 

natural resources in stock, ee recommended by Director 
Smith, of the Geological Survey, before the convention of the SES Mining Con- 
gress at Chicago, Responding to a suggestion of President Harding in a massage to 
the congress, the organization will seek to develop 2 constructive program for the 
coal mining industry. 


SUPREME COURT The Supreme Courthas declined to review the case of the Peninsular- 
Portland Cement Company vs. the Consolidated Céal Company, involv- 
ing the question whether a coal company shall complete deliveries on contracts 
or pro-rate to customers because of car shortage. 
The court has assigned for argument December 5 the case involving the right 
of the State of Oklahoma and the United States to tax the net income of lessees 
derived from leases made by restricted Indians for oil and gas. 


MINING TOUR RY Secretary of the Interior Fall will soon make an ex- 
INTERIOR SECRETARY tensive tour of the west, to give special attention to 

the mining industry. Administration of the mineral and 
coal land leasing laws forms a large part of the work of the Depart~ent and it is 
expected that the Secretary will make it a special point to gain first hand inforz- 
ation regarding results in the field. 
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MINING EXHIBIT The Senate has passed a bill for mining and other exhibits 
IN BRAZIL by the United States at Rio de Janeiro, in 1922. 


COLD COINAGE BILL The House has passed a bill authorizing the coinage of 
200,000 gold dollars in honor of the 100th anniversary of 
the birth of Gen. U. 5. Grant. 
Congress has passed a bill authorizing consolidation of the offices of regis- 
ter and receiver of land offices into the office of register. 


MONTANA MINING LEASES The Senate Indian Committee has reported a bill authoriz- 
ing leasing for mining purroses of unallotted lands on 
the Fort Peck and Black Feet Indian Reservations, Montana. 


ALASKAN RAILROAD Tne House Committee on Territories has reported a bill appro- 
priating 4 million dollars to complete construction of the 
government railroad between Seward and Fairbanks, Alaska. Representative Curry, 
Calif., in reporting the bill says the Matanuska branch, 37 miles, runs from the 
main line to Chickaloon in the Matanuska coal field. There rem@ins to be con- 
structed 61 miles of track. It will be necessary to construct a steel and concrete 
bridge 1340 feet long over Tenana River, another bridge 600 feet long over Nenana 
River, and other constructions, fumds for which are proposed in the bill. The 
estimate is based upon probable mining dévelorments, the railroads tapping two 
coal fields and six mining districts. Mr. Curry refers to the Alaska Railroad 
Commission having undertaken coal mining to furnish coal for construction and 
operation. These mining orerations have resulted in the saving on fuel over the 
cost of British Columbia or Washington coal of $10 a ton. He says there is in 
actual operation and development an excellent coal mine which will supply the rail- 
road with coal at minimum cost during its operation. Fuel has also been supplied 
from this mine to Alaskan cities during coal shortages. He quotes the commission 
as saying that a large sum has been expended in coal mining. 


COAL INDUSTRY AID With the groundwork laid for progressive action by the Fuel 
Division of the Bureau of Foreign and Domestic Commerce, early 
announcement will be made of definite plans for aiding the coal industry, especial- 
ly in its foreign trade relations. The basis of whatever assistance is to be 
rendered to the exnort coal industry must be classification and grading, and the 
division will direct its first work on a large scale in this direction. Classifica- 
tion and grading of coal is primarily an engineering task in its inception. The 
probability is that the Department will have to call upon other sources for assist- 


'_ ance in standardization. 


It is in this connection that the Bureau of Mines will come to the fore. There 
are possibilities of a close laison between the two bureaus which will result in 
the provision of a scale of grades th2t will enable foreign buyers to know exactly 
what ;jthey are getting. This establishment of accurate knowledge which will be 
furhished overseas purchasers will be augmented by more efficient handling methods 
in providing the trade with a solid and concrete plan of operation. 


FERRO-MAN GAN ESE Argument in the Crocker Brothers "ferro-manganese dumping 
"DUMPING" CASE case", were heard by the Federal Trade Commission October 21. 
The main péint upon which the argument will hinge appears to 
be the reliability of English trade journals as indicators of prices on ferro-man- 
ganese in England, Counsel for Crocker Bros. have challenged the accuracy of these 
journals’ market figures. The Commission, through I. E, Lambert, special attorney, 
quotes Justice Hughes, in the case of Virginia vs. West Virginia, as follows: "It 
is unquestioned that in proving the fact of market value, accredited price-current 
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lists and market renorts, including those published in trade journals or news- 
papers which are accd@pted as trustworthy, are admissible as evidence." 


WATER POWER The Federal Power Commission has issued a license to the Western 

States Gas and Electric Company for a power project on the South 
Fork of American River near Placerville, Calif. A tunnel built by placer miners 
from 1868 to 1876 brings the water through the divide to American River. 

The Commission has authorized a license to the Southern Sierras Power Company 
for a branch transmission line 25 miles across public lands and the Angeles Nation- 
al Forest to gold mines in San Bernardino County, Calif. A similar license was 
authorized for the same rroject to the mine operators but they relinquished their 
rights in favor of the Power Company. 


COAL CLAIMS Arguments have been heard in the Court of Claims in two coal cases, 

William C. Atwater & Co.of New York, seek recovery of $73,964 from 
the Navy for 19,990 tons of coal delivered at Hampton Roads. The cormany claims 
compensation at the rate of $6.50 per ton or $3.70 per ton more than $2.80 a ton 
paid by the Navy. It claims that it contracted in June 1916 to supply the Navy 
with 200,000 tons at $2.80 a ton, but that the Navy insisted on purchasing 19,990 
tons in excess thereof at the $2.80 rate. The government claims that the contract 
provided that the comnany should deliver any quantity of coal needed for the Naval 
service from July 1, 1916 to June 30, 1917, irrespective of the estimated quantity, 
and that the cormany is not entitled to any commensation in addition to the $2.80 
contract price. 

The Corona Coal Company, of Delaware, operating in Alabama, claims $107,431 
from the government, the difference between $385,593 received from its coal under 
railroad administration contracts and $486 ,997, under the prices fixed by the Fuel 
Administration, on 171,476 tons of coal delivered the railroads during federal con- 
trol. 


CALIFORNIA OIL STRIKE Denartment of Labor officials expect early adjustment of 
difficulties in the California oil fields. Secretary Davis 

submitted a prorosal to the California oil operators following conference with 

Mr. O'Donnel of the Oil Institute amd it is said accéptance thereof by the opera- 

tors will restore peace between the striking workmen and the operators, 


RAIL STRIKE The administration is bending every effort to prevent the threatened 
railroad strike and the opinion is growing that the strike will be 
averted. A reduction in freight rates is said to be a possibility. 
Representative Jeffries, Neb., has introduced a bill providing that railroads 
. shall not charge for the transportation of coal and building materials lesser 
rates than fixed by the I. C. C. and also providing that the I, ©. C. shall not 
have jurisdiction to fix a minimm rate on said commodities. 


TARIFF HEARINGS The Senate Finance Committee will resume tariff revision hear- 

ings, on November 1, beginning with acricultural products. Hear- 
ings on other products may be delayed pending report on the American valuation 
plan by Treasury and Tariff Commission experts. The House has passed a bili ex- 
tending the emergency tariff law and dye control act from November 27 until 
February 1. 


WORLDS COAL PRODUCTION The Geological Survey estimates the world's production of 

coal during the first six months of 1921 as 525,300,000 
metric tons. This is said to be an annual rate of 1,050,000,000, a decrease of 
250 millions tons commred with 1920 and much below the output in any of the pre-~ 
ceding 10 years. 
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MINE CONTROL OPPOSED Tre Senate Committee on Labor has consluded investigation 
| of the disorders in the Yest Virginia coal fields, the 
feature of which was an expose of union methods, it being developed that striking 
miners were armed with 700 high-power rifles and committed such depredations as to 
eause union organizers to desert. Tie deflections of one, A. B, Hester, cost him 
113 days unlawful confinement in jail on charges of misappropriation of union funds, 
which were used by him in purchasing arms for the miners. Hester was committed 
without hearing on an unsigned embezzlement charge made by a union leader, and req 
leased through efforts of the coal operators, Activities of union gunmen were 
also recounted. The union sought to lay the blame for the strike on the U. 5. 
Steel Corporation, alleging that it controlled coal lands and pursued bitter oppos- 
ition to organized labor. Samuel Untermyer necormended that corporations engaged 
in interstate commerce be licensed by the Federal Trade Commission under compulsion 
to bargain collectively with their employees, although Untermyer believed the open 
shop would be ideal. Counsel for the operators denied the union charges, saying 
the operators refused to permit the union to run non-union mines and to employ 
violence to intimidate the operators. 


POLLUTION HEARINGS Hearings were held before the House Committee on Rivers and 
Harbors on legislation designed to enlarge the act of 1899 
which prevents the discharge of "refuse matter" into navigable rivers, to include 
@il and acid material discharges, which woulda affect manufacture and mining. Rep- 
yesentatives of eastern fishing and seashore properties urged prevention of stream 
pollution, while opposition was expressed by representatives of oil, coal, chemical 
and steamship interests on the ground that such broad prohibition would seriously 
affeet industrial interests. The protestants included Dr, Van H, Manning of the 
American Petroleum Institute; Samuel A. Taylor, coal operator‘oef Pittsburgh; 
wT. D, Carrington, of the Consolidation Coal Co.: American Steamship Owners Associa- 
tion and Great Lakes shipping organizations, Farther hearings will be held later. 
Courts in a4ifferent parts of the country are placing varied interpretations on the 
present law, those in New Orleans fining oil companies for @ischarging oil, while 
in New York judges do not construe the act as applying to oil. The protestants 
requested that the Department of Commerce investigate and recommend regulation of 
discharge of oil and other materials. The oil interests objected to the dill being 
aimed at oil, claiming that refuse from coal and iron mines; oil wells, and copper 
and chloride works, were sources of pollution. The oil and steamship interests” 
pointed out that oil was conserved and not wasted, great care being taken in claan- 
ing out the oil receptacles through separating tanks. Abolition of the minimum 
fine of $500 for discharge of oil was also recommended as such fines were imposed 
for accidental discharge through trouble with pipes, tanks or pumps. A suggestion 
was made that the Standard 0i1 Company buy up all refuse oil in New York for its 
reclamation. Amerioan steamship interests said such legislation would seriously 
interfere with American shipping. Hearings will be held later on 2 bill by 
Rep. Rosenbloom, VW. Va., forbidding the deposit of noxious acids and acid materials 
in navigable waters. In case the army chief of engineers is satisfied that the 
discharge from any active or abandoned mine or from factory or establishment is 
acid or carries materials which will become acid, he may prohibit the discharge of 
such material or regulate entrance into the stream or require treatment of the 
discharge to destroy its acidity- The army engineer shall consult and advise with 
the owner of any coal mine, either active or abandoned, or of factories or estab- 
lishments at the request of owner or on his own motion as to the best practicable 
and reSsonably available means of rendering the waste or refuse harmless. Violation 
of the law would subject the offender to a fine from $506 to $2500 or 30 days or 
one year imprisonment, or both, one half of the fine to be paid the person giving 
information leading to conviction. 
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Members of the House from ™. Va., Pa., Ohio, Ky., Ind., and I11., whose dis- 
tricts border on the Ohio River from Pittsburch to Cairo, have conferred on the 
Pollution question. In a letter to Representative Rosenbloom the Chief of Engineers 
says acid in the Upper Ohio arises from industrial plants and abandoned coal mines 
on the Ycushiosheny River. Drifts were run into sides of hills in most of the 
mines so that water inclosed would drain out, the water flowing over coal, which 
contains sulphur, carrying materials which produced scid water. The provision 
regarding treatment of discharge of coal mines in the Rosenbleom bill was on suce 
gestion of the Chief of Engineers who says the discharge can be neutralized by “ 
permitting the acid water to flow over lime or other cheap alkali. 


NATURAL RESOURCE A new divisiom known as the Division of Natural Resources 
TAX DIVISION has been created in the Bureau of Internal Revemue out of 

the sub-division of Natural Resgurces and a mumber of © 
valuation engineers added. The change will facilitate the handling of mining 
cases. Albert H. Fay semains as Chief of the new division. 


RAIL STRIKE The Depariment of Justice has laid plans for court action to res- 
train the railroad strike because of its interference with the move+ 
ment of fuel and cther essential commodities. Information obtained by the Depart- 
ment of Justice indicates that a two weeks complete tie-up of transportation system 
would cause fuel shortage. The coal supply is about normal in all sections except 
in the Northwest, where there is a scarcity due to faulty distribution, as ample 
Bupplies_ are in storage at lake ports. lighting plants and other public utilities 
report their fuel will last from two to six weeks. The government advises against 
eacer buying or hoarding of coal as it would tend to induce profiteering, which, 
if it develops, will be prosecuted. As to coal for export, Atlantic ports have 
large stocks but stocks at Hampton Roads have been reduced by Heavy loadings in 
anticipation of the strike. The American Wholesale Coal Association has asked the 
I, C. C. to reduce rates on coal and coke and aiss reconsignment charges. 


WAR MINERALS Bills are pendine in Congress by Senator Sheppard of Texas and 
Representative Hutchinson, N. J., which would divert to settlement 
of War Department claims wntil June 30, 1922 the unexpended balance of the appro- 
priation for settlement of war minerals claims. The Senate has passed the Sheppard 
bill which together with the Hutchinson bill, are pending before the House Committee 


ox Appropriations. 


COAL PROSPECTING Delegate Sutherland of Alaska has introduced a bill providing 
IN ALASKA for agricultural entries on coal lands in Alaska, which auth- 
orizes prospecting thereon for coal, oil or gas. 


The House Committee on Public Lands has reported a dill to permit agricultural 
entries in Alaska on land containing coal, oil or gas, with a reservation to the 
U, S. of such minerals and of its right to mine the same, 


MINING CONGRESS OFFICERS The American Mining Congress, at its convention, re- 
elected its present officers and added Sidney Jennings, 


of the U. S. Smelting, Mining and Refining Company of Boston, to its Board of 
Directors and Executive Committes. 


MINERAL INDUSTRY Cooperation of the Department of Commerce with the mineral 
COOPERATION industry was promised by Secretary Hoover in a message to 

the Convention. As his department is charged with stimulation 
of distribution of commodities, the Secretary says the mineral priaduction of the 
ecuntry is a matter of keen interest to him and one in which tye Department has 
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the greatest anxiety to be of service. "The Department is not regulatory, but one 
ef *eervice", he said. "Its functions are largely in the direction of the promotion 


of foreign trade, furnichine infcrmatisn both foreien and domestic, and to investi- 
cations the Bureaw of Svandards". The Secretary says that except for a few of 


$3 


industry he hes oresnized the fuel division in the Bureau of Foreign 


J 

S, our export trade in mineral commodities is badly disorganized, and to 
= ie 

tic Commerce, with the possible creation later of divisions to directly 
¥ 

a 


minerals. 
ry Hoover recommended the appointment of a committee from the Mining 
Congress to cooperate with the Department and hoped the mineral industry would 
gain a position in the world's trade commensurate with the abundant resources of 
the country. 

Creation of a Denartment of Mines was urged by Senator Nicholson of Colorado, 
author of a bill for that puzpose now pending in the Senate. 


© 
~ 
a 


TAX REVISION Advocating retention of the existing surtax rates in excess of 

100 thousand dollars, Senator Hitehcock, Neb., denied that it 
would retard business saying that when companies can make large nrofits in oil, coal 
manufacturing or mining, capital will be found to go into them. Senator Smoot, Utah, 
said the country was suffering from having e1pital invested in industries which 
could be develoned if high surtax rates did not apply. ‘This was denied by Senator 
Hitchcock, who said we are suffering becavse we have an enormous accumulation of 
copper and other raw materials which Europe has not been able to buy, though meedine 
them, and the mines producing copper 3rd raw materials are shut down, and the men 
idle. Senator Smoot referred to investment in hazardous industries saying, "I 
never want to see the time come when a man of small means will invest all he has 
in these hazardous industries. "hen a man aska me whether he shall invest in a 
mining commany or the develonment of a mining company, I say 'no, not unless you 
can afford to lose every dollar you put in'". Senator Witcheock said he was not 
talking about such companies but profitable investments. ‘Senator Smoot said the 
industries that pay the large profits are the ones referred to by Senator Hitchcock, 
oil companies, mining companies, ete., hazardous in their nature, in which 2 man 
of ordinary means should not invest. Senator Clader, N. Y., thought the Smoot 
sales tax of 3 per cent would not be welcomed by business men and suggested al 
per cent tax, to which he did not believe there would be serious objection. The 
‘Senate adopted the Committee recommendation fixing the maximum surtax rates at 50 


per cent. 


GASOLINE TAX The Senate defeated amendments to reduce taxes on individual incomes 

which would have been made up by a gasoline tag. Senator Walsh, 
Vass., favored a tax of 1 or 2 cents per gallon on gasoline which he said the con- 
sumer could afford to pay. Senator Watson, Ga., condemned high coal profits. 

The Senate adopted the following regarding mine taxes: 

"In the case of a bona fide sale of mines, oil or gas wells, or any interest 
therein, where the principal value of the property has been demonstrated by pros- 
pecting or exploration and discovery work done by the taxpayer, the portion of the 
tax imposed by the section attributable to such sale shall not exceed, for the cal- 
endar year 1921, 20 per centum, and fcr each calendar year thereafter 16 per centum, 
of the selling price of such property or interest." 

Senator King, Utah, opposed the sales tax as it would shift the tax burden. 

He was inclined to favof an excise tax upon consumable commodities, including 


rasoline. 


COAL INVESTMENT Senator MéCumber quoted Secretary of the Treasury Mellon in regard 
to failure of the excess profits tax. The Secretary said one 


man of large income invested $4,000,000 in coal property, considering that at some 
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future time therewould net be the sare surtax or high tax rate and in the meantime 
the property would increase in value. He bought the property on an initial pay- 
ment of £209,000, and $200,000 a year each for ten years, at the end of which he 
would pay the balance. The 6 per cent interest he paid was deducted from his in- 
come and the Secretary said the government paid 60 per cent of this interest. "The 
government carries the payment of the interest for the time", said Secretary Mellon, 
"and the taxpayer eoes free to the maturity of the loan and buys off the property 
and can sell and wili make his profits and if there is not a large tax at that 
time he is that mich ahead. Iustead of paying 6 per cent, he is paying 24 per cent 
to carry the property, because the interest he pays is deductible from income tax, 
Answering this proposition, Senator Jones, N. M., esked, "Did not someone 
own the coal land before the next pirchaser put his money in it and has not the 
Toney so invested come into the general chamels of irace?" Senator Jones said 
if deduction of interest on borrowed money from income was wrong the law could 
be changed but was inclined to favor deduction from income tax of interest paid on 
borrowed money withwhich to buy unproductive property. Under such a law there 
would not be the large holdings of coal land in New Mexico wirtch he said prevents 
the production of coal because a concern owning half a million acres of coal,works 
only two or three mines. 


CORPORATIONS TRADING The Senate eliminated the sections proposing tax exemptior. 
ABRO AD of American corvorations tradin= abroad. 

3 Senator King, Utah, intceduced an amendment. elimin- 
atine the entire war profits and excess tax. This includes Pracket e¢ of section 
304 concerning. gold minine and section 337 imrosing a tax of not more than 20 per 
cent of the selling price of mines, oil or gas wells. In lieu of the Committee's 
excess profits tax provision Senator King proposes for 1921 and each year thereafter : 
a tax of 10 percent. upon net income of every corrpor2tion in excess of 20 per cent 
of deductions allowed under section 234. \ 

The Senate defeated the committee amendment regarding distribution of earnings 
or profits. The effect is to prevent the taxing of distribution after March 1, 1912 
of earnings made prior thereto. This action was forced by Senator Underwood, of 
Alabama, the Senate Democratic leader. 

Arguing against Dr. Adams" contention that there was a leak in taxes on cor- 
porations, Senator Underwood denied that there was such a leak in the absence of 
taxes imposed by Coneress. "You micht as well say there is a leak in a tariff 
bill when you have not levied taxes on pig iron which comes in free", he said. "I 
suppose Dr. Adams would say there was a leak on pig iron because if you put a tax 
on it you might ket some more money. That is the kind of leak he is talking about. 
The only leak in this proposition is that Dr. Adams says that by amendine the ad- 
ministrative features of the bill you can wrins another 100 million dollars of 
taxation out of the people without making it aprear in the taxing features of the 
Sill. It is wrong on principle." He favored the House provision regardine cor- 
poration gains, whid:he says was clear and according te existing law. He charged 
that the bill was loaded with administrative changes which were a "concealed sun" 
for the rurpose of imposing additional taxes. 


MINE EXHIBIT IN BRAZIL The House has passed a2 bill already adopted by the Senate 
for mining and other exhibits by the United States at 
Rio de Janeiro, Brazil, in 19°92. 


TRADE COMMISSION William H. Fuller, of McAlester, Okla., has been appointed 
COUNSEL chief counsel of the Federal Trade Commission. He eraduated 


from the University of Michigan; admitted to the bar in Ohio 
in 1891; practicing for 1l years; prosecuting attorney of Fulton County six years; 
practiced in Oklahoma since 1902 with the firm of Fuller, Porter and Fuller. He 
has been president of the McAlester Chamber of Commerce. 
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SALES TAX DEFEATED Consideration of the revised tax bill by the Séhate is nearin 

the end, Senator Smoots! manufacturers! and producers! tax 
of 1 per cent upon every commodity manufactured or produced when sold, leased or 
licensed for consumption or use without further process of manufacture, to be paid 
by tne manufacturer or producer was defeated, His business sales tax of 1/2 per 
cent on sross sales of goods, wares or merchandise manufactured or purchased by 
such person fov sale 
was also defeated. 

Senator Reed, Missouri, umsaccessfully attempted to materially increase the 
capital stock tax on coprer, oil and steel companies. 

On objection of various Senators that it would permit American companies to 
conduct purely local business in China such as operation of coal, silver and iron 
mines, the committee withdrew an poomAment designed to relieve / glk taxation Arerica 
corporationstrading in China. 


GOLD MINING TAX The Senate adopted an amendment by Senator Walsh, Montana, exempt- 
ing gold mining companies from excess profits tax in 1917, as the 

price of sold being fixed bv law, cold mining companies could not take advantage of 

the general rise in prices. Thev were exempted under the 1918 law but overlooked 

in the 1917 law. It was not intended that the excess profits tax should apply 

to gold minine companies, he said. 

Ha submitted an arsument by former Senator Thomas of Colorado in support of the 
amendment and also two tabies showing the production of gold im this country which 
he said had fallen considerably below even the amount thea) Lr the arts, so that 
the quantity for monetary uses is invaded annually for use in the arts. The argu- 
ment of ex-Sen2tor Thomas was to the effect that the purpose of the amendment was 
to relieve sold mining corporations which have been assessed but have not paid ex- 
cess profits taxes for 1917, Discussing suffering in the gold mining industry 
ex-Senator Thomas said, "The sold mining industry has suffered unduly from the 
changed conditions of labor ami material due to the war. The cyanides used for 
leaching the metal from the ore were exported from Germany. After the blockade 
they were manufactured here, but at an enormously enhanced price to the consumer, 
Powder, tools, candles, machinery, etc., were then much more than doubled, as were 
the wages of miners. This hign level of cost of production is still maintained, 
with no prospect of an early change. But the market price of the product was 
always the same. 


ARBITRARY VALUATIONS "Other metals responded to the increased demand. The price 
ALLEGED for some soared, making increased cost of mining and ore 
treatment comparatively unimnortant. The gold miner among 
all the producers of the continent had no alternative but to continue his develop- 
ment and take chances upon the elimination of his profit or shut down. Most of 
them eventually shut down. Very few persisted in going ahead, and very few of 

these realized much if any profit. These few are certainly entitled to considera- 
tion, especially as the assessments made against them are based upon profits cal- 
culated upon arbitrary valuations of the mine, out of all proportion to their actual 
value. Hence the profits forming the basis of the asséssments are not real but 
fictitious. With this phase of the gold miners' case the amendment does not deal. 
The relief to be obtained by the amendment relates to assessments which can not be 
justified by the revenue act of 1917 properly construed and applied." Mr. Thomas 
said the amendment would affect not more than $500, 000 of disputed revenue and 
added: "Since cold is not a commodity the mining of it is not and can not be made 

@ protected industry. It therefore enjoys no governmentllprivilege unless the 
stabilization of the product at a fixed price can be called one. No one conversant 
with the difficulties of its mining and treatment will deem it so. Indeed, at 
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present it is at a serious disadvantage, since the actual value as measured in com- 
modities of sold mined would but for the price restriction be realized by the pro- 
ducer. The world sorely needs all that can be taken from the earth, and the in- 
dustry should not be handicapped even for a single year by the burden of an un- 
natural and preposterous tax." 


ASSESSMENTS PENDING A statement was presented from the Treasury Department show- 
ing thatzO gold minine corporatiorswere assessed excess 
profits taxes for 1917 in the amount of $950, 357 and there was vending assessment 
of $22,372 additional taxes through audit of one corporation. Two claims for abate- 
ment are pendine covering excess profits tax of $421,613, making a net assessment o: 
$528,723. The Treasury stated that some of these corporations were not solely 
engaged in sold minine and that the taxes were assessed against a total net income 
as returned which included in some cases revenue from silver, lead, zinc, etc, In 
the case of some corporations valuations of the properties and depletion have not 
been finally determined nor has final audit been made. 
The Senate also adonted section 337 as follows: "That in the case of a 
bona fide sale of mines, oil or cas wells, or any interest therein, where the prin- 
cipal value of the property has been demonstrated by prospecting or exploration 
and discovery work done by the taxpayer, the proportion of the tax imposed by this 
title attributable to such sale shall not exceed 20 per cent of the selling price 
of such property or interest." 


MINING IN NATIONAL PARKS’ Senator King, Utah, introduced a bill to permit the 
location of mining claims in National Parks. It 


provides that all public lands in a national park shall be oren,under regvla- 


tions of the Interior Department, to the location of mining claims and their 
working, in the same manner and subject to the same conditions provided by law 
for the location and working of mining claims in the Crater Lake National Park, 
established by act of Coneress approved May 2, 1902. 


PITTMEN ACT DISCUSSED Senator Reed, Mo., in the Senate said the Pittman silver 
purchase act should be repealed as while the market price 
of silver was 60 cents an ounce it was being purchased by the government at 1 
an ounce under that act. Senator Smoot, Utah, ably defended the Pittman act, 
saying it was an explicit contract and agreement between the government and silver 
producers which should not be abrogated. In October 23,415,000 silver dollars 
were coined at mints, a total of 72,178,000 silver dollars since tne Pittman Act 
was enacted. Senator Smoot convinced Senator Reed that the Act should not be 
repealed, 


MINING ADVISORS ON _ President Harding has appointed the following mining men 
ARMS LIMITATION as advisors to the American delegation at the National 

i Conference on Limitation of Armaments which convenes in 
Washineton November 11: Carmi Thompson, Cleveland, an authority on iron orssof 
the lake region; Col, "m. Boyce Thompson, New York banker and authority on mining; 
Harold M. Sewell, ship builder; President Samuel A. Gompers, A. F. of L., and 
President John Lb, Lewis, of the United Mine Workers. 


MINERALS SEPARATION Answers to the amended complaint of the Federal Trade Com- 

mission in the minerals separation case have been filed by 
the Minerals Separation North American Corporation, and the Minerals Separation 
American Syndicate, Ltd, 


ALASKAN COAL LANDS In the House debate on the bill of Delesate Sutherland of 
Alaska to permit agricuitural entries on coal lands in 
Alaska, Mr. Sutherland said oil seepases had been found in Matanuska Valley and 
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oil prospects in that territory were promising. He also said the coal settlers 
in Alaska had a grievance in that after Coneress in 1903 nad extended the coal 
land ast to Alaska and coal prosvectors had been in the field for three years the 
sorernment in 1906 withdrew the lands from s2ttlement. Chairman Simott of the 
Public Lands committee said the pending bill was designed to take the surface of 
the lands from the mineral claimant in favor of the homestead settler. 


COAL ASSN. SUIT DENIED Justice Hitz of the District of Colubmia Supreme Court 
denied the petition of the Nationel Coal Association anf 
its officers to enjoin the Attorney Generai. from serving legal trocess to answer 
the Indianapolis coal conspriacy and anti-trust indictments. The Association 
noted an appeal to the District of Columbia Court of Apnoals, pending decision of 
which the court continued the temporary injunction against service of the process, 


CALIFORNIA OIL STRIKE Settlement of the strike in the California oil fields 

appears likely through acceptance by the operators of 
mroposals of the hb bor Department. Officials express the opinion unofficially 
that the trouble/practically at an end. 


MINING COOPERATION The American Minine Congress announces the personnel of 
COMMITTEES committees to cooperate with the Department of Ccmmerce 
in develoring methods and plans of mineral production and 

distributiom desiened to improve existing conditions, wnich was suggested by 
Secretary Hoover to the recent convention. They were selected from the represent- 
ative mineral producers. 

‘The committees will confer “ith Secretary Hoover November 14. The personnel 
of the committees follows: 

PETROLEUM - H. L. Doheny, H. F. Sinclair, Walter Teagle, George Davidson, 
A, L. Beaty. 

METALS- Walter Douglas, Clinton H. Crane, Sidney J. Jennings, §. Marshall 
Evans; an iron producer not yet selected. 

COAL - J. G, Bradley, 5S. D. Warriner, Thomas H. Watkins, Chas. 8. Keith, 
Albert J. Nason. 


MINERALS IN "AR The Smithsonian Institute in a report-on "natural resources in 

relation to military supplies" says that there may be a return 
to coal burning ships. "Coal puts the bone in the teeth of battieshirs and while 
petroleum may for a time make the bone lock larser we shall ultimately, and it 
may be soon, return to coal for driving rower." The report is an exhaustive 
review of the part played by minerals in war, in which the fundamental importance 
of coal, limestone and ~4ron ore is recornized. 


ZINC AND IRON . . Investigations of the electrothermic smelting of zine and the 
INVESTIGATIONS condensation of zine vapor are being carried on at the Rolla, 
‘Mo., station of the Bureau of Mines. Efforts will be made to 

ascertain the possibility of concentratins ores from the zine mines of Hancock 
County, Tennessee. 

The Bureau's Minneapolis station his besun a study of the methods of analyzing 
iron ores of Minnesota mines. The laboratory methods in use at the various mines 
for determination of the different elements in iron ores will be compared.’ 


POLLUTION CONFERENCE Rep. Appleby, N. J., introduced a resolution requesting the 

) President to call a conference of leading nations to conside 
amendment of the raritime laws to control pollution of navigable waters by oil 
burning and oil carrying steamers through dumping of oil waste, fuel oil, oil 
sludge, oil slop, tar residue and water ballast. The resolution points out that 
the careless casting of oil refuse into the sea from oil burning and oil carrying 
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steamers has become a serious menace and creates 4 fire hazard by accumulation 
of flcating oil on the piles of piers and bulkheads in world harbors. 


ORESON SURVEYOR GENERAL Wesley WY. Uaviness, of Vale, has been appointed by 
the President as Surveyor Generali of Oregon. 


GOVERNVENT PUR CHASE The Pudget Bureau is completing organization af sud- 
COMMITTEES committees to purchase government supplies. repre- 


sentative of the Interior Department will be chairman 
on coal purchases, with representatives from tne War arid Navy Departments as 
ovner members. A Nary Department representative will be chairman of a comsitiee 
to purchase oil, other members being from the Interior Department and the Ship- 
ping Board. 


COAT WAGE STATISTICS The Department of Labor is engaged in analy®ation of coal 

wazes to be used as a basis for an icreemént between 
operators and miners when wage scales expire next March. The investigations are 
aiming especially at securing average hourly earnings of coal miners, including 
ficoures from a representative number of mines, union snd open-shop. Reporvs state 
that the operators are givine every pessitle co-operation. “Special value is 
attached to this work because the material being compiled will form practically 
the only source of this type of information wnen the expiration of present agree- 
ments comes to the fore as an issue. 


MINE ACCIDENTS IN 1920 Acaidents in 1920 at all mines, quarries, coke-ovens 
and metallurgical slants (except iron-blast furnaces 

in the United States caused the deatn of 2,973 emplovess and the injury of 206,000 
others, according to the Bureau of Mines. In thece industries 1,088,000 men were 
employed, who worked a total of 279,400,000 shifts, an average of 257 working-days 
per man, Accident rates based upon 4 standard of 390 working days to the year 
show that for every thousend men employed 3.19 were kiiied snd 223,25 were in- 
jured. For 1919 the corresponding rates weve 3,63 killed and 319,33 injured. The 
enal-mining industry employed 4,000 more men in 19290 tran in the preceding year. 
The copper-mining industry suffered a loss cf 4,000 men: the iron-mining industry, 
& loss of 1,700. In the gold ard silver mines 2,200 less men were employed. A 
loss of 1,300 employees occurred in the lead, zinc 2nd flvorspar mines in the 
Mississippi Valley states. The quarries of the country sained 11,000 employees. 
There was a loss of 4,200 employees at metallurgical plants and 600 at coke ovens, 

In 1920 all employees averaced a larger number of working days than in 1919. 
The gain among workers in met2l mines averaced 15 days per man. Quarryman cained 
14 days each. Workers at beehive coke ovens gained 32 days per man while those 
at by-product ovens gained 18 days each. Coal mine employees gained an average 
of 32 days for each of the 780,000 men employed last year. 


MINES BUREAU Chairman Rhodes of the House Mines and Minine Committee who has 
WORK PRAISED just returned from a trip of inspection with Director Bain, of 

the experiment stations throusht the Northwest, was lavish in 
praise of the work beins conducted by the Bureau of Mines, saying that the Bureau 
“in what it has done, is néw doing and promises to do, full justifies the estab- 
lichment of this useful agency." He found minine operstors optimistic as to the 
early return of normal business conditions, evidenced in part by price advances of 
2 cents a pound for copper, one cent for silver, and 60 cents per hundred pounds 


in lead and zinc in the past 60 days. Mr. Rhodes says the Bureau has done much 


to aid operators and miners in economic recovery of metals, oil and coal and in 
safety methods, 
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TAX BILL PASSED The revised tax bill will soon become a law. The Senatexpassed 
the measure this week and is now in conference between repre- 
sentatives of the Senate and House to adjust Senate amendments. The only remain- 
ing action necessary to complete this iaw is the adoption by both Senate and House 
of the report of the Conference Committee and the approval of the measure by the 
President, which is expected before the end of the month. Thefinal debate was 
marked by the defeat of 3 saies tax proposals by Senator Smoot, Utah, consisting 
of sales tax of 2%, 1% end 3%, which would have applied to roal and oil. It is 
expected, however, that the sales tax will be revived in the next session, begin- 
ning in December, in connection with the soldier bomus bill. The tax bill as it 
now stands repeals transportation and pipe line taxes and the excess profits tax 
on January 1 next; reduces the surtax rates to a minima of 50%; taxes the fair 
value of capital stock at $1 per thousand; taxes gifts from ih, on gifts valued be-~ 
tween $20,000 and $50,000 to 25% on cifts in excess of $10,000,000. The Senate 
defeated the provision to. make public income tax returns. The corroration tax was 
fixed at 15%, Arouine acainst the increase in the corporation tax over 
20%, Senator Smoot said minine development was retarded Decause of high taxes. 


MINING INVESTMENTS Senator Smoot discussed mining as a hazardous business, sayine . 
that a property which could not yield more than 10% would not 
be developed. He referred to the risk taken by an investor in spendine $500, 
$1,000, or even a million dollars on a mining location for the discovery of ore 
thought to exist, after which no trace of sold, silver or other valuable metals 


was found. There were some very low erade mined, such as copper, by the Utah 
Copper Company and the Verde Copper Company of Arizona and some’ large companies 


of high grade, which take an entire mountain and transfer it from one place to 
another, in the transaction extracting enough copper through the handling of ores 


_in. quantity, sometimes 30,000 tons a day, to make a profit even though the ore is 


only 1.15% of copper. Through processes highly developed and the handling of such 
enormous quantities there was a profit and in some cases an excess profit. "But 
mines scarcely profitably produce for loncer than ten years", said Senator Smoot. 
"If a mine produces uninteruptedly for ten years it is considered a splendid prop- 
erty. If they are simply to eet 10% they would in ten years only get their capital 
back. If the cost of discovery of all the precious metals in the United States 
was added tosether the cost of rroducine them would be $2 for every $1 taken from 
the sround. While some men would take chances on this investment, if the profits 
are limited there will be little prospecting in the West." 

The Senate adopted an amendment by Senator Pittman, Nevada, providing a tax 


of 1% on each $20 or fraction of the actual value of stock shares. The Senator 


explained that this was desiened for corporations whose stock was without nominal 
or par value for the purrose of developing properties under the leasing law. 


INTERNAL REVENUE COURT Senator Pomerene, Ohio, introduced a bill creating a court 
of internal revenue apneal consisting of five judges to 
pass on decisions of the internal revenue bureau in all cases as to construction 
of the law and facts respecting assessment and collection of internal tevenue, dis- 
mlacing the present review by other courts, but with final review by the De Be 


Supreme Court. The court is to be always open for business and may hold sessions 


at any place it may determine. 

Tie Internal Revenue Bureau has established a rule regarding reopening tax 
cases which provides that where any case has been finally closed after the taxpayer 
has had a hearing, it will not be reopened except upon showing new and material 
facts, or where the case is affected by change of regulations or final decision of 
another case by the Internal Revenue Bureau or a court. 
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In requesting Coneress to iprropriate $25,687,000 for collecting war revenue 
and refundine taxes, the Internal Revenue Bureau says it is greatly in arrears, 
40% of the 1917 returns not havine yet been audited and 9,000 returns for 1918 
have not yet besnonsidered, against which the Statute of Limitations will soon 
apply. Six hundred additional auditors and an increase in the number of valuation 
and appraisal engineers is required in this work, It is estimated that $20 ,000 ,000 
Will be required for 1920 tax refunds and 124 million dollars for 1921 tax refunds, 


WAR MINERALS RELIEF After an entire days debate on Wednesday the House in com- 
mittee of the whole completed consideration of the bill al- 
ready passed by the Senate for more liberal interpretation of the war minerals re- 
lief act. The committee reported the bill to the House with the recommendation 
that it be passed, and the vote on the bill will be taken next Wednesday. The bill 
was subjected to considerable opposition led by Rep. Stafford, Wis, who arsued 
that it would open the way to ummerited claims but the dill was ably defended by 
Chairman Rhodes of the House Mines and Mining Committee, Chairman Simott of the 
Public Lands Committee, Reps. Raker, Cal., Colton, Uteh and others. The opposition 
was successful in making a point of order agsinst the bill on the ground that the 
Mines and Minine Committee had no jurisdiction as it involved appropriations which 
mast be handled by the Appropriations Cormittee, but proponents of the measure were 
able to secure the adoption of amendments to accomplish the aim of the bill which 
is to enable the War Minerals Relief Commission to pass on claims barred by ad- 
ministrative rulings. 


ALASKAN BILLS The House indulged in considerable debate on development of min- 
ing in Alaska precedine its passage of bills for agricultural 
entries on coal ‘lands and approrriating $4,000,000 to complete the Alaskan Rail- 
road. The latter bill has been reported to the Senate for action, Amendment to 
reserve all minerals whether known to exist or not was defeated. The value of 
Alaskan coal for Navy use was questioned by Rep, Bankhead, Ala., but Rep. Curry, 
Calif., quoted Admiral Coontz as saying that the coal was of the highest quality 
and good for naval use. He said coai could be mined in Alaske and delivered at 
the mouth of the tunnel for $1.75 per ton. He favored inducing private enterprise 
to develop the coal mines. Rep. Raker, Calif., said the real placer mining in 
Alaska has been worked over and arricultural entrymen should be given an equal 
chance with the mining men. He referred to the discovery of gold in Calif. and 
Nevada on land which had been previously worked and abandoned. He criticised the 
Government's withdrawal of minerals saying they had been greater in the west than 
in Kan., Mo., Wis., and Minn. Rep. Mondell, Wyo., favored amendment of the law 
to permit land owners to authorize prospectors to examine their land for mineral 
content. This was opposed by Rep, Simott, Ore., who stated if the right to pros- 
pect was left to the homesteader it might give him the right to grant a permit 
which would develop into a lease and it could not be determined whether the appli- 
cant had qualified for a lease, 


GOLD BILL URGED The present predicament of gold producers is outlined in a 
letter to Director Bain, of the Bureau of Mines, by an official 

of the Derry Ranch Gold Dredging Co,, of New York, which emphasizes the necessity 

of passage of relief legislation. It declares that "the sold dredging industry 

and its consequent sold nroduction is seriously endangered unless some relief 

is provided and the passage of the McFadden bill would seem to provide adequate 

relief to the cold producer and stimulate cold production." 


MINING RATE CASE The Director General of Railroads has requested the I. C. C, to 
reconsider tts decision in the case of the Gold Hunter Mining 

and Smelting Company, in which the Commission found that charges on ore and con- 

eentrates from Sunset and Mullan, Idaho, to Salida, Colorado, were unreasonable, 
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The Director General asks that the Commission hold that both the gross value rule 
and the charges resultine therefrom and the Salida rate are not unreasonable; also 
that the undercharges résulting from the deliberate and intentional mis-billing 
by the complainants be not waived but be collected; and that the Commission should 
make clear that no shipper, with or without collusion of a railroad, may with the 
sanction of the Commission violate tariffs on the plea that in the opinion of the 
shipper such tariffs are unreasonable. The Director General says the Commission's 
recent report "cannot fail to be considered little short of an inducement of such 
vidlation."™ 


TIMBER FOR MINING The House Committee on Public Lands has favorably reported 
a dill alresdy passed by the Senate to permit citizens of 
Washington and Kane Counties, Utah to cut timber in Arizona for mining purposes. 


CALIFORNIA OIL STRIKE In announcing the settlement of the California oil strike 
the Department of Labor says:- 

"An adjustment of the strike affecting 6500 employes of the Doheny, Shell and 
other oil companies of California has been effected. This settlement insures 
peace in the oil industry in that State and obviates a spread of the trouble 
Which appeared imminent. A noteworthy incident of the settlement was the readi- 
ness of the men to accept the Department's sueeestions." 


OIL SHALE OPERATIONS The Landoffice reports that a number of citiznes of Colorado 

| have made application during the past two months for 
patent to oil shale placer claims in Garfield County, Glenweod Springs, Colo., 
land district. Considerable activity has been going on within the oil shale 
areas in Rio Blanco and Garfield counties. The Ventura Consolidsted Oil Fields 
Company and representatives of the Pure 0i1 Co. who have contractedfor a large 
Acreage of oil shale placer claims, have been using a diamond drill proving up 
alot of the lands. Three diamond drill holes have been put down to a depth of 
800 feet and a rich quality of oil shale developed. 


OIL AND GAS PERMITS Despite the record number of oil and gas cases handled by 

the General Land Office in September} a creat many old cases 
still await adjudication, .numerous conflicts and other complications sdéwing down 
action, More cases were finally disposed of durine September than in any ‘other 
month, the total of 891 showing a gain of 379 over new cases received. There were 
512 new applications received and 546 permits issued, and 345 applications were 
finally rejected. 


MINE VENTILATION The Bureau of Mines has practically completed tests at its 

experimental mine near Pittsburgh in connection with ven- 
tilation processes. It will interest mining men to know that data has been se- 
cured of great value in the study of mine problems. The work was mainly in con- 
nection with tunnel ventilation, but the Bureau expects to continue work with 
special reference to application in mines, using more delicate apparatus, in the 
hope of placing more definite information in the hands of mining men concerning 
ventilation. 


COAL INVESTIGATIONS Formulation of a policy of coal mine operation designed to 

reduce to a minimum the element of surface subsidence is 
being considered by the Bureau's expeiment station at Urbana, Illinois, where data 
which has been collected by the Bureau during the past five years is being analyzed. 
The material will form the basis for a report to serve as a guide to prevent sub- 
sidence over new mines, and will contain information of importance to operators 
whose properties have already been troubled in this respect. The Urbana Station 
is also entering into the final stages of its work on coal washing. This investi- 
gation has covered several years and will furnish fundamental material which will 
be applicable to practically every bituminous field, 
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MINING EXHIBIT The President has siened an act of Songress thereby makine it 2 
law appropristing one million dollars fer an exnibit of American 
Minine and other products at Rio de Janeiro, Brazil in September 1922, 


EMERGENCY TARIFF The Senate passed a bill extending the Emergency Tariff and Dye 

Control Act which expires November 27 until otherwise provided 
by law, which will continue the act in effect until the permament tariff bill is 
enacted. The House previously voted to extend the law until February 1 but is 
expected to agree to the Senate proposal for an indefinite extension. The proposed 
investigation of an alleged dye monopoly and lobty will nct. be extensive, a Senate 
Committee having eliminated provision for examination of witriesses, confining the 
inquiry to an investigation and report by the Judiciary Committee. 


SUPER POTER PROJECT The Geological Survey has issued a preliminary report on the 
propesed utilization of water power in clestrification of 
railroads and in€custries between Boston and Wssnington. It says that 19,000 of 
the 36,000 miles of railroad in this region could be electrified at a cost of nearly 
one-half biilion dollars, which would save annually nine million tons of coal and 
increase the car supply. Hy 1950 it is predicted with the electrification of in- 
dustry 500 million tons of coal would be saved. The vegion embraces 76,000 manu- 
facturing establishments and it is estimated that their electrification and those 
of mining plants wiil mean a saving of $190 ,000, 000. 


FUEL PURCHASES The Federal Purchase Board is being organized under the Budget 

Bureau to supervise the purchase of coal and fuel oil, among 
other commodities for the government service. F, J. Bailey of the Bureau oi Mines 
represents the Interior Department on the Board. The Department has been allotted 
the chairmanship of the Coal Committee and membership on the Fuel Oil Committee, 
both consisting of three rembers. F. R. Wadieieh, chief of the Coal Section of the 
Department of Commerce was sciected by the Interior Department as chairman of the 
Coal Committee because of his association with tne Bureau of Mines in coal investi- 
gations. A, E, Ambrose, petroleum expert of the Bureau, will represent the Depaft- 
ment on the Oil Committee. 

Tne Department of Commerce will collect information as to stocks cf bituminous 
coal above ground through questionnaires sent to operators every two months, degin- 
ning November 1, with a view of protecting the country against coal shortage in 
event of mine strikes. 

The Navy Department has requested Congress to appropriate 122 miilion dollars 
additional for coal and other fuel for ship uses during the balance of the year. 


It is estimated that the operating plans reduire the expenditure of 30 million 


dollars for fule this year. Congress at the last session appropriated 172 million 
dollars for fuel but the Navy says unless the additional sum is provided the activ- 
ity of the fleet will be reduced. 

The Department of Labor anticipates its services will be necessary in adjusting 
the bituminous wage scale next spring and has requested $49 , 000 for assignment of 
Commissioners expert in coal to act if called on. 


RATLRO AD CARS Senator Lenroot, Wis., introduced a bill designed to prevent 
leakage of fuel md other commodities loaded in box cafs by 
change of types upon investigation by the I. C. ¢, 


FEES ON MINING Senator Curtis, Kansas, introduced a bill directing the Interior 
LEASES Department to collect a reasonable fee from Indian lessors for 

moneys collected as royalties and rentals arising from leasing 
of restricted Indian lands for mining, eollections to be exempted where agency ex- 
penses are paid entirely from tribal funds. 
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THE AMERICAN MINING CONGRESSERSITY OF ILLINOIS LIBKAKY 
SPECIAL INFOPMATION SERVICE 


General Bulletin No. 46 “November 19, 1921 
WAR MINERALS Ey a vote of 177 to 137 the House passed 8S, 843 for more 
BILL PASSED iiberal interpretation of the War Minerals Relief Act. 


Ags the measure was a substitute for the Senate bill pre- 
viously passed, the Senate will ask for a conference to adjust the House Amendments, 

The bill was amended to include claims notice of which has been made in 
writing and to pay claims which may be settled hereunder when funds are appropri- 
ated for such purpose. ae % 

The first amendment was by Rep. Anderson, Minn,, designed to cover two claims 
in connection with stimulation of production of manganese in Minnesota by Franklin 
Merritt, He said these companies lost $770,000. 

Representative Gresham, Illinois, proposed to strike out claims based on per- 
sonal, written or published request or demand but it was defeated as was also an 
enendment to settle claims based on solicitation or appeal. . Representative 
Cramton, Michigan, moved to strike out the enacting cisuse which would have de- 
feated the bill, which was rejected, Cnairman Rnodes pointed out that war miner- 
als claimants were discriminated against in that their claims were not subject 
to appeal to the courts as in the cases of War Department claims, and that failure 
to settle war mineral claims had been due to erroncous administrative interpreta- 
tions. Basdd on allowances in previous cases he eetimated that the aggregate 
of ibe cases disaliowed would be eicht million dollars,with settlement on a basis 
of 30% or $2,795,289. In aidition, 49 claims aggregating $1,317,632, which had 
been received after the time limit, would also be considered. 

Representative Wingo, Ark., disputed claims of Representative Huddleston, 
Alabama, that small miners in the West-were not loyal and recounted their efforts 
to aid the governmer.t in producing needed war minerals. 

In pleadine fot the small war mineral claimants Hep. Wingo, said steel com-~ 
panies had millions allowed tnem in the way of prospective profits predicated 
upon the use of ore while the iaw intended protection only against net loss. The 
steel companies had obtained prosnective profits but refused to live up to their 
contract to tale the ore cf the littie fellow. He said representatives of the 
War Trade Board, the War Industries Board, the Secretary of tne Interior and 
agents of the Geological Survey went around and threatened the small producers 
with seizure of their properties if they did net develop these deposits. Repre- 
sentative Wingo criticized former War Minerals Relicof Commissioner Moore for mis- 
takes in awards and for opposition to remediai lepisietion, saying Moore had 
opposed a review of acts of the Commission by a superior court. He also criti- 
cized Mr. Moore for being a “prosecutor, judge and everything else", and quoted 
former Secretary of the Interior Lane as saying Moore was tempermentally unfit 
for Commissioner, and chagrined at his action, | 

Representative Vaile, Colorado said Western miners had been "collared" to 
produce minerals and should be reimbursed for their losses, Representative Arentz, 
Nevada, said metal miners produced minerals for the government to their utmost at 
from $4 to $6 a day while other industries paid $6 to $20. The prospectors, 
individual lessors, and small mine operators in isolated sections produced for 
the government, paying exorbitant prices for the materials necessary therefor. 

He referred to the wide-spread apneal made by the government for mineral sproduc- 
tion and argued it was not necessary that a claimant, in order to recover losses, 
should be required to produce evidence or a personal or written request or demand, 
Tie minerals were in no condition for immediate production and could only be 
mined at a loss. The great portion to be benefited by the legislation would be 
small operators. He said that over 1200 metal mining operators abandoned their 
permanent projects and responded to the government's appe23l to produce urgently 
needed war minerals. He referred to the status of the unshipped ore when the 


war closed, there being no market therefor. 
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MANGANESE TARIFF Representative Stafford, Wis. in opposing the bill refer- 
ATT ACKED red to mine overators seeking protection inthe tariff 

bill by a duty on ferromanganese which, he said, was 
100% higher than in any previous tariff act. 

Representative Sinnott, Oregon, deniéd that the legislation was intended to | 
benefit big war sontractore. saying it would compensate a few men in Oregon, 
California and other states who developed chrome for government purposes, the dev- 
elopment of this industry in normal times not being profitable. He referred to the 
increased chrome development due to stimulation and promises of the goverrment, 
which released shipping for other purposes by avoiding imports of this product, 

He said the claims were small, 225 being for less than $1,000 each, 370 under 
$2,000 each, 431 under $3,000 each and 500 under $5,000 each. He referred to the 
embaree and price fixing of these metals which was to last until two years after 
the termination of the war, chrome previously having been imported from Australia, 
Africa, and New Caledonia. The embargo was placed on chrome to help recompense 
American producers, but he charged it was surreptitiously lifted by representatives 
of big industries who desired to ship chrome, naming the U.S. Steel Corporation, 
the Electro Metallurgical Company, Bethlehem Steel Corporation, and the Carnegie 
Steel Company. It resulted in a decline in the price of chrome forcing American 
producers into bankruptcy. 

Representative Raker, California, pleaded for justice for the war mineral 
claimants. - 


MINING CONFERENCE Representatives of metal, coal & oil mining industries, 
WITH HOOVER appointed by the American Mining Congress, at the sug- 

gestion of Secretary of Commerce Hoover, onferred with 
Mr. Hoover this week. The Secretary referred to the Assistance which mineral 
producers could give through cooperation with American shipowners, and a sub-com- 
mittee consisting of T. H. Watkins, representing coal, George S. Davidson, repre- 
senting oil, and Bulkeley Wells and B, B. Thayer, representing copper «=: *' was 
appointed to join with representatives of other exporting interests in conference 
with steamship owners looking to plans to assist in reviving American foreign com- 
merce. This mmmittee will formulate recommendations to be eensidered by the gen- 
eral committee before presentation to Secretary Hoover. Assurance was given the 
Secretary of the cooperative assistance of the mining industries in their relation 
to the export situation. President J. G, Bradley of the National Coal Association 
acted as Chairman, and J, F, Callbreath, Secretary of the American Mining Congress, 
as Secretary of the delegation which conferred with Mr. Hoover. 


COLORADO RIVER The American Mining Congress has appointed the following 
DEVELOPMENT delegates to a conference to be held at Riverside, Cal., 

Dec. 8-10 to consider the development of the resources of 
the Colorado: W, J. Lomwing of California; Bulkeley Wells, Colorado; R. 5, Billings, 
Arizona; George Dern, Utah and Gov. E, D, Boyl, Nevada, 


MINE POWER LICENSE The Federal Power Commission has issued a license to 
Henry Weber, of Buena Vista, Colorado, for the con- 
struction and operation of a 100 H. P, hydro electro plant which will be used for 


mining purposes. 
OKLAHOMA MINING Representative Gensman introduced a bill authorizing the 


LEASES leasing by the Agricultural Department for mining purposes 
of unallotteé lands on the Wichita Game Reserve in Okla. 
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MONTANA MINING LEASES The Senate has passed a bill euthorizing the leasing 

for mining purposes of unallotted lands on the Fort 
Peck and Black Foot Indian Reservations in Montana. It rrovides. that lands re~ 
served for school and agency purposes and 411 other unallotted lands on these 
reservations which have been reserved from allotment or ‘other disposition, may 
be leased for mining purposes under regulations of the Interior Department. Senator 
Walsh of Montana, author of the bill, says there is a possibility of oil a 
ment on these reservations, 


MINERAL LAND BILL Senator Kendrick, Wyo, introduced a bill providing that 

where public lands patented under the acts of 1912 and 
1914 are subsequently classified as not containing oil, gas, phosphate, nitrate, 
potash or asphaltic mineral deposits, the Interior Department shall issue a new 
or supp}jemental patent without reservation to the government of thease minerals. 


ARMAMENT LIMITATION The Internatiorial Conference on limitation of armament 

is making rapid progress, and its conclusions will prob- 
ly have an effect on mining and related industries. The principal governments 
represented at the conference havesignified acceptance of the United States Pree 
posal for a ten year naval holiday and reduction of fleets of the principal nations. 
Italy, however, desires an increased fleet on the ground that all of its coal and 
nearly all of its industrial raw materials must be imported. Vessels which may 
be discardedwill probably not be sunk or other wise destroyed, but will be sold for 
remantfacture of its metal and other materials, A reductien in the fleets will 
mean a consequent reduction in fuel of1 purchases, with a probable decline in pet- 
roleum prices, as it is believed reduced naval oil consumption would have an effect 
upon the market. In 1920 the American Navy consuméd about 8,000,000 barrels of 
fuel oil or approximately a three weeks output of American refineries. Navy yards 
and army arsenals may bd} devoted to manufacture of government and other supplies 
than military. Already the Budget Bureau has requested Government Departments to 
obtain bids for manufacture of materials from government arsenals. The conference 
will consider the international coal and oil situation in its relation to armament 
questions, It is expected the coal deposits of Siberia, China and Japan will be 
considered in connection with Far East discussion. The American Advisory Committee 
has requested various government agencies for compilation of coal and oil data in 
connection with the international fuel situation. Secretary of State Hughes was 
elected Chairman and John W, Garrett of Baltimore Secretary of the conference. 


AMENDED TAX RETURNS The Commissioner of Internal Revenue has extended from 

| November 24 to Jamiary 15 the time for filing amended 
returns in cases in which appreciated or infl&ted values have been used in deter~ 
mining invested capital. 


POLLUTION HEARINGS. The House Committee on Rivers and Harbors will resume 
DECEMBER 7 hearings December 7th on legislation designed to forbid 
discharge of gil and other refuse into navigable waters. 


MINING TIMBER The Forest Service recommends three forast experiment sta- 

tions in the Rocky Mountains, and seven others in various 
parts of the country, to study various timber matters. It points out that the 
mining districts of the Northern Rockies, Butte, Coeur-d'alene and others are 
important consumers of timber, and further warp Lagan’ is dependent on cheap and 
abundant timber supply. 
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GOVERNMENT COAL The rersonnel of the coal committee which will supervise 
COMMITTER government coal purchases consists of F. R, Wadleigh of the 

Department of Commerce ; Commander E, A, Coby of the Navy 
and Coionel T, B, Hocker of the Army. 


TRADE ASSOCIATIONS The government 's policy concerning the legality of opera- 
tions of orén price trade associations will be withheld 
until the Supreme Court decides the lumber test case pending. 


ARIZONA MINERAL The GSenerai Land Office has completed field examination of 
LAND SURVEY the Santa Fe Pacific Railroad Compary's primary list No. 56, 

comprising 220,000 acres in the nor‘hwest part of Mohave 
County, Arizona. It reports that the area is fairly ‘vell :1insralized, especially 
the western part of the county where there is considerable mining activity in con- 
nection with the gold boom. The Interior Department has reduced the bond required 
for lease of potash lands from a minimum of $5,000 to $2500 


In his brief requesting the Supreme Court to set aside 


OIL LEASE 
sf oe the Oklahoma tax on income from oil and gas leases on Indian 


lands, ¥, A, Gillespie oil operator of Tulsa says the State has no power to impose 
éuch a t4x as it is a tax upon a federal arency and instrumentality employed by 
Congress in discharging its duty to the Indians. 


POTASH DUTY Senator Shields, Tenn., introduced ar. amendment +6 the 

Tart ULaL preposi re a duty on potash for five years, 
graded down from 22 cents per pound the first two years; 2 cents pound the third 
year; 13 cents per pound the fourth year, one cent pound the fifth year and there- 
after free of duty. 


ALASKAN RAILROAD The Senate has also passed a bill, elready passed by the 
House, appropriating $4,900,000 for completion of the Alas- 


_kan Railroad between Seward and Fairbanks. Secretary of Interior Fall favors a 
“system of small boats to connect the inland waters and mines of Alaska with the 


principal ports. 


ALASKAN MINING The General Land Office has received from its Alaskan Field 
REPORT Division a report on mining conditions in Alaska, which shows 
improvement in the Yukon Valley. Mining activity is noted 
at Mayo on the Stewart River and mining operations in the Forty Mile District are 
also greater than last year. A new strike encouraged many old timers to again take 
up prospecting. The gold output of the District is estimated at $225,000. Lack of 
transportation is said to prevent development of many gold anj coal properties, al- 
though’ the Alaskan Railroad Commission is building a railroad from Fairbanks to 
Circle, which will onen up large areas of low grade placer er@und. There has been 
some mining by small operators in the Rampart District. The Nantishna District has 


-attraéted attention of prospectors and several companies have installed equipment 


for placer mining for operations next year. A new silver-leai prospect has been 
found indicating the presence of other lodes. Lack of water Por sluicing operations 
prevented increased gold outnut in the Tolovana District. A ‘new strike has been 
found on Wilbur Creek, forecasting much work next year. Minitne prospects in the 
Nome region are also encouraging, six placer dredges havzing been operated with a 
prospect of additional dredges next year. Lode and placer migaing is active in the 
%askokwim region. Prospective oil fields on the southemrCoas§ are also attracting 


attention. 
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WAR MINERALS BILL More liberel interpretation of the Wer Minerals Rolief Act 
of 1919 was made by Goveress in the Snortzidge Pill passed 
by that body and approved by the President on Novemner 24, vater Whicn it is ex~ 
pected the War Minersia Holset Conmissior of the Interior Department will settle 
claimg heretofore barred ty administrative rulings. The new act provicest | 
‘Treat all claimants who, in response to any persons), written or puolished re- 
quest, demand, solicitation, or appeal from any of the Government agensies mentioned 
in said act, in gocd faith expendsd money in preducing or preparing "Oo produce any 
of tne ores or minerals named therein and have herescfore meitel ot tiled tneiz 
sleds or notice in writing ther2z0f within the time auc in the imander prescribed 


bel 4 


by said act if the proof in suprort of said claims clearly shows them *o be vased 


WAS. aie 
11 a ' 
+ 


woom ection taken in respozse to such request, demand, solisiteston, om appeal, shall 
be roimoursed such net losses as they may have incurred and are im justice and 
equity entitled to from the appropriation in said act. Tf in claim’ »assed upon 
uniox the said act avards have been Cenied or made on rulings contrary to the pro- 
visions of this amendment, or thrceuch miscalculavion, the Seoretary of the Interior 
may award proper amounts or additional amounts." 


REVISED TAX LAW Tie revised tax bili was finally enacted by Congress and 
approved by the President on November 23. Immediately 
thereafter Congress adjourned its special session out will reconvene December 5 for 
the reeular session. The bili reduces the nation's taxes by about $726 , 900,000, 
by repeal of the transportation ard oil pipe line taxes and reduced individual in- 
some taxes. It is estimated the new law will yield $5 ,216,100,000 during the 
vear ending June 30, 1922 and $2,611,190,000 Guring the rear ending June GO, 19238, 
Sorporation taxes are ineveased a1 /3% or about $140,000,000. Chairman Penrose 
of the Senate Finance Committee admits the act is temporary in that it does rot 
olace the tax system on 4 stable or scientific basis, bub that it is vetter than 
the present law because it redvces the tax burden and provices techhiieael or admin- 
istrutive improvements. Senator Caider, New York, proposed a tax commission to 
investigate possible methods of federal taxation of state tax exempt seourities; 
the effect of existing differences in taxes on individuals, partnerships and cor- 
porations and the possibility of taxing expenditures to stimulate thrift. 


GOLD COMPANIES All goid mining companies are exempted from the excess profits 

@XEMPTED 1917 TAXES tax for 1917, whether they have paid the tax or not, and in 
the cases of those companies which have paid the Sax the 

same will’ be refunded. The existing law relating to depiotion allowance ia the 

ease of mines, oil and gas wells and timber is continued, but the depletion allow- 

ancé based on discovery shall not exceed the net income from property upon which 

the discovery is made except where such net income 45 less than the depiction allow- 

ance based on cost or fair market value as of March 1, 1933. The war profits ond 

excess profits taxes are repealed, effective January l,next, and the maxinum surtax 

rate is fixed at 50%, 


STOCK TAXES The Supreme Court sustained the scoverrmont in its contention 
SUSTAINED that distrioution of stock upon reorganization of companies 
is taxable, Tustice Pitney reversing the Court of Claims 
«hich held that taxes could not be assessed on tneome of stocks distributed by the 
Dupont Company on recent reorganization. The Justice woheld the Southern New York 
District Court which sustained income taxes agains. shereholdess who received stock 
an distributions made by the Prairie 0i1 & Gas Go, of Kansas and “he Onle Vil Co. 
‘yon their reorganization into the Prairie Pipe Line Co. and the ti linois Pipe Line 
Company. It is said about $36 ,000 ,0O00 is involved in current cases under these 
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decisions. The Court held that these stock dividends constituted individual income 
subject to tax, Justives Van Devanter and McReynolds dissented on the ground that 
the issues of stock did not constitute gain, profit or income as they were the re~ 
sult of company reorganization. 

In appropriating funds. for additional auditors and income tax agents to ex- 
pedlite ondit cf back retuyns, the House Committee on Appropriations says $200,000,- 
O09 additicnal taxes may be assessed, 


ALASKAN RAILROAD Mining development is expectdd to be stimulated throuch com 
pletion of tne Alaskan Kailrosd from Fairhanks to Seward, 
Congress having passed and the President approved a bill appropriating $4,000,000 


vherefor, 


BRAZIL MINING The House appropriated $1,000,000 for an exhibit of American 
FXat bits mining and other prod=zcts at Rio de Janeiro, Brazil next 

Senvember, but action thereon will not be taken by the Senate 
until next session. 

Anticipating government mediation in settling coal wage contracts next Avril, 
the House appropriated $50,000 for the eonciliation service of the Department of 
Labor, It refused $200,000 requested fur the employment service of that department. 

The Gommittee refused $12,£00,000 additional requested by the Navy for fuel 
this year on the ground tnat the Department was scekine through a deficiency to ob- 
tain funds which Congress had refused last session. 


RATE INVESTIGATION The Interstate Commerce Commission will begin on December 

14 a general investigation into all railroad rates for the 
purpose of determining wnat further reductions can be made. ‘The Learings beginning 
that date will be open to all interested. 


WAR CONTRACTS In cases decided this week, the Court of Claims holds that 
revovery cannot be obtained from the Government by private 
concerns based on failvre to realize prices due to govervment diversion of property 
during the war. The court dismissed the suit of the Cimia Comercial Co. for 
$929,006 based on failure of the company to complete delivery of steel products 
te a company ami also decided against the J, M. MaaDonald Coal Mining Compary in 
its case inwhich recovery of $58,000 was sought on the ground that government 
Giversion of fuel during the war prevented completion by it of contracts previously 


made at higher prices than fixed by the Fuel Administration. 


RED RIVER OIL Argument will be heard_in the Supreme Court December 5 as to 
; the rights of mining claimants in the disputed Hed River Oil 


region. Argument as to the location of the boundary between Texas and Oklahoma 
will be heard March 6, The Receivership of this region is proving costly to the 
cil interests, the court having authorized the payment out of receiver's funds 
$56,000 for legal services. of the receiver, of which $35,000 was paid to Receiver 
F, A, Delano for one year's services, 


COURT CASES The Supreme Court dismissed for want of jurisdiction the case 
. of Leopold Sternberger vs The Continental Mines, Power & 
Rednetion 80. from the Colorado Court, involving right-of-way over public land, 
The case of the Exchange Oil Co. vs the State Auditor of Oklahoma was postponed 
until the next term. The Natron Soda Co. lost its suit for damages due to con- 
struction of a government irrigation project in Utah. Argument in the M°rrisdale 
Coal Cumpany case, involving prices under the Fuel Administration, was postponed 


until Desember 5, 
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MINING FILMS The Bureau of Mines has prepared and will loan on applica- 

tion to its Pittsbureh Station two new mining motion picture 
films. One is on heavy excavating machinery showing types of steam, gasoline and 
electric shovels and other heavy excavating apparatus used in mining. It shows 
scenes in the lron mines of northern Michigan, New England quarries, and coal 
stripping operations in Onie, The other film is on Mexican oil, produced in co- 
operation with the Sinclair Consolidated 0i1 Corporation illustrating the technical 
operations of petfoleum rroduction. 


INDIAN MINING BILL On objection of Representative Stafford, Wisconsin, the House 
placed the bill to authorize mining leases on unallotted 
lands on the Fort Peck, Mont. Indian Reservation at the foot of the calendar, there- 
by placing it in a position not likely to be reached for sometime. Mr. Stafford's 
objection was th2t it would create an exception to the general oil leasing policy. 


INDUSTRY COST DATA The case brought by the Claire Furnace Co. testing the right 
of the Federal Trade Conmission to require cost data as to 

the steel and other basic industries will be argued in the District of Columbia 

Supreme Court December 8, Hearings will probably open in Chicago in January in 


' the case brought by the Federal Trade Commission against the Pittsburgh Steel 


Basing Point, followed by other hearings at Pittsburgh and Washington. 


OIL RESERVE The Interior Department has denied the application of the 
DECISION Honolulu Consolidated Oil Co. for a mining permit which re- 

sults in retention by the government of title to 2,000 acres 
of 011 land in Naval Petroleum Reserve No. 2 in California, ineluding its oil | 
and gas deposits. The land will, however, be leased to the Honoluiv Co. on a 
royalty basis, to develop oil for the navy. 


COBALT DUTY Imported heavy grayish black powder was recently assessed 

by 2 customs collector at 10 cents per pound as oxide of 
cobalt, C, J. Tower & Sons, importers, contended that it was free of duty under 
the provision for cobalt and tobalt ore. The Board of General Appraisers overruled 
the protest, which decision was affirmed by the Court of Customs Appeals. 


PIPE CORROSION The Bureau of Standards will conduct erperiments which 


INVESTIGATION : 
are expected to extend for ten years on the corrosive action 


of soil on pipes under ground for gas and other mains. It estimates the leakage 


of gas, oil and water due to corrosion of pires reaches many million dollars an- : 
nually. Data will be obtained as to the relative rate of corrosion of various 
kinds of pipe under ground. 


MANGANESE DUMPING. The Federal Trade Commission has dismissed the ferro-manganese 
CASE anti-dumping case "for failure of proof", without handing 
downa decision. It had been exnected the commission would 
clear up 4 number of questions which had never before been brought before it in 
this connection as this was the first anti-dumping case broucht before it. Had an 
opinion been handed down, several matters would have been settled including the 
uncertainty of the Commission's jurisdiction in eases of this type, and accurate 
definition of anti-dumping and means pursued in gaining a correct knowledge of 
whether this practice has been indulged in. There was also @ desire to learn the 
attitulie of the Commission in respect to the eligibility of trade journal quotations 
as a means of determining évidence. The case,which was instituted by the commission 
early in 1920, included the following respondents: Crocker Bros.and C.W.Leavitt & 
Co., New York and Frank Samuel, Philadelphia. 
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OIL SHALE INVESTIGATIONS The Burew of Mines announces that at Boulder, Colo., 
the cooperative oil-shale laboratory has been enlarged 
and equipment added preparatory to more extensive work on Colorado shales. Im- 
portant changes have been made in the ‘temperature measuring apparatus and in the 
drive mechanism of the horizontal retort. A new location of pyrometers in the 
retort and the retort furnace is expected to indicate more accurately the temper- 
ature of the shale in the retort and also make possible more definite control of 
retorting conditions. During the past two years several attempts have been made 
to classify oil shales by chemical determinations without success, It has been 
suggested that the quality of oil to be obtained from a given shale will be most 
influenced by the C;H:0 ratio in the organic matter. Work is under way seeking 
to determine this ratio for representative shales. The work involves separation 
of the organic from the inorganic constituents; elementary combustion analysis 
of the recovered organic matter; retorting of a sample of the same shale in the 
assay retorts; and a distillation analysis and chemical examination of the oils 
produced by the assay retorts, The work is well under way although at the start 
difficulty was experienced in making a claan separation between the organic and 
inorganic parts of the shale. A method for the separation has been develcped, 
however, that appears satisfactory. Experiments in refining oils produced from 
Colorado oil shales have been started. Various methods of procedure will be tried 
and the concentration of the refining reagents changed until the most satisfactory 
results are obtained. 


ORE INVESTIGATIONS In an investigation of the reduction of iron oxide at the 
| station at Minneapolis, the resistance to the passage of air 

through beds of ore was the first factor studied. The results indicate that the 
pressure dron required to force air through an ore ted is directly proportional to 
the flow, ard that this pressure varies inversely as to the square of the size of 
the ore particles. Experiments are also being conducted to determine tha rate of 
transfer of heat from an air stream to an ore bed through which the air is flowing, 

At Tuscaloosa, Ala., studies of the atmosphere in the largest iron-ore mines 
on Red Mountain have been made. Methods of development, mining and handling the 
ores of several mines have been investigated. In the brown iron-ore district at 
Woodstock and vicinity, studies have been made of the character of the ore and 
methods of mining and preparation. Tests have been made on locating the workable 
deposits. 

With a field survey of iron mines at Ishpeming, Ironwood and fron Mountain, 
Michigan, field studies of timber decay and timber preservation have been completed 
by the Bureau, A general study of the preservation of mine timbers is also being 


made, 


COPPER & ZINC TESTS Laboratory work on the purification of copper sulphate sol- 
utions is being conducted at the station at Berkeley, Calif, 

An effort is being made to determine where methane begins to function as 4 reducing 

agent for oxides of iron, with particular reference to the temperature above which 


reduction becomes rapid. 


COAL INVESTIGATION In cooperation with the Southern Appalachian Coal Operators 
Association cf Knoxville, work has begun on the sampling 
of coal from mines in Tennessee and eastern Kentucky, by the Bureuof Mines, 

Ine Bureau has made an examination of new coal stripping operations at 
Stigler, Haskell County, Okla., where a power shovel costing $100,000 has been in- 
stailied. The coal sean is 22 inches thick and the overburden from 12 to 20 feet. 

Various larce manufacturing concerns have indicated their willingness to coop 
erate in the investigation at tne Pittsburgh station of the corrosion of metals 
in mine water. Corrosion tests will be started shortly in three typical coal mines 
of Pennsylvania. The test pieces will te immersed in the water for a period of 
time, then taken out, measured, and the degree and character of acidity noted. 
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WAR MINERALS ACTION ~— Promulgation of official interpretation of the broadened 
provisions of the war minerals relief act will soon be 

made by Secretary of Interior Fall. It is estimated that 670 cases are affected, 
Tentative plans under which the Commission expects to tale up reopened cases calls 
for the distribution of a revised questionnaire which claimants will be asked to 
submit along with additional evidence to support claims for further consideration, 

It is expected that practicaily all the 610 cases which the Commission has 
previously rejected under the request or demand decision will be reconsidered. 
There will probably be 50 cases to be considered which involve the question of 
time of submitting tne claim, the new law reversing the decision made by the 
comptroller of the treasury by recognizing claims which actually started on their 
way to the Commission within three months after the passage of the original bill, 
without requiring that they be in the hands of the Commission within that time,. 
At least three additional claims will come up for reconsideration on the grounds 
that errors were made in ewards which have already been granted, and it is likely 
that several other cases involving the question of commercial value and the charg-~ 
ing of loss directiy to government stimulation will come up. The vast majority 
of cases which have been rendered eligibie for additional consideration by the 
new law have never been subjects of initial investigation of auditors or field 
engineers, Field work will hardly be possible on a large scale until spring. The 
time which has elapsed since these claims were last brouecht before the Commission 
is also expected to place a handicap upon field investigations. 


MINE POWER PERMIT The Federal Power Cormission has granted a preliminary 
permit to the Elmore Copper Co. of Mountain Home, Idaho, 

The company proposes to build a dam on'the South Fork of Boise River twenty-five 

miles above Arrowrock Dam, where it is expected 3,000 horse power can be developed 

which will be used at the company's mine and for general utility purposes. As 

the water to be stored by the dsm of the copper company will be later impounded 

at Arrowrock Reservation for irrigation use, and as the release of water for power 

may conflict with its use for irrigation the permit provides that if a license 

is issued 'the right may be reserved to the United States to regulate the discharge 

of water from the company's reservoir to protect irrigation rights. The company 

will examine foundations for the dam and is given two years to study the available 

flow of water in Boise River, !? 


MINING CONDITIONS Reporting on business conditons in November, the Federal 
Resorye Board says that in the San Francisco District there 
has been no improvement in the gold and silver mining irdactry, and that while 
_ the lead mines of Utah and Jduho are operating at full cavacity the copper mining 
industry continues greatly depressed. It says the coal market may be permanently 
narrowed by the instailation of ofl heating plants in hotels and office buildins, 


CONGRESS RECONVENES Congress reconvenes December 5th for the regular session, 

all yemting bills holding their place on the calendar or in 
committee subject to consideration when call up, It is expected the revised tariff 
bill will be reported by the Finance Committee and taken wo for consideration by 
the Senate early in Jaimary. Vinel hearines on tariif revision begin December 7th, 
each sonedule being limited to two days hesrings. The Troasuzy Department will 
report favorably on the American valuation plan which was entorsed by the American 
Mining Congress at its last couvention. Much of the time of Vongress during the 
winter and spring will be taken wp with passage of apovcpriation bills for the 
government service during the year begirning July 1, next. ‘The Frelinghuysen coal 
stabilization bill is pending on the Sonate calendar and consideration thereof may 
be asked by the Senatcr. This office has prepared a review of Congress, showing the 
status of pending legislation which will be furnished on request. 
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RATE REDUCTION INQUIRY From December 14, to 21 the Interstate Commerce Commission 
will hear the railroads in its investigation of the rate 
Situation and announce a schedule for hearings arranged according to commodities 
after cross-examination of the railroads beginnine January 9th. The Commission 
will seek to determine whether present rates are reasonable in the aggrecate in 
the country as a whole or in the rate groups, and whether rates on specified com 
modities or descriptions of traffic are reasonable. It will also determine the 
Ente of return to which railroads may be entitled after March 1 when the present 
Ss guarantee expires. Special consideration will de given to coal transportation. 

In its investigation of the railroad situation the Senate Interstate Commerce 
Committee heard Frank J, Warne on behalf of railroad workers who criticized finan- 
cial holdings of railroad officials in companies from whom purchases of coal, 
steel, oil and other supplies are made, alleging that it resulted in high prices 
and high freight rates. 

The Congressional Committee investigating conditions and prices in agricultur- 
al and other industries is compiling data on marketing and transportation facilities 
through 800 representatives of railroads and 600 representatives of shippers, 
divided into 44 committees covering 95% of commodity tonnage. 


COAL WAGES The Department of Labor is preparing to familiarize it- 
seif with all angles of the situation in connection with 
the expiration of the bituminous coal wage agreement next April. According to 
Hush L, Kerwin, its Director of Consiliatior, "both sides are generally set in their 
ideas" and the Department pians to assign in January a qualified coal man to study 
the situation so as to be prepared in case government mediation is necessary. Mr, 
Kerwin also explained the plan of Secretary Davis, provided funds are available, of 
assigning qualified men to “observe conditions in basic industries including mining, 
So as to avoid and settle industrial disputes. The plan did not appeal to Chair- 
man Madden of the Appropriations Committee, who thought it would socialize indus- 
tries, sit in judgment on agreements in advance of request for government mediation 
and act as a spy system on employers and employes. 


WEST VIRGINIA The Senate Committee on Education and Labor is expected 
MINE STRIKE to submit a report on its recent investigation into the 
West Virginia coal strike. The operators and miners have 
submitted final briefs and the committee has published the testimony taken in the 
case. The union admits that the mine workers are attempting to completely union- . 


ize the West Virginia fields at the request of operators in the central competitive 


fields as a protection against the competitive advantages accruing to normnion 
Vest Virginia mine operators. The union says, however, it is willing to lay aside 
all concern as to “establishment, extension and maintenance of the organization" 
in order to devote efforts toward betterment of the coal industry, and that if 
given "freedom from chaos" it will amaze the country with progress in labor effic- 
iency, lowered production costs and regularity and continuity of operation." 


SUPREME COURT Areuments will be heard the coming week by the Supreme 
Court as to the riehts of intervenors in the Red River 
Oil region who assert title to land upon which oil and gas wells have been drilled. 
Arsument in the Morrisdale Coal Company case involving prices under the Fuel Ad- 
ministration will not be reached until the second week in January, due to the fact 
that other cases have been especially assigned for hearing in advance of cases on 
the regular docket. The Union Tool Conmmary has asked the court to set aside a de- 
cision of the Circuit Court of Appeals, 9th Circuit, which sustains a suit by 
Elihu C, Wilson for infringement of an oil well patent. The go wrnment opposes the | 
suit of the Santa Fe Railway to set aside cancellation by the Interior Department 
of coal lands near Gallunv, New Mexico, contending that the railroad seeks to obtain 
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coal lands valued at from $62 to $83 per acre by exchange to the Goverrment of 
lands valued at $20 por acre, it being argued that approval of the railroad's 
claim would result in monopoly of coal lands. 


OIL DISCHARGE Hearings on legislation to prevent discharge of oil and other 
refuse into navigable waters will be resumed by the House 
Rivers and Harbors Committee Decomber 7th. The National Board of Fire Underwriters 
has suggested that euforcement of such legislation be under the Commissioner of 
Navigation of the Depsriment of Commerce and the Shipping Board instead of the army 
engineers as heretofore, it would require the establishment at avery American port 
and Shipping Board o11 fusling stations throughout the world where facilities are 
previced for oil fueling vessele cf oil disposal plants, consisting of tanks, 
purps and other appliances for the removal from vessels and subsequent storage of 
oii basic siudge and 411 other cil refuse. Clearance of vessels would be condition+ 
ed on certificate from such plants that all oil refuse had been discharged in 
suitable disposal tanks and that oil shall not be discharged overboard in any 
form during the voyage. 


MINE INSPECTION Secretary of Interior Fall is on a trip of inspection west, 

which will include the various mining districts, in order to 
obtain first hand information rezarding the mining industry, mainly in respect to 
its association with the Department under the oil leasing law. At San Diego on 
December 12th he will give hearings on the utilization of waters of the Colorado 
River for power and irrigation. 


NAVY FUEL Failure of the Navy Department to keep within the fuel appro- 
priation granted by Congress last session has resulted in the 
House Appropriations Committee tareatening to refuse further aprropriations for 
fuel uniess the Department operates under the original grant. Last session Congress 
aprropriated $17,500,009 for Navy fuel, a reduction of $12,500 000 from the Navy 
estimate. Then followed a deficiensy for this $12,500,000 which the committee re- 
fused to grant although the Navy appreciating its opposition offerdd to withdraw 
the request. The committee indicated that hereafter the fuel appropriation would 
be ‘limited to $7,500 ,C00 insisting that tne Navy should return to prewar conditions 
when the fuel item covered $5,000,000. 


REVENUE RETURNS The Internal Revenue Bureau contemplates the appointment of 75 
valuation engineers, of which 45 will be detailed to the 
natural resources sud-divigion, 30 on valuation of oil and gas, and 10 on coal, 
timber and metals. Answerine complaints that the tax law end forms are complex, 
Internal Revenue Comnissioner: Blair says they will continue so as long as business. 
is complex. During the year erded June 30 last taxes were collected on oil by pipe 
line amounting to $9,989,875, an incvease of 51,563,467 over the previous year. 
Freieht taxes amounted to $17,093,935, a decrease of $503,702. Thesé taxes will 
be revesied after January 1, next. The capital stock tax was levied on 326,384 
corporations and amounted to $91,525,652, a decrease of $11,494,767. 


ALASZAN MAIL The Post Office Department has contracted with the Pacific 
SERVICE Steamship Company and the Alaska Steamship Company for year 
round mil service for Alaskan coastwise points between Seattle 
and Seward. Previously mail had been shipped by freight and express which had 
been protested by Alaskans, deliveries being.delayed from.one week.to. threes months. 


PIV™TSAURGH STEEL The establishment of prices of steel on the f.o.b. Pittsburgh 
BAS UPHELD basis, repeatedly held to be illegal and improper when applied 

in @edlings with the government where vrices were so fixed by 
the price fixing board during the war, has been recognized in a decision by the 
Comtroller General in the case of the Republic Ifon and Steel Company, Youngstown, 
Ohio, holding that payments under these circumstances must be allowed. 
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General Bulletin No. 48 
December 3, 1921 


BRAZIL MINE EXHIBIT The exhibit of mining and other products at Rio de Janeiro, 
Brazil will begin September 7, 1922 and continue through 
Noveriber. 


OIL SHALE ABROAD Efforts ere being made in Sweden to have the government 
take uo oi. shale work on a large scale by purchasing the 
pliant of the bankrupt A. -5, Swedish O11 industry, according to.information reach- 
ing the Commerce Department. The swe‘tish Academy has outlined a program for ex- 
perzerts and investigation of methods which claim to solve the problem of shale 
reduction. ; 


IRON EXPORTS FINANCED The War Finance Corporation has authorized advances to 
exporters of iron prcducts anounting to $180, 000 during 
the week ended November 26. 


AGAINST 8-HOUR DAY In nearings on bills for agditional judges Chairman Volsteac 
of the House Judiciary Committee asked Attorney General 

Daugherty if he would apo"y the & hour law to Judges. "No, I would not apply it 

to anybody," said Mr. Danherty. 


COAL MINE HOISTING The Tuveau of Mines has issued a report on high-speed hoist- 
ing in ths coal mines of Illinois and Indiana, and control- 

Ling apparatus to prevent avcidents. 

EXPLOSIVES The Rarcau of Mines is engaged in a mumber of investiga- 

INVEST? GATION tions centering around the use of various types of explos- 


ives in mining. Experiments have deen started with the ob- 
Bia folh an obi estahlishing a laboratory test that wisl present a classification of ex- 
plosives with rcgard to theixy ability to resis: vater. As the testing of. explos- 
ives to frictional impact, as carricd on at the present time, does not establish 
ths dearee of sensitiveness, an investiagoticn is heing sae to extend the test to 
include this property. A report on the methods of anal:-sis of detonators and 
priming materiais is in course of preparaticn. In the 24 iscal year recently ended 
2c explosives were added io the aciive pernissible list, and 55 were transferred 
to the inactive list, placing the number on the active list at 156. 


LAND OFFICE in determining the time that the leasing act became effect- 
DECISIONS ive, the general statutory rule or construction that an 
act is in force and operation during the entire day on 


which it was approved by the President, is to be applied, subject to the privilege 


of any one naving a substantial rignt that would ve affected oy the application of 
said rule to prove, if he can, ths exact time of the epprovel. 

As between two cunPiiciing applications for an oil and gas prospecting permit, 
no such preference rieht is ecquired by the second applicant by reason of his loca- 
tion of the 1end and pesting of notice thereupon that will defeat a proper applica- 
tion filed prior thereto. . 

Where more ¢tnan 12 months and ten days have elapsed, corroborated affidavits 
descriting work dovie on Lan?’ under oii and gas prospecting permits will not be re- 
guized except in specific cases whica may be ordered. The Pepartment will, however, 
consider amr iniormation as to noncommliance with terms of the permit which may be 
submitted. 

An, application to purchase hon land under section 2347, Revised Statutes, to 
be envitied to consideration as a valid claim existent at che date of the passage 
of the les&sing act, must thereafter be maintained in compliance with the preexist- 
ing law under which it was inttiated. 
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THE AMERICAN MINING CONGRESS 


WASHINGTON, D, C, 


SPECIAL INFORMATION SERVICE 
AME! / 


i 


a ae 


Decembity! iS hl Bh ILLINOIS LIBRAR 


RE: MINING LAW REVISION. vw APR 10 1922 


A committee of mining and metallurgical engineers, appointed by the Director ofe = 
the United States Bureau of Mines, has prepared a codification and revision of 

the mining laws of the United States, incorporated in H.R. 7736 now before Congress, 
The principal changes in the present law as proposed in the bill are: 


Abolition of extralateral rights for all future locations. 

Abolition of discovery requirements as a prerequisite to location. 
Boundaries to conform to legal subdivisions of public survey and may 
contain forty acres. 

Permitting a cash payment of $5 per acre in lieu of annual assessment 
work, 


This matter was given consideration at the Convention of The American Mining 
Congress, Chicago, October 17-22, and the following resolution was unanimously 
adopted: 


WHEREAS, the Metal Mining Laws of the U.S. have been in effect for 
more than fifty years and during that lone period have been interpreted 
and made definite by a vast number of rulings and court decisions and 
while the law may have some defects, the tremendous development of the 
Mining Industry under its provisions proves it to be one of the best 
mining laws in the world, and, 


WHEREAS, any general revision would in all probability have as uany, 
if not more, defects than existing law and would in addition, unsettle the 
great system of Mining Law which has grown up through so many years of 
experience and interpretation, and, 


WHEREAS, it would be easy to correct the defects in the existing law 
such as the extralateral'’rights provision by a simple amendment without 
disturbing the ereat body of the Mining Law which has worked so well. 


NOW THEREFORE, it is the sense of your Committee that any general 
revision of the Metal Mining Laws at this time is unwise and inexpedient 
and be it RESOLVED: that the Board of Directors of The American Mining 
Congress be instructed to appoint a committee to ascertain as quickly as 
possible the opinions of other mining men of the states affected by the 
proposed revision regarding the necessity for changing the present Mining 
Laws and the désirability of the changes embodied in H.R, 7736, and, 


BE IT FURTHER RESOLVED, that the Mining Congress use its efforts to 
further the desires of the majority of mining men of the states affected by 
the proposed revision as so ascertained. 


In accordance with the above, we enclose herewith questionnaire, together with 
arguments, and beg your earnest and prompt consideration of this matter. Upon 
receipt of the information requested, we will proceed to follow the course pro- 
posed by the majority. 


Yours very truly, 


J, F. CALLBREATH 
Secretary. 
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EXTRALATERAL RIGETS 


Section 7 of the proposed bill provides that subject to existing 
rights, the holder of claims located after the enactment of the measure, 
shall have exclusive right to the surface and the mineral beneath, with- 
in vertical planes passing through surface boundaries, but shall not 
have the right to follow any mineral deposit beyond said plane. 


ARGUMENTS FOR: 


Would do away with conflicts which often lead to expensive 
litigation. 


Would snable every onerator to ascertain with certainty 
the limitations of his rights by a simple survey. 


Would encourage mining development by removing uncer- 
tainties and disputes. 


ARGUMENTS AGAINST: 


Vould not lessen litigation because the greater part of 
the mineral-bearins territory of the public domain is 
already held under valid locations carrying extralater- 
al rights which cannot, constitutionally, be abolished. 
In point of fact, 2 very smail percentage of mining 
law-suits arise out of extralateral disputes. 


In districts now covered by extralateral richt claims, 
confusion would be worse confounded by the juxtaposi- 
tion of tvo conflicting systems of title. Would un- 
settle the minds of courts and juries, and eventually 
tend to weaken the force of existing titles and to 
depreciate sxisting property rights. 


In old districts covered by many conflicting claims 
between which fractions are left vacant, the pro- 
posed law would encourage blackmaliing locations. 


For a small annual payment, these fractions could 
be held for speculative purposes, often retarding 
the development of a group of claims, 
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DISCOVERY NOT REQUIRED 


Section 5 provides that subject to limitations con- 


tained in the bill, a discovery of mineral shall not hereafter 


be necessary in order to locate and hold a claim fer a period 
of five years, after which, if discovery is not made, the 
locator may hold the claim for a further term of five years 
by payine anmially $50 for each acre or fraction thereof. 

One discovery shall be sufficient to support the holding and 
patenting of a maximum of four contiguous full claims or six- 
Seen contiguous ten acre claims held in common ownership. 
Final entry and payment shall be made for all mining claims 
within seven years from the date of original location, 


ARGUMENTS FOR: 
ARGUMENTS FOR: 


Would enable valid locations to be made for the 
purpose of exploration in regions where there is 
no surface indication of the minerals covered by 
post-mineral formations, or when valves have dis- 
appeared on account of surface leaching. Will 
do away with the fake "discoveries" which are inr 
evitable under the present system. Would give 

a substantial reward to the locator under a new 
discovery. 


ARGUMENTS AGAINST: 


Would encourage prospecting, and enable 
speculators and large corporations to monopolize 
a great part of the public domain. 


Would foster locations made for other purposes 
than to seeure mineral rights. 


A few individuals could easily monopolize an 
entire new district. The provisions would tend 
to concentrate mining properties in few hands. 


The prospector without means to patent, but 
who is able and willing to perform his annual 
assessment work, should not be deprived of his 
property by a seven year limitation. 
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BOUNDARIES AND SIZB OF CLAIMS 


Section 5 provides that every full mining claim shall 
be iocated in the form of a square containing forty acres, the 
A ote of waish shali conform to the linss of pubiic-land 

veys, Claims may also be lecated in the form cf a sounre 
coniairine ten Heres, as subdivisions of 2 full claim. "Other 
fractional claims shail be loested in the same mammor as full 
Te guar but their area and form shall be governed by available 
areas, 


ARGUMENTS FOR: 


Simplifies the surveyine, descrintion and record 
of new locations. 


Prevents conflicts arisins from over-lapping 
claims in new districts. 


Facilitates the covering of a mining district 
withont leavins irremilar fractions. 


ARGUMENTS AGAINST: 


Inability of ordinary prospector to make locations 


without aid of a surveyor -~ to determine on what 


sub-division his discovery is Locsted. 


Sincs in many mining districts the location of 
Section lines and cornerg are so unser 

many Gases not hi finally determined, mich 
fusion would result in fixing the beunier ses. ae & 
location. fy many districts @ large prepert 

the section corners are missing. Ofte eeu 

veys were so inaccurate that the coimess wers 
placed lone distances from the place where the 
descriptions locate them. In many districts it 
is a difficult matter for even a surveyor to find 
the lines of the public survey. 


Would necessitate the taking up (and eventually 
paying for r) mach unnecessary zround, since the 
strike of the vein system would seldom, if ever, 
conform to the lines of the public land survey. 
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é Section 6 provides that on each claim located after 
the effeative date of this Act, and until patent is issued, 
not less than $5 worth of lebor shall be verformed or imorove- 
ments mace during each vear for each acre or fraction theveo!, 
on each claim. The measure does not anpear to change ‘the re~- 
quirements as to assessment work on claims located prior to 
its enactment. 


ARGUMENTS FOR: 


Much assessment work is absolutely useless and 
only a waste of time and money. Payments are 
more convenient in many instances and would 
make titie more certain. Payments could be 
utilized to create a fund to be used in the 
discovery, or assist in the development of new 
mining districts. 


~« 


ARGUMENTS AGAINST: 


In the prospecting stage no one can say whether 
work is useless or not, as discoveries sre often 
made by nure accident. Cash payments zive too 
much advantase to the capitalist as acainst the 
poor man, who has nothing tut his own labor to 
stake. The payments, especially as regards 
fractional claims, are too small. 


> , IN GENERAL 


In the main, the new law would tend to the ad- 
vantare cf large systemutic onerations, espec- 
dally in diciricts where expensive preliminary 
exploration is essential. It soems probable 
that most of tne mining districts yet remaining 
to be discovered are of this type. 
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On the other hand, the new law would seem to 
discoursse tne old-time prosnector, and the sra2il mine-owner 
whose work is of an intermittent cheracter. 


The advocates claim that the new law constitutes 
a coherent, simile and complete law, whick can te readily 
understood and applied. Its opponents insist that consistent 
connected lesisiation of this character is necessarily built 
up, ratier than created by a single enactment. Ti is im 
possible to foresee the complications thet may arise in the 
future. and this enactment will create much unvertsinty dur- 
ing the years when the courts are, ster by step, creatine by 
their decisions a fixed and definite statutes. Under the 
present law, which is in essence "remarkably terse and simple, 
court decisions have defined mineral rights so that they are 
now well established." 


It has been proposed that the new law should 
only aoply to completely new districts, leaving existing dis- 
tricts to the unrestricted operation of the law as it now 
stands, thus avoiding the conflict that would arise from the 
existence, sice by side, of two opposite and contradictory 
systems of minerai rights. 
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(Please detach and return to the office of the Secretary) 
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Do you think there is a necessity for material changes in the 
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If you favor a revision of the present laws, do ae witiag 
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If opposed to the enactment of H.R, No, 7736 as it stands, would 


you favor it if so amended as to apply only to new districts, leaving existing 
districts subject to the operation of present lawst....... psec ee ceneeangegeres 


Do you think H, R. No. 7736 might be used as the basis of 4 
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De you favor the abolishment of extralateral rights? 
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Do you favor a e¢ash payment in lieu of anmal assessment work? 
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General Bulletin No. 49 December 19,1921 
FURTHER TAX Congress reconvened Momiay and reveived the President's mess- 
REVISION age and reports of the various départrent chiefs containing mic} 


of interest to the mining industry. Of chief imrortance was ° 
the announcement of the administration that while progress had been made in the 
last session in tax reduction there was still opportunity for further tax re- 
vision, Secretary Mellon recommending study of a permanent tax system to remove 
present burdens and cohflicting claims between the tax payers and the sovernment. 
He recommended substantial reductions in practically all rates as with moderate 
rate2, tax contests would disappear. He says that in peace times surtax rates 
should not exceed ten per cent but for the present recommends a rate of twenty- 
five or twenty per cent in lieu of the existing fifty ver cent, these cuts to be 
replaced by a tax on certain articles or by a low rate ceneral tax on a broad 
class cf articles or transactions sufficiently low as not ‘to bear unduly upon 
any class, 

The President's message recommended a constitutional amendment to forbid the 
issue of nontaxable bonds; early enactment of the tariff revision bill with flex- 
ible duties and enlarcsed activity by the tariff commission. Comparing strikes, 
lockouts and boycotts to war ané revolution, the President recommended judicial 
Or quasi judicial tribunals ¢o determine industrial disputes, and that in the con- 
struction of a code of richts dealing with relations of employer and employee that 
care and deliveration be exercised, He save labor organizations should not be per- 


mitted to exact unfair terms of employment or to sudject the public to distress 
in order to enforce its terms. 


GOVERNVENT The sovernment budget for next year contemplates the appro- 
APPROPRIATIONS priation of $3, 505,754,727 as compared’ with appropriations 
for the current year amounting to $3,967,922,366. For the 
Bureau of Mines new estimates of $35,000 for a mining station in Alaska and $81,000 
for mine rescue caré are submitted. To contime existins activities of the bureau 
the following appropriations are requested! investisation of mine accidents 
$414,000; testing fuel 136.000; mineral mine investigations $130,000; non-metallic 
investigations $35,000; retroleum and natural gas investigations $135,000; main- 
tenance pf mining experiment stations $175,000; enforcement of leasing law, in- 
eluding pperation of mineral leases on Indian and other public lands, $162 ,000. 

Federal Trade Commission $948,500; tariff commission $373,500; mint service 
$1,375,670, which provides for mints and assay offices at Carson City, Nevada; 
Denver, New Orleans; Philadelphia, San Francisco; Boise, Deadwood; Helena; New York 
Salt Lake City and Seattle. Appropriations are also recommended for the offices 
of Surveyor General in Arizona, California, Colorado, Idaho, Montana, Nevada, New 
Mexico, Oregon, South Dakota, Utah, Washington and Wvoming. 

Under the commerce department it is proposed to appropriate $540,000 for 
maintenance of divisions on export industries, of which $15,000 each will be 
allotted for fuels, petroleum, and norferrous metals divisions. Commercial agents 
will be established at Boston, New York, San Francisco, Seattle, New Orleans, St. 
Louis, Manila, Mexico City, Rio de Janeiro, Delhi, Bombay or Calcutta, and Canton, 

Bureau of Standards - Testing structural materials, $175,000; testing machines 
$30,000; investigation of fife resistinz properties $25,000; investication of 
public utilities standards $25,090; color standardization $10,000; investigation 
of clay products $25,000; standardization and testing of mechanical appliances 
$15,000; mine scales investication $15,009; metallursical research $40,000; in- 
dustrial research $150,000; standardization of instruments, machinery and equipment 
$100,900; standardization and investigation of internal combustion engines, new 
$45,000. 

Department of Labor - Conciliation service $250,000; Employment Service $315,- 
488. It is stated the previous appropriation for the Bureau of Soils, Aericulture 
Department, covering rotash, nitrates and other fertilizers, conflicts with work 
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of tho Bureau of Mines and Geolotical Survey, and a new wording of appropriation 
is recommended by aeteement between the three orsanizations to avoid duplication 
of work, for which the Agriculture Department was civen 436,840. Navy- Fuel 
$25,000,000, increase $7,500,000; Marine Corps fuel $894,500. , 

Coast Guard Fuel $993,200. Coal for public buildings $1,235,000. Surveying 
Public Lands $700,000. Geological Survey - topographic surveys $430,000 , increase 
$100,000; geolocic surveys $352,000; chemieal and physical researches to deter- 
mine ceolosical conditions favorable to presence of deposits of potash saits 
$40 ,000. 

The survey recommends that the authorization for preparation of the report of 
mineral resources of the United States be enlarsed to include special statistical 
inouiries as to production, distribution and consumption of essential minerals, 
and an appropriation of $125,000 therefor; investigation of mineral resources of 
Alaska $75,000. 


MINING CENTER The "center of populgtion" of the minine industry of the U.S. is 

ten miles from Sprinefield, Illinois, of metal mining tventy-fiv 
miles northeast of Hastings, Nebraska, and of coal mining thirty miles noftneast 
of Chillicothe, Ohio according to Bureau of Mines calculations. Although it would 
seem that the center of the metal mining industry's population would be in one of 
the western states, the Bureau states that the extensive operations in the Lake 
recion and in the Missouri Vailey, as well as those scattered throughout other 
points in the east has drawn the center into a State (Nebraska) where it is doubt- 
ful if a single metal mine exists. 


ALASKAN CENSUS The Department of Commerce has issued a report siving in detail 
statistics on the census of mines taken in Alaska in 1919. 


POLLUTION When hearings were resumed by the House Committee on Rivers and 
HEARINGS Harbors on legislation to prevent pollution of streams by com- 

mercial interests, Secretary of Commerce Hoover recommended 
caution in applyins restrictive measures to industries under present conditions 
as the cost to ‘modify such pollution would probably overbalance benefits which 
micht be derived. While favorine immediate action to prevent oil pollution, he 
said the matter of restricting pollution by industries should not be undertaken 
wntil studies were made to determine their effect on interruption to industry. 
While the War Department does not intend to place upon coal operators responsibil- 
ity for drainage from their mines into waterways, their representatives insisted 
that pollution in certain rivers draining the Pennsylvania coal fields was ex- 
cessive, and sugeested the closing of headings of abandoned mines. An official 
of the Pennsylvania covernment said the cost of eliminatine acids from coal mines 
drainins into rivers would be too expensive. 


WAR MINERALS As yet no announcement has been made by the Interior Department 
as to the interpretation of the act of Congress passed last 

month making more liberal interpretation of the War Minerals Relief Act. The de- 

partment has sent to Congress a rerort of claims filed and awards made to November 

30, ‘Senator Culberson, Texas, has préposed as an amendment to the deficiency 

bili his resolution passed last summer which would divert the war minerals relief 

appropriation to the settlement of war department claims until June 30 next. 


LABOR PICKETING In an opinion by Chief Justice Taft the U. S. Supreme Court 
BANNED held that picketing by labor unions is subject to court in- 
junction. The case dedided was brought by the American Steel 
Foundries Company asainst the Tri City Trades Council. The court halds that if in 
attempts at persuasion or communication labor adopts methods, which though lawful 
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in their announced purrose, lead to intimidation or obstruction, it is the duty 

of the courts to limit wnat they may do in order to prevent infraction of the 

law in violations of the risht of employes and of emoloyers for wnom they wish to 
work, While almittine that unions have the right to ccurmmicate and discuss inform 
ation with a view to influsncing actions of others, the court holds that "if the 
offer is declined, persistent importunity and durgine become unjustifiable annoy- 
ance and obstruction’, which savers of intimidation, and from which the persons 
scucht to be influenced have a right to be free. Referring to picketing in this 
case by groups of from four to twelve, the couft says “it is idle to tal of peace- 
ful communication in such a place and under such conditions as the name picket 
incicated a militant purpose inconsistent with peaceful persuasion, as the crowds 
they drew made the passage of emploves to and fromwork one of running the gauntlet", 
The court declares that persuesion or cemmauni¢ation attemmted in such presence and 
under such conditions was anything but peaceable and lawful. The court concludes 
that picketins thus instituted is unlawful and cannot be peaseable..The court says 
arestrainine order against rickstine will advise labor tnat tho law does név look 
with favor on enforced discussion of the merits of the issus teween individuals 
who wish to work and those wno do not, under conditions which subject individuals 
wishing to work "to a severe test of their nerve and vhrsicai strength and courage 
The court thinks that strilers and their sympathizers shovld be limited torone 
resentative for each point of entrance and exit in the plent or place of busine 
affected, and that 41] others bo enjoined from coneregatines or loitering at the 
plant or in the neighboring streets, and that such representatives while having the 
richt of observation, communication and persuasion, shall not be abusive, libelous 
or threatening, and that they shall approach individuals sinely, and shall not 
obstruct an unwilline listener br importunate following or dogzing his steps, the 
purpose beins to prevent the inevitable intimidation of groups of rickets. 


STORAGE RESTRICTION Senator Poindexter, Washineton, introduced a bill punish- 

ing by a fine of $5,000 or two years imprisonment persons 
who may store food, fuel or other necessaries of life to affect the market price 
or limit the surnly. 


NEW GOLD SOURCE Representative Dunbar, Indiana, in a House debate said the 
obtaining of scold froma@me of the other elements was 4 poss- 
ibility and that it was not improbable that before 100 years cold may be obtained 
through the experience afforded by the conduct of radium so as to make our gold 
bonds of less value than if they were payable in tin of equal coinage and weight. 


ALASKA OIL Delegate Sutherland of Alaska introduced a bill permittins consolid- 
ation through drillins contracts or other arrangements of forty 

prospectine permits under the leasing law in Alaska north of the Arctic Circle, to 
promote oil development. 

The House Committee on Public Lands has reported a bill avthorizins an ex- 
tension of time under oil and zas permits. 

The Senate Committee on Public Lands has reported a bill for agricultural 
entries on coal lands in Alaska, | 


TAX SIMPLIFICATION The Treasury Department has appointed the following board to 
investisste procedure and forms in the administration of the 
revenue laws and te recommend simplification thereof: James H. Hesj,of Reed, Smith, 
Shaw and Beal, Pittspursh, Joserh E. Sterrett of Price and Watersouse, New York; 
™m. T. Adbott, Vi P., Central Trust Co. of Illinois, Chicago; Asst. R°verme Com- 
missioner /ana “Goores T. Chilton, Assistant to supervisor of Collectors’ offices. 
Simplification of forms anu repuiations will be first considered by the units of 
the Internal Revere Bureau having jurisdiction. In the case of mining products this 
will be by the natural resources sub-division. 
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ment of roads for the benefit of the mining districts adjacent to the ra 
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ALASKAN MINING The Governor of Alaska in his annual repows savs that mining 
at a profit has been rendered most difficult and large enter 


wo. 


prises have been compeiled to close down or greatly curtail opers.tions. Both 


quartz and placer mining have teen checked by adverse economic conditions. Tne 
Alaskan Road Commission has drawn vp a ten year preeram for systematic develov- 
r 


oad, 
costing ten million dollars of which $1,200,000 is rewuested for next year. 

He says the shortage of labor experienzed in Alaskan industries, particularly 
in mining in 1919, no longer obtains. In the lode mining industry 1816 men were 
employed, the payroll for the year amounting to $3,788,650. Piacer mining engaged 
the labor of 1955 men. 

The governor recommends liberal mining and land laws framed to meet distine- 
tive and divergent condiions in Alaska and regulations under such laws that will 
tend to stimulate enterprise and encourage settlement. 

The Governors review of mining conditions toliows: 

In view of extreme stagnation in all mining regions and the demoralized con- 
ditionsof the entire metal market, the Alaska mining industry earpears to be in a 
very healthy condition. The fact that the mineral output of Alaska for 1920 shows 
asubstantial increase over that of 1919 - 12 ie percent - and represents 4 
normal growth compared with the average annual production for the past decade is 
very encouraging. 

More prospecting for lode deposits was done during the year then for many 
years, and this work has been rewarded by several important discoveries, particu-u 
larly of gold lodes. At least three of these newly found prorerties sive promise 
of becoming producing mines. In spite of the continued high cost of transporta- 
tion, equipment, supplies, and labor, active development work has been continued 
on promising properties in every important mining district. 


COAL An agreement was entered into between the Navy and Interior Departments 

and an extensive program of building, prospecting, and development work 
has been carried on in the Cnickaloon coal field. No coal has yet been shipped 
for the Navy, but a small guantity has been accumulated, and plans are being ex- 
tended for taking out coal in considerably greater quantities when the coal wash- 
ing plant is ready to treat the coal for use of the Navy, The output for the year 
amounted to 47,600 tons. There were 409 men employed at the three mines; of whom 
250 were engaged in actual mining. 

In the Nenana coal fields there was abandoned the coal measures which had pre. 
viously been developed near Mile 363 on the railroad and on the west dide of the 
Nenana River, for better showings under the tract of Mile 358. The Healy River 
Coal Corporation secured a lease and spent much money in prospecting and develop- 
ing, installing machinery, constructing buildings, ete. They have develored a 
quantity of lignite coal which surpasses anything yet produced in that section 
and have disposed of a considerable amomt to the railroad for construction and 
operation purposes on the Northern Divisions, and to commercial users in Nenana 
and Fairbanks, During the year, 9,450 tons of lignite were mined. The cost of 
lignite for domestic purposes delivered in Fairbanks, was $9.50 to $10.00 per ton 
in small lots, but under contract involving one hundred tons or more the price 
was $9.00. 

Lignite coal mining was also done 4n 2 small scale in the Cook Inlet region 
and in other parts of Alaska, and a coal land lease was granted in the Cook Inlet 
field. The Alaska coal production for 1920 was about 61,000 tons. 
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RATE INVESTIGATION The Interstate Commerce Commission on December 14th began 


investigation as to the reasonableness of transportation 
rates which will probably result in a decision by late winter to reduge present 
rates which it is alleged are excessive and operating as a restriction onbusiness. . 
The railroads were civen one week in which to present their views and early in 
January interested shippers will be heard. The roads oprosed a sweeping reduction 
in rates, 


-COST DATA SUIT In the District of Columbia Supreme Court the suit of steel 


interests attackine the authority of the Tederal Trade Com- 
mission to require cost data reports from basic industries is being tried, the 
outcome of which will affect other industries. 


WAR MINERALS FUNDS The status of war minerals anpropriations was placed in ser- 
jous doubt by Speaker Gillette of the House in. mulineg that 
the Appropriations Committee has the right to appropriate from a fund different 
from the one from which normally the payment would be made. This may be construed 
as authorizing the payment from war minerals funds of other war claims although 
assurances were given by representatives of the War Department and the war minerals 
fund would not be used in payment of a specific War Department claim in the De- 
ficiency Appropriation Bill over which a debate was had resulting in the foregoing 
Speaker's decision. The War Minerals Relief Commission has advised claimants 
of the recent Act of Congress providing for more liberal interpretation of the Act 
and while the Secretary of Interior has not officially interpreted the Act, it is 
said hearings in eases may be had in the absence of such interpretation, 


MINE REVISION Hearings on proposed revision of the mining laws will be given 

HEARINGS by the House Committee on Mines and Mining beginning early in 
January. 

BRAZIL MINING Coneress in the Deficiency Approrriation 3111 provides one 

EXHIBIT million dollars for the participation by the United States 


through an exhibit of American minine ard other products at 
an International exposition in Rio de Janeiro, Brazil, beginning September 7th 
and ending November 30, 1922, 


TAX SIMPLIFICATION Yhile welcoming suegestions from taxpayers relative to mod- 
ifications of regulations or forms under the new tax law, 

the tax simplification board of the Internal Revenve Bureau suczests that they 
»e submitted through the industry concerned rather than individually. The Tax 
Division of the American Mining Congress is in touch with this situation and will 
give proper consideration to any suggestions which may be advanced by the mining 
industry. 

It is understood no changes other than those required by the new Act will 
be made in the corporation tax return form. 


COAL RECULATION Coal reculation will be urged by Sen, Frelinghuysen, N. J., 
in a speech in the Senate soon in sunport of his bill to 
stabilize the coal industry which is pending on the Senate calendar. 


GOVERNVENT MINERAL Secretary of Interior F211 in his annual report gives min- 
WEALTH imm valuations of tonnmaees of 2091, 911, phosvhate, oil 
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shale etc., under nublic ownershin, together with estimated royalties thereon 
at a total of $150, 000,000,000, including the foliowing: 

10 billion tons of bituminous coal - 10¢ royalty, $1,000,000,000; 30 billion 
tons sub-bituminous coal at 8¢ royalty, $2 , 400,000,900; 50 bAYlion tons lignite at 
5¢ rovalty, $2,500,090 ,000; (this does not “Arild coal unon railroad lands, pri- 

vate crounds and srivate lands in the public land states not developed) ; seven 
hundred million barrels erude o11-at 42, total $1,400,000,000, 12:% royalty $175,- 
000,000; 50 billion barrels shale and oil at $2, total $100,000,000, 000, 5% royalty 
$5,000,000,000; 32 billion tons phosrhate at $4, $14,000,000, 000, 2% royalty 
$280 000,000; 20 million tons potash at $75, $1,500, 000,000, 2% royal r $20 ,000,- 
000. Six hundred miliion barrels oil on Indian reservations at $3, $1,800, 000, 000. 
One billion tons nhosphate at $4, $4,000,000,000. 

In Alaska 20 billion tons coal, alt pradac, 5¢ royalty, $1,000,000,000; and 
25 million Barrels oil at $1, $25,009,000, 10% royalty $2,500,000,000, 

He summarizes the eventual returns in royalties as follows: Coal $5,900,- 
000,000; oil $175,000,000; pil shale $5,000,000,000; phosnhate $280,000,000, 
notash $30,000,070; Alaska coal $1,000,000,000; Alaska oii $2,500,000. He estim 
ates the value of indian reservation minerals at $5,800 ,000, 000. 

Secretary Fall says vast denosits of valuable wetal Liferous minerals and 
ereat coal minesexist in Alaska, which he says must be made amessible to the 
railroad and to coast transvortation. “hile no extensive oil development has 
yet been made, there are indications of valuable oil derosits from Point Barrow 
to the Seward. Peninsular. 

He gives the value of oil and gas on Indian lands at $600 ,000 ,000. While 
not estimatine the value of other minerals on Indian Reservations he says hun- 
dreds of millions of tons of coal are exposed upon the Navajo Reserve alone, while 
other reserves have large and workable veins of coal and valuable derosits of 
matalliferous and other minerals. 

Lands withdrawn ty the government include 39,690,119 acres of coal land: 
6,697,356 acres oil land, 128,267 acres oi1 shale lard; 2,724,340 acres phosrhate 
land; 129,940 acres potash land; A total of 331,474 acres of land in California, 
Montana and Yyoming have been defined as producing oil and eas fields under the 
leasing law, 


GOLD ANALYSIS In cooneration with the Mint service the Bureau of Standards has 
made a stnidy of the syectra of various alloys of sold with sat- 
isfactory results, which may revolutionize the methods of gold analysis used by 
the Mints. 
In cooperation with the Navy Department the bureau is studying factors which 
control the deposition of lead and tin in the commercial electro plating processes. 
Research in chemical and physical prorerties of nlatinum metals has been 
continued, considerable quantities of very pure retals of this groun being pro- 
duced, including 1100 zrams of platinum of 2 higher degree of purity than any 
Which the bureau has been able to obtain from manufacturers either in this country 
or abroad. A number of thermocouple alloys have been analyzed for the heat div- 
ision. Investigation of metals for airplane construction, including stream 
line wires and the light allovs of aluminum used for making wine surfaces, etc. 
have been tonducted. 

A study of the Jones reductor with special reference to the reduction of 
iron, titanium, chromium, molybdenum, vanadium and uranium has been partially com- 
pleted. 


“VETALLURGICAL The metallurgical work concerned research in the field of pro- 
"ORK ducts metallurey as distinguished from process metallurgy. New 


etching methods have been developed for the metallosraphic ex- 
amination of nonferrous alloys. An investigation similar to that carried out on 
lead is heine conducted on embrittlement of other soft metals and a study is being 
comiucted on erbrittiement of other soft metals and a study is being made of the 
corrosion of chromium steel. The investigation of the distribution of phosphorus 
in low carhon steels has been comrleted. There has also been work on the quanti- 
tative determinatior of the amount of iron in brass, researches in monel metal, 
and a study of nickel and of red shortness of iron. 
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MINT SERVICE Silver purchases under the Pittman Act at $1 per ounce have 

totalled eiehty million ounces, leavine one hundred. twenty-eisht 
million ounces to be purchased to replace silver dollars »reviously melted. Of 
silver »urchased $72,178,000 have been coined, leaving tventy-five million ounces 
of uncoined stock of Pittman Act silver on hand, There has been melted vhder the 
Act 270,932,722 silver dollars, 

The tHitee coinage mints have been orerated on an overtime basis, coinage 
Seine the third lareest in our history with 553,868,492 pieces coined. Resumption 
of coinaee of silver dollars last February after a lapse of seventeen years is re- 
ferred to by Secretary of the Treasury Mellon as "the most notable event of the 
year", This coinage was from stock of bullion »urchased under the Pittman Act, 
Silver dollar coinage will continue on a large scale during the silver repurchases 
and will probably overshadow other coinage. The mints have also resumed coinage 
of zold on a moderate scale, The coinace mints have been reorganized, new méthods 
of handling bullion ani new prosesses of coingsze being introduced resulting in 
expansion of coinage capacity and economical and efficient administration of the 
mint service, The lareest amount of coin and bullion on hand at any period since 
establishrent of the mint service is carried in the coinage mints and the New York 
Assay office. 

Representative Mann, I11., introduced a bill to establish a mint at Chicago. 


TEST VIRGINIA | Rep, Goodykoontz , West Virginia, says that because of the high 

INDUSTRIES cost of transhortation many industries are locating in West 
Virginia in order to be near the coal fields for their sources 
of nower. 

ARENTZ SENATE Representative Arentz, Nevada, who is a mining engineer and 

CANDIDATE author of the nending mine law revision bill has announced 


his candidacy for the Senate from Nevada against Senator 
Pittman for the six year term becinning March 4, 1993, 


INDIAN MINING LEASES Chairman Snyder of the House Indian Committee introduced a 
bill authorizing the Interior Department to collect a 
reasonable fee from Indian lessors from royalties and rentals under mining leases. 


MINE ‘SAPETY. The conmittee avpointed by the Joseph A, Holmes Safety Association 
for consideration of rlans for organization of local mine chapters 
at a meeting here considered detrils of the general plan aprroved by the national 
organization, The plans will receive their final revision at a meeting in January, 
and it is expected that actual organization will be under way before March. The 
embers attending were: F, J, Bailey, Bureau of Mines, chairman; J.F. Callbreath, 
secretary, American Mining Congress; J, ™, Reed, director of safety, Consolidation 
Coal Co.; %. J, Janes, United Mine Workers represented by proxy. W, D, Ryan, 
mine safety commissioner of the Bure of Mines, and D. J, Parker, Chief of the 
Bureau's division of mine safety service also attended, 


TAY REFUNDS Announcement is made by the Internal Reverme Bureau that from now 

’ on it will not be necessary for taxpayers to file claims for re- 
fund of taxes raid in excess of amounts legally due. Instead the Bureau will send 
them a certificate of over assessment with check covering excess payment or anply 
it as 2 credit against assessment ovtstandine acainst the taxpayer, It is ex- 
pected that under this procedure gold rinine companies entitled to refund or .8- 
batement of 1917 rrofits taxes under the retroactive exemotion provided for in 
the new reverme act will be adjusted. 
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LITHOPONE PRODUCTION The Tariff Commission has issued a roport showing costs 
COST of production in the lithopone industry for the first 

six months of 1921. It shows the cost to have been 
6.26¢ per pound an increase of .24 of a cent or 4% over 1919, The average not 
price for lithopone was 6,76¢ per pound, the industry as a whole making a profit 
of +¢ per pound, ' 


FLOTATION OILS Ir a report on the possibilities of western pine turpentine 

the Bureau of Chemistry of the Department of Agriculture 
says there is a well develoned market in the west for crude pine-wood oils for 
use in the flotation concentration of ores but that the volume of rich wood ob- 
tainable within hauling distance is small. It is probable that single retort 
plants which can be dismantled and moved when necessary are most suitable for 
wood distillation in that section, especially in regions remote from railroads, 
It says such rlants might be owned and operated jointly by a number of settlers. 
Medium grade stumps, though more plentiful than rich stumps covld be used in a 
commercial plant only at a cos+ less than the cost of such wood per cord, $8.37, 
The Bureau says the refined pine oil and the crude oils obtained by distilling 
western yellow pine are valuabie for ore recovery by flotation and that this is 
probably the most profitable use to which these projucts can te pute 


MINING CONDITIONS Comparisons of wages in the mining, agricultural and other 
COMPARED industries are contained in the report on "The Agricultural 

Crisis and its Cause" presentei to Congress today by the 
Congressional Commission on Agriculture. Other rerorts will follow on agricul- 
tural credits, transportation and marketing and distribution. Numerous tables 
are given for comparative purposes. The report showg the relative production 
of mineral, manufacturing and other products from 1890 to 1919; relative price 
and relative production of bituminous coal from 1913 to 1920; exports of bitum- 
inous coal from the United States during the same period; average earnings of 
employes in the iron and steel industry; actual and relative -production of 
coal, pig iron, crude steel, copper and zine; actual and relative prices of 
structural steel, 

The Commission recommends that the government legalize cooperative combin- 
ations of farmers for the purpose of marketing and distributing. their products; 
the develonment bv trade associations and dy State and federal sanction of more 
accurate, uniform and practical grades of agricuitural products and standards of 
containers therefor and 3 more adequate system of wheicsale terminal facilities. 

The Commission says the averaze reward of empioves in the mining industry 


~4n 1909 was $590 and in 1918 it was $1280. Measured in rurchasing power it was 
i eT 


$618 in 1909 and $808 in 1918. 

In a table showing the growth of popalation and physical volume of production 
from 1899 to 1919 the Commission says mining advanced from 100 to 279.6. 

Averaze yearly earniivs by employes in the mining industry are given by years 
as follows: 1909 $590; 19130 ¢645; 1911 ¢647; 1912 $685; 1913 $755; 1914 $650; 
1915 $655; 1916 $815; 1917 $1025; 1918 $1280 at current money rates. The earnings 
at prices of 1913 are civen as follows: 1909 $518: 1910 $660; 1911 $655; 1912 
$689; 1913 $755; 1914 $643; 1915 $636; 1916 $v42; 1917 $796; 1938 $808. 

The Commission in reviewing price declines says the price of metals and metal 
products and nig tin began to decline in Msy 1920; structural steel in July; coke 
in September; fuel and Bessemer pig iron in October; bituminous coal, cement and 
zine spelter in January 1921; gasoline and refine petroleum in February and anth- 
racite coal in April 1921. 
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THE AMERICAN MINING CONGRIZSS 
SPECIAL INFORMATION SHPVICE 
WASHINGTON, D. ©, 


General Bulletin No. 51 December 24, 1921 
WAR MINERALS Acting Secretary of Interior Tinney in a notice to war 
RELIEF mineral relief claimants announces that motions for re- 


hearing on claims heretofore wee ssed on or excluded mst be 
subritted in writing to the Tar Minerals Relief Commissioner not later than 
February 15 next, plainly desienating the claim and specifically stating the 
grounis mpon which rehearing is asked. 

If the claim or part thereof for wnich rehearing is asked has heretofore 
been rejected on ae ground that there was no government request or demand, the 
written motion must »e under oath setting forth: 

The exact anaanae of the "personal, written or published request, demand, 
solicitation or appeal” which stimulated the claimant to produce or prepare to 
produce the mineral, 

The government agency mentioned in the act from which the request, demand, 

solicitation or appeal came. 

How or by whom the request, demand, solicitation or appeal. was communicated 
to the claimant. 

The time and place of such communication.. 

If the claim has been rejected or partially rejected on other grounds than 
the question of stimulation, theerrors complained of should be stated in detail. 

As to claims heretofore excluded, if the claim is one which was mailed in 
time but not Féceived in time by the commission so that no action has ever been 
taken on it, written request for a hearing filed with the Commissioner not lster 
than February 15 will be eranted and the Claimant is advised to proceed with 
diligence to establish the claim by proof before the Commissioner. 

An award of $2,845 to Samuel Dolbear of California, is announced by the 
Commission. 


MINE REVISION Members of the American Mining Congress are requested 
LAW QUESTIONNAIRE to submit promptly answers to the questionnaire on mine 
law revision recently mailed them. 


OIL PERMIT The House has passed a bill extending from one to three _ 

EXTENSION years the ue: in which oil and gas permittees shall begin 
drilling operations or drill welis to a depth of 500 feet 

in cases where they are una able or various conditions to begin such operations. 

Rep. Sinnott, Oregon, ssid that the general financial condition in the oil region 

was very bad and permitiees were unable to obtain drilling outfits. It was also 

impossible for manufacturers to suvply sufficient drilling rigs ané machinery. 


COLORADO RIVER Secretary of Commerce Hoover has been anpointed by the Presi- 
COMMISSION dent as Chairman of the commission composed of representatives 
of seven States anc the Government to consider utilization 

of the waters of the Colorado River. 


KANSAS INDUSTRIAL The State of Kansas has requested the Court to advance for 
COURT LAW argument the suits of mine labor unions attacking the con- 

stitationality of the Kansas Court of Industrial Relations. 
The State savs the labor unions are openly defying the law, causing industrial 
unrest. 


LAND CONTROL Sen, Canrer, Kansas, introduced a bill trarsyerring on July 1 
TRANSFER next to the Agriculture Deptartment jurisdiction over public 
lands now exercised by the Interior Denartuent including the 
Land Office and Indian Buear. 
_ Rep. Curry, Caiifornia, introduced a bill transferring to the Interior Dept. 
control of forests, water power and road construction in Alesks. 
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General Bulletin “No. 51 
December 24, 1921 


DOMESTIC TRADE ‘The Bureau of Foreign & Domestic Commerce recommends an 
PROMOTION appropriation of $31,700 for maintenance ef cooperative 
offices in Akron, Ohio, Baltinore, Pricgeport, Chattanooga, 

Cincinnati, Cleveland, Columbus, Dallas, Darton, El Paso, Indianapolis, Los 
Anzeles, Newars, Norfolk, Fhiladelphia, Pittsburgh, Portland, Ore., Richmond 
and Syracuse. 

For maintenance of commodity divisions $525,000 is requested, an increase 
of $291,800 over current appropriations, the force to be enlarged from 94 to 217 
employes, as follows:.- Iron and steel, 7 employes, $17,000 as against 6 employes 
and $15,400 now available. 

Fuels, ? employes, $15,000 as against 6 employes and $13,800 at present. 

Petroleum 7 employes, $15,000; Dyes and drugs, 7 employes, $15,000. Heavy 
chemicals, 7 employes, $15,000. Nonferrous metals 7 employes, $15,000, no 
allotments for these having been made this year. 


CHINA TRADING BILL The Senate has passed the bill already passed by the House 
for the incorporation of American companies trading in 
China. 


ASSISTANT SECRETARY Elmer Dover of Tacoma, Washington, who was Secretary of 
OF TREASURY the Republican National Committee from 1904 to 1908 and 

who has beer in business on the Pacific coast since 1910, 
being now President of the "estern Rubber Company, has been appointed an Assist- 
ant Secretary of the Treasury. 


ALASKAN MINING The road commissioners of Alaska report that more liberal coal 

and oil leasing laws have stimulated activity in Alaska, and 
that Alaskan resources are only in the beginning of their development. Important 
resources still exist untouched, including minerais. Diseussing Alaskan mining 
prospects, the report says: 

"Minerals are being produced in the followine order of value: Coprer, gold, 
silver, coal, lead, tin platinum, paladium, marble, gypsum, and petroleum. The 
high prices, now over their peak, were an obstacle in the continued working and 
the further development of the creat placer deposits. Lode mining of gold nas con- 
tinued in southeastern Alasta, but under the same handicap. With decreased prices 
and the return of miners to Alaska, lod? mines are to be expected in the interior. 
One lode mine in the Fuskokvim at Nixon Forks has made substantial progress durins 


‘the year. The deposits ot the Kantishna are again exciting interest and with the 


completion of the Covermrent railrcad, development can be looked for. The mining 
of copper has continued, but little further develorment can be hored for with the 
present condition of the coprer market. Coal is being mined and used locally from 
Eska and Chickaloon in the Mataruska region and at Houston, Sullivan's and Healy 
along the railroad. O31 is being nroduced in the Katalla fields and under the new 
leausine law great interest is chown in 211 of the old oil prospects of Alaska, 
notebly in the Cold Bay district on the Alaska Peninsula. The total mineral pro- 
Guction of Alaska to Gate ancimts to $450,000 ,000. The future will see the tap- 
pang of great mineral resources, mekirg the past production seem small." 


CONGRESS RECESSES Coneress recessed from Dec. 22 to Jan. 3 and it is expected 

that the balance of the session will be mainly occupied in 
consiceration of apprepriations fcr the year dvegiming July 1 next although mis- 
celieneous matters will be takcn up us time permits. On Jan. 17, the Senate 
will vote on a bill mroviding thai of tne five members of the Federal Reserve 
Board two shall be experienced in tanking and finance and one in farming. 
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OPEN PRICE In an opinion by Justice Clarke the Supreme Court 
ASSOCIATIONS ILLEGAL todsy decided that the onen price association plan 

as maintained by Hardwood lumber interests was illeg« 
al in that it resulted in restriction of production and enhancement of price in 
violation of the anti-trust act. The decision was sbroad and sweeping and is con- 
$trued as forbidding similar organizations in other industries which has been the 
subject of investigation by the Federal Trace Commission, and Departments of Jus- 
tice and Commerce. The Court said that hardwood lumber price advances from 33% 


mb 296%, from 60% to 343%, and from 55% to 191% on various grades was attributable 


to the activities of the association. It held that close cooperation between firms 
and corporations was inconsistent with unrestricted trade, It declared that the 
“onen competition plan" as used in this case, was misleading as general competitors 
did not make reports. It said the practice was an "old evil in 2 new dress", and 

a gentlemants agreement of conditions of former days of trust activities, The 
purpose was, Without specific agreement, for united and concerted action to acquire 
control of the industry. It pointed out that government reports on industries, 
which were relied on by the lumber interests in defense of the plan, were distrib- 
uted to both buyer and seller, but in this case the association's reports went 
only to the seller. The Court affirmed the lower Court in enjoining its further 
activities. 

Justice Holmes, dissenting, admitted that the organization was composed of 
sellers but insisted that its information was made public and that nothing in the 
plan was bindine on the parties thereto. He also thought ‘there was no impropriety 
in discussion of prices and defended the plan on the ground that it would central- 
ize purchases, 

Justices Brandeis and McKenna, also dissented, saying that the number of 
lumbermen embraced in the nlan was small, 400 out of 9000 hardwood dealers, many 
of which were isolated mills and tht the Government issued no reports as to mar- 
ket conditions. They insisted the meetings of the association and its information 
were oren and that while it was a combination it was not in restraint of trade. 
There was no evidence as to uniformity of action on production or price, the only 
evidence showing a desire to make monty out of a boom market, They said there was 
nothing in the anti-trust law which limited the desire to make profit. They said 
the U, S, Steel Corporation controlled 50% of the industry but was not adjudged 
in violation of law, and yet in this case a combination representing one-third of 
an industry was convicted of its violation. 


LABOR PICKETING In a decision by Chief Justice Taft’ the Court reaffirmed its 
decision ‘of.December 5 in holding picketing by Labor Unions 
to be unlawful. The ease decided today was that of the picketing of a restaurant 
in Arizona by a Waiters' Union. The Arizona Court denied an injunction asked by 
the restaurant, holding that picketing was lawful, but the Supreme Court today re= 
versed this action, holding it to be unlawful, The picketing reduced the business 
of the restaurant from $50,000 to $12,000 a year. The Court holds that the Con- 
stitution guarantees fundamental rights of liberty and property, ‘and equality of 
the law, without class distinetion, no man being higher. than the law, The Court 
says. class immunity denies equal protection of. the law and that the picketing was 
& direct invasion of property rights whose permanency and stability are guaranteed 
by the Constitution, Justice Holmes dissented, on the ground that injunetions were 
cangerous. Justices Pitney and Clarke also dissented, saying that while property 
Tights should be preserved thev were subject to State:authority. Justice Brandeis 
also dissented, agreeing with Holmes and Pitney, saying that Arizona had adopted 
non-interference in labor disputes by injunction unless there was injury to nerson 
or he tangible property by violence or threat, 
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TARIFF REVISION Coneress reconvenes Jon. 3 after the holidays an? will 

rrobahly remain in sessicn until early summer. “hile con- 
sideration of approrriation Lills for the suprort of the zovernment during the 
year beginnine July 1 next will have the rieht of way, onsiderable cenerai leris- 
lation is exnected inelucing revision of the tariff, hearings on which have been 
concluded by the Senate Finance Committee. It is expected that the tariff bill 
will be ready for Senate consideration sometime in January and upon its passage 
by that hudy will be subject to House conference to 2djust Senate ameniments 
after which approval by the President will make it a law, Reorganization of 
covernment departments with a view of redicing expenses and preventing duplica- 
tion of work may also be taken up following investigation by the Conrressional 
commission whose report is expected at an early date. It is not believed the 
present burewms in tne Interior Department dealing with land ard mining matters 
will be disturbed. ‘The fate of the railroad funding and the foreign debt bills 
is in doubt due to objection te some of their features. The sales tax may be 
revived should pressure for the soldier tonus bill become irresistible. 


MINING TARIPES The Southern Tariff Association will close the hearings on the 

tariff before the Senate Finance Committee on Jan. 3 when pro- 
tective duties for southern minerrls and other products will be requested. Rep- 
resentatives of the American Smelting and Refining Co. apneared on bismuth, éad- 
mic and arsenic; the New Process Metal Corporation on cerivm for ignition of 
mining lamps; the Homestake Minine Company of Lead, S. D, on potassium, evantde 
and sodium; and the Utah Copper Co. on chemicals, A duty on oil was favored by 
producers including the Mid-Continent Oil and Gas Association and the Independent 
Cil Producers Assn., while it was opposed by consumers including automobile in- 
terests, gas companies, refinine companies, textile interests, and steamship 
coripanies. 


RATE INVESTIGATION Beginning Jamiary ll the I, C, ©. will resume investiga- 

tion as to the reasonableness of freight rates. On Jan. 
19-29. it will hear representatives of coal and coke interests; Jan. 21-23, ore, 
furnace materials and iron and steel products; Jan. 24-25, sand, gravel, brick 
limes, cement, gypsum and asphalt; Jan. 26-27, lumber; Jan. 28, fertilizers, sul- 
pheric acid and phosphate rock: Feb. 11, petroleum and products; Feb, 21-22, 
other commodities. 


COAL STATISTICS Sen. Frelinghuysen, N. J,, in a Senate speech urged action 
on his coal stabilization bill, declaring that sovernment 

investigations are necessary to determine information as to coal stocks, pro- 
duction and reasonableness of price. 

A table depicting coal strikes every year since 1°99 has been issued vy the 
Gee lorical Survey showing the number of men om strike each year having ranged 
from & low figure of 20,593 to a hich level of 446,436; working days lost rang} 
ing from 462,392. to -a maximum of 19.250,524 and the averace mmber of days lost 
per striking man from a minimm of 6 to a maximum of 88. 


MINERAL RESERVATIONS Senator King, Utah, opposes reservation of minerals from 
OPPOSED mining under «3rious bills creating or extending govern- 
ment parks and resesrvations. He prevented passage of a 
dill extending the area of Mt. McKinley “National Park in Alaska on the cround 
that it would prohibit mining davelepsent. Senator Smoot, Utah, said prospectors 
ecculcd go on the reserves and mine Zor minarals of any charaster and thas the 
reservation did not inververe with riving. Senctoy King announced he world op- 
bose any such bills umiess an amendneni wis uds,teu tu permit mineral development. 
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DYE INVESTIGATION Senators Shovtridge, Cal., Borah, Idaho and Reed, Mo., have 
COMMITTEE been appointed a subcommittee dy the Senate Judiciary Com- 


mittes to investigate whether there is a monopoly among 
Gye interests and whether they have employed lotbyine tactics to influence legis+ 


v 


lation, and also to investigate the activities of agents of German dye interests. 


ARGENTINE VICA In reporting on mica deposits in Argentina the Comrercés Venart- 

ment says it is nov necessary to own l2nd to exploit the mica, 
as mining rights may be take: out by anyone locating the land and American com- 
panies interested will noi find it necessary to own the mines. It says an Ameri- 
can company well represented in this field could obtain almcst any desired quan- 
tity of Argentine mica for export. 


MINERALS SEPARATION Minerals Separation, Ltd., have filed with the Federal 
Trade Commission an answer to the Commissions amended 
commlaint in this proceeding making general denial of the charges. 


COURT CASES The Solicitor General has asked the Supreme Court to advance for 
hearing January 3 the constitutionality of the child labor tax 
brought by a furniture compary 3nd the case involving the grain future trading 
act. He says vrotests are accompanying payments of taxes under the child labor 
tax act which cannot be settied pending determination of its constitutionality. 

In attacking the constitutionaiity of the Grain Future Trading Act enacted dy 
Congress last August, John ©. Hill and others of the Chicago Board of Trade dis- 
cuss the power of Congress to imrress private property with a public use, which 
is of interest in view of a lixe attempt to immress coal with 4 public use. ' 

The gase of F. A. Gillespie, Tulsa, Okla., oil operator, against the Okla- 
homa tax on receipts from Indian oil leases will be the first case argued before 
the Court wnen it reconvenes January 5. 

The Pierce Oil Corporation has appealed to the court its case against the 
Phoenix Refining Co., to set aside a decision by the Oklahoma Supreme Court that 
the Pierce commany is a common carrier. The Pierce comnany contends that this 
dscision conflicts with the Constituvion and deprives it of property without 
due process of jaw, . 


WAGE ADJUSTMENTS Rep. Black, Texas, in a House speech insisted that labor 
shouid adjust its waces to the relation of commodity prices, 

and ascribed the unemployment situation to the failure of labor to so adjust 

itself. He said groups of hishlv organized labor in the coal mines had re- 

sisted efforts to lower wazes to any anrrediaole degree on the idea that labor 

was not & commodity and should not respond to conditions which affect commodity 

prices. Mr, Black, insisted however that wages of labor and profits of industry 

were interworen in tne price of commodities and that in the end thse relation 

euween commodity prices anc wscec of labor and profits of industr:7 must be 

brought into equitable arrangerent. “hile saying that labor was not a commodity 

as such, he insisted that the price of labor vo rroducers was dependent upon 

tne price of the commodity. 

"The mine worker who thinks he owes none of his snecess and prosperity 

as @ worker to cooperation with carital dves not stop to think that the ore 

he brings out would nave no value but for tne ability to transport it to a fur- 

nace erected by capital and lator, and there reli ii into pig iron," said Mr, 

Black. "The pig iron would have no value tut for the ability to tronsport it 

to steel milis and there press it into plates, and bars of stesi mvilad be worth- 

less but for the ability to transport them to factories am manufacture them 

into implements. None of shese imolsrerts world be of value except for the 


ability to sell them to the farner, rmechauie and business man and laborer to 
Te 
= 


use them in production of reali wortn of tne country. seaase this system of 
exchange has broken down we have the present unerpioyment situation. " 
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Ceneral Svlietin No. 52 
Levexver Zi, 1921 


de denied statements of “shortsighted labor leaders" that labor was not 
affected by the law of sunvily ari demand or that they could fix an arbitrary 
stindard of wages ami maintain it regardless of what ratio it may bear to com- 
pric 


" 


es and eoneral ovrsiness conditions. 


MANGANFSH IN PANAMA The Desartisent of Commerce is advised that an American 

syndicate mown as the Hyatt Parema Maneanese Uo. hag 
comrleted negdtiations with the Repiolice of Fanane for rinine manganese deposits 
t2 th7 Frovince of Colon and the construction ae & narrow gange raLirasda for 
transportation of the ore to sea. The read will run from the harbor of Nombre de 
Dics, 25 miles northeast of Coion, to the Boqieren river 15 miles from Gamboa 
wheres the Cheeres River empties into the Vanams Canal. The road will be ready 
fir operation by May. Tne manganese Geposits begin near the junction of the 
Psaueren river end the Viavle and extenc along the river for gs ee 
Sarction with the Feluca River. it is said the mang2nese depo 
aad practically inexhaustibdie, 


COLOMBI4 GOLD MINES The Department has been advised that the gold mines of 

‘ Volorbie are eradually improving in output and that foreign 
espital will again eradually exterd itself in tne industry. It is said conditions 
are favorable for the exploitatior-of mines in that country. —~ 


FEDERAL APPOINTMENTS The Senate confirmed Eimer Dover of Washington to be 
Assistant Sesretary of the iaearhncte He will have sup- 
ervision of the Internal Reveime and Customs services 


ZINC INVESTIGATIONS Plans have béen formuleted by the Bureau of Mines for a 

complete survey of the milling problems of Missouri, Okla- 
homa, and Xmsas, with the object of improving the recovery of zine in the mills. 
Other problems that may be considercd ure tne racovery of zine from tailings, 
determining the amount cf spnhnlerits made exsessively fine oy the blasting, and 
removing lead from the "flotation zi en it will be conducted in cooperation with 
the Missouri School of Mines and Metelivrgy. 

Zine is being encountered in increesing amounts in the fluorspar ores of 
southern TIliinois and Nenctucky, The ord siery eas aimens by jig and table concen- 
tration results in a considerebie loss of fiverspar, and zinc can not be removed 
by tais method, vecause tne sime and the fluorsper differ so little in specific 
gravity. Experiments resulted in develonine 


gz ty improved methods. One, employ- 
ing electrostatic separation, takes out the iead, gives a marketable zine con- 
centrate and also a spar vroduct of vracticailily any erede desi red (99 ‘per. cent 
calcium fluoride having been made in the teste. This fact makes naleitis the 
production of acid spar (96 percent Cat's) from the grevel spar (85 ver cent 
Cals) now produced. Avid ¢ mer price than gravel spar. 


ar comnands a much higher pr 
otation. Tests gave a hieher recovery of zine than 
Pp 


£D 
18 second method employs fi 
tic serarstion, but the spac 


was obtained by electrost2 
finer zrinding is necessary. 


Flans have been formulated for an investigation of methods for the electro- 
vhermis metallurey of zinc, and their posite apoiicatiorn in the United States, 
with a vier’ to increasing the recover, of metal and lowering the cost of produc- 
tion, which, with the standard retort process, is sc high that it endangers the 
rosition of zine as a cheap metal. 

BULLETIN BINDERS Binders for copies of these bulletins may be obtained 


on request of the american Mining Coneress at cost, 
$1.50 each. 








a sha - er ¥ te i: eran a F ’ \ 
bi Ne oh eit? - 








o R) m oj 
rel ' he pea zr “ay ‘ +e > 
3G 3 ier Po. + mr a) aR ae 
1 a ih + . $4 Mt a , 
She f ay ee ae. ins ot Oe hi as wit 
f " A ly jh : roan ae wi ew 
ns i af ha i ? \ RAN Rem 
. , ae 0 
A t er a . ee . ‘7 { ; ve 
: 
mt ae " ee 
Sel gy te gee ee 11s we ee Od 
J ie Ps " 
i * o oe oa 
ra pt itt ATs ae ree oh gt Se ie muy 
n id a Nae EA ‘ 
yt ' 
a * ty ' 
- at h , 5 i 
at ’, " ; * oo 
; i , ; Re, ean 
+ \ P atu “ ae ty a ae a | J 
iat: vege: faa) piu) tet ad ais: epee ee hy 
6 ‘ we 
i prea pee st fh. he , 





ay Nae nie det Ae vt ‘ A | A ere Thule ¢ pi 1 AY ; i AW 
cP die: 6 as oa ot ES 


+ iat ? 
i Ne ‘ ; 
. saint: em (i 
‘ 


i 
Sei ae ee re Phaege oS ERPL END ATL 
i tit f agent 3 fo pk Ra oe a 
, t " ; ae a re - bh 
“0B has ah tity Pe ef ey: atit 








\ 
a na 4 re) - eet t 7] 
a yea Le Piet Ae =i ® ’ i! » 
" \ 7 ae Wyuna bog ah ; 
ets ee Ki) Ns 4 + be i ce a X ” Me . 4 ul <7 v } ea * 
a) i : % 
j . oe 
x are a ei - cr SoD Oe ry 
a4 2h > ody AH, aa has ae “v « tamer : ‘ ee | 1 ‘ A phy os iL re oa Ay 
og ‘ a ‘ is Zink oni eheaail 
: % : 3 i 1, we aM . Z, » fei 
i ee HF Co aa of An ye t " eR ke he ? a Views! to # ay te 
dunt Bi 7 ? oy 
I eye ; Th oe Fa Slip 
‘ ; 








wo ee , ' “et 
et vei hie | 


? 
1 ‘ 
wn ee nga oy oe, ificaage ete "hee 
i aie ay bs Yueh it aye Oh a ti lass eh OA as bes Bp 
1 
” 4 4 ” 2a . on 
‘ PS Lh i, dah se . } F PI mPa nT Kath cc a 
4 en *' ri Lig) eh a ae fy PCS net What ’ :. ; \ ey lle i. a a 
; “(if ae Vani sue | ys on PE we} i , ‘iT Wy Fathi «ke 
sar ‘hie te “485 WF br) ans 7) .Y Me " S we 4 
i \ ¥ ‘ s ‘ hare arene ye we 
meet er gee esr Ft - r ‘ 7 po whe 
; YY . beak. = sf = a ae ; ~ ¥} eS a a 44 
ae Weer ( are tt a fs byes dn fy pee Paes Sy 
i fei? aa Bhi .* 2 iM 4 
ony , yee i P 4 n ony a a 
, ‘ 
ap ied TH AY ¥ 7 i) “ { he } ye ae “ie 
+ she om 
eal 
ie a ‘ a forty oe gle t 
if 






Laika OT SOME ra | 
aig? High maigne Fee 4. ae dais |, adel aaah pene} eek 
Ligiacnnenl y Ag PKS: HESS ant econ 
Sates Fe Nays A ek ath etary: nee! 


2 ab are aitpet mes. ir OF ve ce ‘shah oe 


Wa is: ate ey 
Vie  cpcey eel; tion ROR see * 
























Pi ‘ * evenes, 
wae 








Wnvce nae 
aay hots WB gate at opt Re Sd EP, e Bhs Sh 
mgr hott “93 eh Ge ee ph, Ce wed yey ie les + oe 5 es 
‘ an one gnats ee ae: “He ii da rah eee “es 
| san Se AY CeO RG aT TN Wah er nea ed 






The American Minine Congress his aonducted a vigoreus campaign to se- 
cure changes in she orzanization and procedure in the Pareau of Internal Revenue 
which would expedite and at the same time insure adequate consideration of minim 
eases, The Tax Division has constantly protested against the system of audits 
and reaudits of mining cases by cifferent secticns of the Incone Tax Unit; 
against divided jurisdiction which has caused the separation of files and has 
prodvcet confliietine results: acainst inadequate technical personnel which has 
necavsitated the use of norietechnical emmloyvyees in the examination of mining 
eesss; and against the handling of mining claims under the relief sections of the 
Acts of 1917 and 1918 by auditors and examiners who have no conception of the 
peculiar conditions existing in the mining industry, 


We are now able to report that @uring the past six months the follow- 
ing beneficial changes have been accomplished which are of special interest to 
the mining industry. 

(i) There has been created a full division, known as the ‘Natural 
Resources Division, out of the old Nat eat Resources Sub-divisicn. 

(2) After January 1, 1922 the Natural Resources Division will have 
jurisdiction over cases {powrien the taxpayer is entitled to reiief under sec- 
tions 210 and 328 of the Reverue Acts of 1917 and 1918 respectively. In the 
past these easés have been handled by the Special Assessments Section of the 
Special Audit Division. : 

(3) The Natural Resources Division has been authorized to employ ad-= 
ditional auditors for its audit section and engineers for its coal, oil, metals, 
and timber sections, 

(4) In cases where a taxpayer is clearly entitled to refund on ac- 
count of overpayment of taxes, the Bureau of Internal Revenve will, in the fu- 
ture, issue a certificate of overpayment and a check for the refund due, with- 
out requiring the taxpayer to first file a claim for refund as has been the 
procedure heretofcre, 


Other changes, equally important, wili be made in the near future. 
Among others, it is antici ‘pated that an auditor and a mining engineer from the 
Natural Resources Division will be appointed to fill existing vacancies on the 
Committee on 4Apresis and Review, which now has vo member technically qualified 
to pass upon all questions usually involved in minine cases. On December 22nd 
& committee composed of the chief of the Tax Division, Mr, J. F, Callbreath, 
Secretary of the Aner ican Mining Congress, Messrs. Paul Armitage, New York City, 
George E, Holmes, New York City, R. N, Mi Lier, Washington, members of the 
American Mining Consress Taz Committes, and Mir. George H, Crosby, Duluth, in 
conference with officials of the Bureau of Internal Revenue, secured assurances 
that the mining industry will be considered in filling existing vacancies on 
the Committee on Avrealis and Revia ; on Which there is now no member familiar 
with the reculiar conditions of mining, 


These are changes which will be of ereat benefit to every individual 
or corporation engaced in mininz, in getting fair treatment in Federal tax 
matters, and this piri rete hk ‘ts made with the hone that every unit of the min- 
ing industry will zive full sup-ort and cooperation in securing further construc- 
tive changes, of benefit both ie the Government and to the taxrayer, through the 
new Tax Simplification Board with wkich this division has beenrequested to co- 
operate as the representative of the mining industry. 
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